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66 SELF - GOVERNMENT can 


succeed only through an in- 


structed electorate. The more com- 
plex the problems of the nation 
become, the yreater is the need for 
more and more advance instruc- 
tion.” ~—Herbert Hoover, 
President ‘of the United States, 
192: 
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To Restrict Rail 


Merger Powers 

Senator Couzens’ Resolution 
Would Suspend Authority 
Of I. C. C. to Approve 
Any Consolidations 


* Safeguards Needed, | 


: » ; Enactment of Legislation to | terested in selling and allied distributing 


. 


He Holds, for Public, 


Michigan Member Declares 
Combinations Should Await | 


Protect Various Interests | 


Senator Couzens (Rep.), of Michigan, | 
introduced in the Senate Apr. 1 a joint, 
resolution (S. J. Res. 161) to suspend | 
the authority of the Interstate Com- | 
merce Commission to. approve any rail- | 
road consolidation or unification. Mr. | 
Gouzens, who is chairman of the Inter- | 
.state Commerce Committee, to which 
the resolution was referred, stated orally | 
that he would ask for action on the | 
measure as soon as possible. | 


The resolution states that the Com- 
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Advances Cooperative Action| (f Labor Called 


Virtually All Business Men 
Are Now Allied With 


Some Organization 


By Earl W. Barnhart 
of Commercial Eduéation Service, 
Federal Board for Vocational Education 


An outstanding characteristic of every | 
line of industry .and business in this | 
country is the increasing tendency to-| 
ward cooperative action, especially | 
through participation in the activities of | 
a commercial trade association of some 
kind or other. 

The term commercial trade association 
is used to distinguish associations or or- | 
ganizations of business men primarily in- | 


functions from those associations or or- | 
ganizations primarily interested in manv- | 
facturing and allied producing functions. 

Practically every business man of any | 
importance, whether a manufacturer, re- 
tailer, banker or accountant, is a mem- ' 
ber of at least one kind of commercial | 
trade association. Many firms are mem- 
bers of a dozen or more State, interstate, 
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Business Conditions 


Faxicabs Leading 
In Auto Accidents 


yo We 
Cause of Mishaps Studied 
In New York State 


v 


State of New York: 
Albany, Apr. 1. 
(TAXICABS, which represent only 
2 per cent of the motor 
vehicles registered in New York 
State, were responsible for 24 per 
cent of the automobile accidents in 
1929, while trucks and commercial 
cars, representing 14 per cent, 
were responsible for 20 per cent 
of fatal accidents, according to 
Charles A. Hartnett, State com- 
missioner of motor vehicles. 
There were 278 more traffic 
fatalities than in 1928, while all 
traffic accidents increased 11,585, it 
was announced. In 1929 there were 
2,930 deaths and 114,807 injuries, 
Mr. Hartnett said. 
“Speed or carelessness tauses 
nearly all automobile accidents,” 
declared Commissioner Hartnett. 


Special Rule Offered 


‘True Prosperity 


| Mr. Lucas Says First Duty of | 
Government Must Be to. 


Bring About Maximum | 
Need for Workers 


| Laying-off Policies 


| In Slump Criticized 


Present !Depression Traced to 
Discharge of Help Followed 
By Reduction in Buying) 
Power of the Nation 


By Robert H. Lucas 
Commissioner of Internal Revenue 
The Treasury Department, bearing as | 
it does an-inseparable relationship with | 
| business, strives to keep advised of the 
| details of business in all its ramifica- | 
| tions of trade so that every administra- | 
tive action taken will only be taken with | 
due regard to the welfare of the business | 
|of the country. 
The Internal Revenue Bureau, the tax 
collection agency of the Government, is 
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Congress Asked =| Trade Association Movement |Full Employment ‘Modern Methods of Marketing ‘Denial of Higher 


Farm Products Are Reviewed Reserve Rate on 


World Telephone 


Directory Issued 
vv 
Danish Book Is Printed in 
Three Languages 


v 


A NEW world telephone directory 

containing 60,000 names, re- 
cently made its appearance in Den- 
mark, according to a statement 
made public Apr. 1 by the trans- 
portation division of the Depart- 
ment of Commerce. 

The directory is officially known 
as the “Annuaire Telephonique In- 
ternational,” and sells for 15 shill- 
ings (about $3.75). It is printed 
in French, German and English. 
The first edition was published in 
1929 and the second issue is due to 
be released in June 1930. The first 
edition contained 12,000 names 
and the 1930 edition, it is said, will 
contain 60,000 names or practically 
all European telephone subscribers 
who have connections which neces- 
sitate foreign telephone conversa- 
tions. -The publication is semi- 
official. 


mission, under existing law, is without | 


‘sufficient authority to protect the public 
interest. No further consolidations 
should take place, it states, until Con- 


Are Reported Uneven 


a part of the Treasury Department, and, 
| of course, in the adoption of regulations 
and policies for the administration of 
the taxing laws. every consideration is 


In House to Launch 


In St. Louis District 


@ress enacts legislation covering opera- 
tions of holding companies, giving the 
Commission more authority, preventing 
disruption of transportation, checking 
uncompensated losses to railroad em- 
ployes and insuring that better trans- | 
portation will result from consolidations. 
Committee to Get Resolution 


“T will lay the resolution before the | 
Committee informally) tomorrow,” said 
Senator Couzens. “I see no reason for | 
hearings on it, though, of course, I can-| gt. Louis, Mo., Apr. 1.—Business con- 
not forecast what the Committee will | ditions in the Eighth Federal Reserve 


Reserve Bank Shows Steel 
Industry Increased Work 
‘Schedules in February 


want. I could not ask the Committee 
to report the resolution tomorrow (Apr. 
2) because the meeting has been calied 
for a different porpese, namely, to-con- 
‘sider the motor bus regulation bill.” 

Questioned as to the possibilities of en- 
acting a resolution, Senator Couzens 
said: “I see no difficulty in the Senate, 

__ but I don’t-know about the House.” 

The Interstate Commerce Committee 
chairman said he had not consulted other 
Committee members about the resolu- 
tion, but felt that it would not be opposed 
because “the public has everything to 

egain and nothing to lose.” 

enator Fess (Rep.), of Ohio, author 
of consolidation legislation, declined to 
express his approvat-er disapproval of 
the resolution until he has had more 
time for its consideration. He said, how- 
ever, that it seemed “sound logic” to de- 
lay the Commission on consolidation mat- 


ters until the “legislative chaos” on rail- | 


road matters has been straightened out. 

Senator Couzens pointed out that when 
the Interstate Commerce Committee last 
held hearings on consolidation in the 
70th Congress, the Supreme Court de- 
cision in the O’Fallon case had not yet 
been written. 

Valuation Question Unsettled 

“Now ‘the question of ‘valuation is up 

in the air,” he explained. 


“The O'Fallon case makes it important | 
that the' valuation question be settled by | 


Congress before there is consolidation. 
How can they go ahead and consolidate 
until after valuation is fixed?” 

«» When asked about the tendency toward 
{consolidation by stock purchases, Mr. 
»Couzens ‘said that “it is much better to 


make the railroads disgorge stock than | 


to unscramble consolidations that may be 
made before legislation on valuation and 


holding companies is enacted. The Com- | 


mission had no difficulty in requiring the 
Baltimore and Ohio to sell some of its 
stock.” 

Some members of the Committee have 
in the past expressed a doubt that leg- 
islation such as that of Senator Fess to 
speed consolidation will ever be enacted. 
If this view should prevail, enactment of 
the Couzen’s resolution would end the 
Commission’s work on consolidation for 
all time. 

The resolution follows in full text: - 

Whereas, under existing law the In- 

| terstate Commerce Commission has not 
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Bond Issue Planned 
By Boston & Maine 


Proceeds Would Be Used to Fi-| 


nance Improvements 


Authority was sought by the Boston & 
Maine Railroad to issue $15,000,000 first 
eee 5 per cent gold bonds, series 

, in an application filed with the Inter- 
state Commerce Commission. Apr. 1 in 
Finance Docket No. 8174. 

The bonds are to be issued successively 
in temporary and in definitive form, 
and will be payable semiannually.on May 
1 and Nov. 1 of each year, and will ma- 
ture May 1,°1955. They will be secured 
by the mortgage indenture of the car- 
tier to the Old Colony ,Trust Company 
end S. Parkman Shaw Jr., trustees. 

\) It is proposed to sel Ithe bonds to a 
syndicate of bankers, pursuant to the 

rms of a contract dated Mar, 21, 1930, 
between the railroad and Kidder, Peabody 
& Company, Lee Higginson & Company, 
ard Harris, Forbes & Company, Inc. 
Proceeds from the bond sale will be 

for making, constructing, or acquir- 
ng additions or improvements to prop- 
erty owned or leased by the Boston & 
Maine, and for reimbursing the carrier 
for expenditures made by it for addi- 
ons and improvements, not yet capi- 
lized, and to provide means for pur- 
rales: paying, refunding, or retiring 
é outstanding bonds, 


oe 


| District are uneven, according to the 
}monthly review of the Federal Reserve 
| Bank of St. Louis. Taken as a whole, 
| business has continued at a fairly even 
|rate, but spotted conditions obtain, the 
review states. 
| dustry some lines have increased their 
| working schedules, while others have 
} been less.attive than during. thé preced- 
|ing month. 

|serve bank showed decreases in Febru- 
| ary sales. Retail trade also was smaller 
in volume. The bituminous coal indus- 
try suffered by reason of the mild 
weather. Freight traffic continued in 
smaller volume than at the correspond- 
| ing period a year and two years ago. 
| Collections are reported as spotty and 
irregular, : 


The full text of the district sunimary | 


follows: “ 

Taken as a whole, business in this dis- 
trict during the past 30 days about main- 
| tained the rate of the similar period just 
| preceding. Spotted conditions obtained, 
| however, and aggregate volume of pro- 
| duction and distribution of commodities 
| continued considerably below the volume 
| at the corresponding time a vear and two 
| years earlier. In practically all lines, 
| purchasing is on an extremely conserva- 
| tive basis, and confined principally to im- 
mediate requirements, 


part of merchants and the public to post- 
pone commitments as long as possible. 
This ,is true particularly in the rural 
| areas, where the recent sharp decline in 
prices of wheat, corn, cotton and other 
important farm products served to cur- 
tail purchasing power and create uncer- 
tainty relative to planting programs for 
Spring crops. Continued depression in 
the building industry, which was still 
feeling the effects of between-season in- 
activity, adversely affected the movement 
of an important group of commodities, 
| and retarded the usual seasonal pickup 
in employment. 

_ Reports relative to the iron and steel 
industry reflected unevenness and mixed 
conditions. Some lines increased their 
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Credit Stability 

Sought by China 

vy 
Liquidation of Unsecured 

Loans Considered 

yv* 
AN urgent need of liquidating all 
the unsecured foreign and do- 
mestic obligations of China in order 
to maintain the credit of the Gov- 
ernment is seen by T, V. Soong, 
Chinese minister of finance, accord- 
ing to a cable from Nelson T. John- 
sen, Envoy Extraordinary and 
Minister Plenipoteniary, made pub- 
lie Apr. 1 by the Department of 

Commerce. . 

The National government has 
been paying close attention to this 
question during the past few 
months, said Mr. Soong. A com- 
mission has been organized to go 
into the matter and some progress 
already has been made in connec- 
tion with the investigation of the 
exact amount of these unsecured 
loans as well as the formulation of 
a definite program of liquidation, 


(Issued by Department of Comé 
merece.) 





In the iron and steel in- | 


| Wholesale lines reporting to the re-| 


There is a general disposition on the | 


| Tariff Conference 


‘Monthly Review of Federal Action on Proposal Set for’ 


| 


April 2; Agreement to 
Postpone Separate Votes 


| Not Included 

| 

| Carrying out the tariff bill program 

| agreed upon by the House leadership, the 
Committee on Rules, at an executive ses- 
sion Apr. 1, agreed to a special rule un- 

| aer-which the’ bill (H. R. 2667) is planned 

|to be brought before the House on Apr. 
2 for sending to conference, 

The rule was-submitted to the House 
later by the chairman of the Committee, 
Representative Snell..(Rep.), of 
N. Y. Under the House regular pro- 
cedure, the rule lays over for a day. be- 
| fore being called up for expedition of the 
| tariff bill. 


Text of Special Rule 


the Committee follows: 


adoption of this resolution, the. bill (H. 
R. 2667), with Senate amendments 
thereto, be, and the same hereby is, 


end that all Senate amendments be, and 


ence is requested with the Senate upon 
the disagreeing votes of the two houses.” 

The rule, in accordance with the House 
practice, does not embody the gentle- 
men’s understanding reached at the con- 
ferences between the House Steering 
Committee and the House Committee on 





and comes back to the House for in- 
structions before final action. 

House leaders point out that the con- 
| ferees could come back with partial re- 
| ports or for special instructions with re- 
| spect to any other items than the four 
| proposed for special votes under the lead- 
| ership agreement. 

Scheduled Action. Deferred 
| When the House convened, action was 
taken to prepare for consideration of 
| the tariff bill on Apr. 2. Representative 
Tilson (Rep.), of New Haven, Conn., 
| the majority leader, asking unanimous 
consent that “Calendar Wednesday” 

(under which each Wednesday is de- 

voted to consideration of biils on the 
Calendar), “which is in order tomorrow 

(Apr. 2), be postponed and considered 

in order on 'Thursdey.” 

The House agreed to the postponement 


| 
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Brazilian Iron Ore Concession 
Granted to Steel 


Corporation 


| Four Billion Tons Contracted 
For; Shipment via Bal- 
timore Proposed 
The United States Steel Corporation 
has contracted for 4,000,000,000 tons of 


ore from the recently discovered re- 
sources in Bragil, thus following the 


[lead of the Bettfehem Steel Corporation | 
in going to ore deposits in South America 
'to augment its supply of raw material, 


according to information received by the 
United States Shipping Board and made 
available Apr. 1. 

For the American terminus of this 
jron ore movement, Baltimore has been 
Belected, the report stated. It will con- 
&titute the greatest movement of iron 
ore ever planned, the report brought 
out, ‘ 

Ships LaFgest of Kind 

The Brazilian @Je deposit is estimated 
to embrace approximately 24,000,000,000 
tons of iron ore, the Board was informed. 

Ships, to be the largest of their kind, 
are now under construction by Ameri- 
can interests for the movement of ore. 

According to the Board’s report, erec- 
tion of a mammoth unloading plant on 
the Patapsco River, at Baltimore, is 
planned. This will include machinery 
especially designed for handling the ore 


[Continued on Page 3, Column 7.] 
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The full text of the rule as ‘adopted by | 


“Resolved that, immediately upon the | 


taken from the Speaker’s table, to the | 


the same are, disagreed to and a confer- | 


Home Pasteurization 


given to the effect upon business. 
Effect on Business Considered 


The questions before us always are, 
“How will this proposed action affect 
business? Will it help the people? Wiil 
it encourage employment?” For after | 
all, the prosperity of the Nation depends 
upon the employment of its workers. 

There can be no greater prosperity. No | 
nation can enjoy greater prosperity than 
comes through the employment of all its | 
workers. And it is the primary purpose, 
the first duty of the Government to sv 
conduct the affairs of the Nation as to 
bring about maximum employment, 

It is, indeed, a shoxt-sighted policy on 
the part of business men to begin re- 
ducing. expenses by laying off workers. | 
Of course, there are times when a man’s | 
business, a of a change of condi- 


| 


s 


House Bill Defining 


Preserves Reported 


New Regulations on Use of | 


Sweetening Are Given 
Committee Approval 


The House Committee on Agriculture | 
voted Apr. 1\to report favorably the} 
| Haugen bill (H. R. 9760) to provide | 
| standards for jam, jelly, preserves, and 
apple butter, 


| The bill as approved was the result | statistics is the basis of the whole | 
Rules for postponing separate votes on| of several drafts which have been before | thing,” Senator Wagner (Dem.), of New| 
; cement, sugar, lumber and shingles until | the Committee and on which hearings| York, author of the bills, declared. | 
dfter the conference reaches those items | 


ave been held over a long period. 
Corn Sugar Permitted 

| It would permit the use of corn sugar 
|in the products regulated, specify the 
{minimum proportion of fruit which may 
be used, and place a minimum on the 
| amount of solids from fruit and sugars 
| which must be present in the product. 
Products made in part from corn sugar 
would be conspicuously labeled “corn 
sirup jam,” “corn sirup jelly,” etc. 

Manufacturers would ‘be required to 
state on the labels of the containers the 
fruit or fruits used in making the prod- 
uct and whether or not pectin has been 
added. The percentages of fruit would 
be maintained regardless of the pectin 
or corn-sugar content. 

A new provision added to the bill 
since hearings were concluded provides 
that honey preserve, honey jam, etc., 
shall be products in which the only 
sweeteni used is honey. 

The bill provides for amendment of 
the food and drugs act to require that 
the fruits, sweetening and pectin used 
in the product be named on the label in 
terms of common usage in the order 
of their predominance by weight. 

In the case of products which do not 


5. 
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Of Milk Developed 


Illinois Official Says $3.25 in 
Equipment Is Needed 


State of Illinois: 
Springfield, Apr. 1. 

A simple method of pasteurizing milk 
in private homes has just been announced 
by .the director of the State department 
of health, Dr. Andy Hall. The new proc- 
ess, he said, has ‘been worked out in the | 
research laboratories of the department | 
and requires only $3.25 worth of equip- | 
ment, including a thermos bottle, a stove | 
pan and a thermometer. 

“General adoption of the home pas- 
teurizing process by families unable to | 
secure commercially pasteurized milk | 
would causé a pronounced improvement 
in health conditions,” Dr. Hall said. “Ty- 
phoid fever, the diarrheal diseases, sep- 
tic sore throat and undulant fever, the 
four principal diseases spread through 
milk, are noticeably more prevalent in 
the small towns and rural communities, | 
where pasteurization of milk is not prac- 
tical. than in the larger cities. 








_ “The household pertountsation process 
is extremely simple and easy. Equip- 
ment necessary includes a quart thermos 


[Continued on Page 5, Column 6.] 


| ation of La’ 
tee-oh Comuitree; Apr: 1 


| cyclieal 


Permanent Assignment Is Asked 


‘Use of Experimental Chan-| 


| tion of “The Voice of Brooklyn, Inc.,” of 


Modern Machinery 
Is Termed Factor 


In Unemployment 


William Green Tells Senate 
Committee’ 


Obstacle to Overcome 


Technological unemployment, or un- 
employment resulting from the displace- 
ment of men by new mechanical devices, 
is the most serious form of the employ- 


ment question to be overcome, William 
Green, president of the American Feder- 
r, told the Senate Commit- 
The Committee is conducting hearings 


*lon the Wagner bills, (S. 3059, 3060, and | 


3061) providing for Federal aid in com- 
bating unemployment by the establish- 
ment of Federal employment agencies to 
cooperate with the States, for advance 
planning of public works to combat 
unemployment, and for 
gathering of statistics on the problem. 
Mr. Green declared there has never 
been a study by the Federal or any 


State government on technological un- | 


employment. 

He added that certain remedies, such 
as’ shorter hours, are of some benefit 
in seasonal and cyclical unemployment, 
but of little benefit in technological un- 
employment. 

Statistics "Needed 
“The collection of unemployment 


“Without this information the whole 
question will continue to drag along. 


The skilled workman ought not to be; 


sacrificed because society has profited 
by some new labor-saving. device that 


adds to the comfort and luxury of life.” | 


Questioned as to his opinion” on the 


efficacy of unemployment insurance, Mr. | 


Green said: 


“If our trade unions were allowed to | 


function, and if there were not such a 
relentless warfare agdinst them, there 
ceuld be developed forms of unemploy- 
ment insurance to tide employes over in 
times of seasonal unemployment. The 
trouble is that because of the warfare 
against trade unions, they are not al- 
lowed to function properly.” 

“A good deal of seasonal unemploy- 
ment could be avoided by 
management by industries, 
not?” Senator Wagner asked. 

Says Industry Could Aid 


Mr. Green replied that cyclical and 
seasonal unemployment could be prac- 


could 


tically eliminated by future planning on | 


the part of industry. 
“We have to choose between better 
planning and the dole system.” he said. 
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Labor-saving | 
Devices Present Serious 


|who eh : : 
| gar: tg a fe we hi ‘ 


the | 


intelligent | 
it | 


Process Termed Compli- 
cated by Agricultural 
Economist 


By Charles D. Bohannan 


| Economist, in Charge, Section of Agricul- 
tural Commodities, Census of Distri- 
bution, Bureau of the Census, 
Department of Commerce 

The distribution of agricultural prod- 
|ucts is a complicated process, involving, 
as it does, the performance of numerous 
functions, often by different classes of 
| individuals or firms. 

This complex situation has _ been 
brought about by“a number of factors, 
including the diversity of agricultural 
| products, the wide range of uses to which 
some of them are put, the rapid develop- 
ment of city population, of distant spe- 
cialized producing regions and the in- 
vention and improvement of transporta- 
tion, cooling, refrigerating, processing 
and preserving devices, 

The system evolved for the distribu- 
tion of agricultural commodities neces- 
sarily involves the performance of nu- 
merous functions. Chief among these 
are (1) assembling, (2) sorting, grading, 
packing, (3) transportation, (4) storage,” 
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Mr. LaGuardia Asks 


Governmental Action — 


To Stop Steel Merger 


‘Proposed Bethlehem- 
Youngstown Combination 
Is First Move for Gigantic 
Trust, He Declares 





Immediate Government action to pre- 
vent a merger of the Bethlehem Steel 
Corporation with the Youngstown Sheet 
;and Tube Company was demanded in a 
|resolution (H. J. Res. 198), introduced 
|in the House: Apr. 1 by Representative 
| LaGuardia (Rep.jy of New York City, 

posed mer- 
formation 
'of a gigantic steel. trust, He said 
|that a member of the board of direc- 
tors of the United States Steel Cor- 
poration is actively engaged in negotia- 
tions now pending between the Bethle- 
hem and Youngstown Companies. Mr. 
LaGuardia is a member of the House 
Committee on Judiciary. 

Mr. LaGuardia’s statement explana- 
tory of the resolution follows in full 
| text: - 

There is now in the course of forma- 
| tion a gigantic steel trust. At this very 
|moment negotiations are pending in the 
| City of Youngstown, Ohio, between the 
|Bethlehem .Steel Corporation and the 
| Youngstown Sheet & Tube Company. 
| Everybody in the United States knows 
| what is going on except the Honorable 
: William D. Mitchell, Attorney General 
|of the United States, and he is the one 
person who should know. There seems to 
be an utter disregard of the anti-trust 
laws on the part of business and indus- 
try in this country today. Present busi- 
ness and industry is not to blame. They 
might have been misled or given a mis- 
apprehension of the condition owing to 
the indifferent attitude of the Depart- 
ment of Justice toward the enforcement 
of the provisions of the anti-trust laws. 

Some one has created the fiction of a 
|“*good trust.” Whether a trust is good 
or bad under the laws as they exist to- 
day, any combination in restraint of 
trade is unlawful. It is the duty of the 
Attorney General to carefully watch 
business and industrial mergers to avoid 
in time combinations 





itic action where such agreements and 
|mergers are in contemplation or have 
| been formed. 


Attention of the House has been 
templated mergers and yet there seems 
to be an indifference on the part of the 
Department of Justice toward taking 
the necessary action to enforce the anti- 
trust laws. 

It is not so very long ago (just about 
10 years) that the steel industry, was 
very close to an absolute monopoly and 
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For Broadcasting of Television 


+ 


nel Opposed by Engineer 
Of Radio Commission 


‘Prediction that television will “arrive” | 
within a year, and that baseball and 
football games will be seen and heard 
via radio by those having the proper re- 
ceiving facilities was made Apr. 1, by 
Joseph A. Burch, transmission engineer 
of the Jenkins Laboratories, before the 


Federal Radio Commission. 
Testifying in support of the applica- 


Brooklyn, N. Y., for authority to build 
a television transmission station, Mr. 
Burch declared that “wanterful strides” 
in television development have , been 
made within the past month. These 
have centered around the direct scan- 
nlng disc method of transmission. 

‘he application of “The Voice of 
Brooklyn,” which operates broadcasting 


Highwdéy Program 
Is Given Approval 
vy 


New Hampshire to Spend 
Seven Million Dollars 


v 


State of New Hampshire: 
Encord Apr. 1. 

OVERNOR CHAS. W. TOBEY 
and his cyuncil have approved 
the State highway department 
budget calling for the expenditure 
of $7,018,000 in 1930, according to 
an announcement by the governor. 
The governor also announced 
that figures submitted by the de- 
artment showed a surplus of $1,- 
57,122, which will enable the State 
not only to complete the trunk line 
system laid out for this year but to 
add materially to the program call- 





Station WLTH, is for assignment on the 
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ing for 50 miles of trunk line re- 
construction. 


in restraint of | 
trade and to take immediate and dras- , 


called within the last few weeks to con- | 


Loans Explained 


Governor Young, of Reserve 
Board, Outlines Basis of 

| 1929 Procedure Before 
Committee of House 


Business Restraint 


Was Feared by Board 


Reserve Officials Are Declared 
Not to Use Information at 
Their Disposal for Personal 
Benefit ® 


The increase in the rediscount rate 
asked by directors of the Federal Reserve 
Bank of New York from February, 1929, — 
to May, 1929, was not granted by the 
Federal Reserve Board until August of 
|that year because the members of the 
Board felt that the credit policy of the 


system could be effected through changes 
in bill rates and by direct action without 
an increase in the discount rate, accord- 
ing to a statement Apr. 1 by Roy A. 


} 


Young, governor of the Federal Reserve 


Board at a hearing on branch, chain and 
group banking before the House Commit- 
tee on Banking and Currency. 

The Board felt that a rate increase ts. 
not necessary and that it might be pas 
on to business borrowers, resulting in a 
check to commerce and industry rather 


than acting as a deterrent to speculation, 
he said, 
Effect on Market - 
Governor Young stated as his personal 
belief. that the action of the Board in 
granting the increase in August had little 
effect on stock market activity, but rather 
that the deflation resulted from a change _ 
in mind on the part of the American 
public. The Board thought at the time — 
and still thinks that its August action 
/was sound, Governor Young stated, and 
‘that earlier action would not have averted 
the market break. i 
: The information which rn officials 
ave conce: Z y ‘or changes iI 
discount rates could not Sod py them 
to their own private advantage, as a 
practical matter, Governor Young thinks, 
and would not be so used, even if it were 
| Possible. Both Governor Young and the 
| members of the Committee expressed 
themselves as confident that no ad- 
vantage had been taken of such informa- 
| tion which would reflect discredit upon 
any director of a reserve bank, but. some 
of the members queried the advisability. 
of a director of an institution that deals 
m stocks being at the same time a Fed- 
eral reserve bank director. 
Mr. Young stated that he had never 
known of a director taking advantage of 
information gained by reason of that 
fact, and that-he had never heard any | 
intimition to that effect. He discounted ~ 
the practical use which might be made 
of such information. 
Situation Explained 
Representative’ Goldsborough (Dem.), 
of Denton, Md., asked Governor Young 
why the Board did not approve the oe 


increase asked by the New York ba Pe 


February, 1929. In January, 1929, 
Governor Young stated, after the * 
sonal requirements of business and uel 
culture were out of the way, with the 
usual return flow of currency to . 
banks, ne reduction in teh indebtedness of 
member banks resulted. Speculation was 
Proceeding at a rapid rate, and specula- 
tive credit expanding to such an extent 
that the Board felt direct action should 
be taken, he said. With that thought in 
mind, a communication was dispatched to — 
each reserve bank with respect to the use 
of Federal reserve credit. About the 
middle of February, the Federal ad- 
visory council approved this action om 
the part of the Board. ; 
The Board had also issved a publie 


[Continued on Page 12, Column 1.) 


Senate Votes Change © 


In Federal Bank Law 


One Amendment Permits Se- 
curity in Form Required 


Two amendments to Federal banking 
statutes were passed by the Senate Apr. 
1, during considération of unob 
bills on the legislative calendar. : 

One of the measures (S. 486) is de~ 
signed to permit any national banking ~ 
| association to give security in the form _ 
required by State law for State banks to. 
| secure deposits of public funds of «4 
State or any politieal subdivision of t 
| State. It had the approval of the § 
| tary of the Treasury, A. W. Mellon. 

The second bill (S. 2666) introduced at 
the request of the governor of the F 
}eral Reserve Board, Roy A. Young, is 
intended to aid the Board in uTINg 
the surrender of stock held by mem 
| which have gone out of business 
out the appointment of a receiver @ 
| liquidating agent. 
| This change is secured by amendi 
section 6 of the act by authorizing = 
Comptroller of the Currency to appolm 
a receiver for a national bank which 
| discontinued its banking operations 
| 60 days, but which has not gone 
| liquidation and for which a receiver 
not already been appointed for 
;cause. Under these circumstances 
cancellation of the Federal reserve 
would be required, Spe. 

Section 9 is also amended to authoriae 
the Reserve Board after hearing to for. 
feit the membership of a State 
bank which has ceased to exereise 
ing functions without a ver ¢ 
dating agent having . been 1 
therefor, Fi 


ee 


\ ed 





letters above mentioned and hereto at- 
tached. 


‘3 


oe) | 
Prohibition 
Representative of Farm Bu- 
_reau Federation Testifies 
’ Before Senate Investigat- 
ing Subcommittee 
John J, Raskob, chairman of the. 
Democratic National Committee, will be 


asked to testify, Apr. 4, before the 
Senate Judiciary subcommittee mee 
! 


; gating lobbying, it was stated Apr. 1 by 


Fe 


a 


_ he and Dr. Heldt, psychiatrist, feel that 


Bs of an interview on these matters. 


able as at any 
“The 


' dition, I do not feel that I should take | 


Senator Caraway (Dem.), of amnens) 
chairman, at a hearing of the committee. 

Senator Caraway made his announce- | 
ment following a request by Senator! 
Robinson (Rep.), of Indiana, that, if the | 
committee plans to consider lobby activi- 
ties for and, against prohibition, Mr.| 
Raskob be called, because of his connec- | 
tion with the Association Against the | 
Prohibition Amendment. 

Chester H. Gray, Washington repre- | 
sentative of the American Farm Bureau | 
Federation, testified concerning his sup- | 
port of the American Cyanamid Co. bid | 
for Muscle Shoals, as embodied in the} 
Wright bill (H. R. 744). He had been) 
previously before the Committee, but was | 
recalled for additional questioning. i 


Letter From Republican Chairman | 

A letter was filed with the committee | 
from Claudius H. Huston, chairman of | 
the Republican National Committee and | 
former ptesident of the Tennessee River 
Improvement Association, concerning a} 
visit to Detroit to confer with J. W.) 
Worthington, chairman of the executive j 
committee of the Tennessee River Im- 
provement Association, in search of fur- ; 
ther information for the committee. | 

Mr. Gray testified that he had appeared | 
before the Federal Power Commission, | 
last Fall, to support the application of | 
Walter H. Wheeler, Minneapolis engi-| 
neer, in regard to the Flathead Power | 
site in Montana instead of the Montana| 
Power Co. proposal. 

Position Clarified | 

Senator Walsh (Dem.), of Montana, | 
read a letter from Mr. Gray to the legis- | 
lative committee of the American Farm | 
Bureau Federation, explaining that Mr. | 
Gray’s support of the Wheeler applica- 
tion would show he was not aligned with 

wer interests, as might be indicated in 

is appearances before the lobby commit- 
tee regarding Muscle Shoals. 

A letter from Mr. Gray to Edward A. | 
O’Neal, of the Alabama Farm Bureau | 
Federation, read into the record, stated | 
that the Secretary of Agriculture, Arthur 
M. Hyde, was asked to support the Farm- 
ers Federated Fertilizer Corp. and the 
view that the cyanamid process is ob- 
solete. 


Conference With Mr. Hoover 


Mr. Gray testified to a conference | 
with President Hoover in December, re- | 


lating to various matters to come be-| 
fore the annual meeting of the American | 
Farm Bureau Federation, including | 


Muscle Shoals. 

Senator*Robinson (Rep.), of Indiana, | 
inquired ‘convérning a letter previously 
before the committee relating to the) 
stggestion that W. B. Bell, rem of | 
the American Cyanamid Co., be con- 
ferred with alone concerning his bid. | 
He asked that Mr. O’Neal, author of the | 
letter, be called. 

Mr. Gray stated that he believed Mr. | 
O’Neal, in making reference to “going 
to bat” with Mr. Bell, had in mind the! 
matter of the recapture clause of the | 
Wright bill. 


Supperts Private Operation | 

Mr. Gray said that, while the Ameri- | 
can Farm Bureau Federation will not | 
oppose Government operation, it will | 
continue to support private operation. 
He said he plans to see various Senators | 
and Representatives regarding the 
Wright bill. 

A letter from Mr. Huston, under date 
of Mar. 31, 1930, filed with the com- 
mittee, stated that he had gone to De-| 
troit to see J. W. Worthington, of the} 
Tennessee River Improvement Associ- | 
ation, concerning records of the associa- | 
ation. | 

Other Checks Drawn 


Accompanying the letter were letters | 
from doctors at the hospital as to the 
oo condition of Mr. Worthington. | 

entioning these letters, Mr. Husten's| 
letter continued: Sra 


“In going through such of my records | 
as are presently available I find the er} 
lowing cancelled checks which I had 
drawn to the order of J. W. Worthington 
and which bear his endorsement: Apr. 11, | 
1927, $300; Dec. 30, 1926, $2,500; July | 
9, 1927, $2,500; Mar. 22, 1926, $2,500; 
Dec. 1, 1925, $5,000; May 21, 1925, $500. 

“These all antedate the checks pre- 
viously submitted, by which I paid over ! 
to Col. Worthington the entire $36,-| 
100 received by me from the Union 
Carbide Company while I was president | 
of the Tennessee River Improvement As- | 
sociation. In addition, some loans he has | 
secured have been paid by’ me, of which 
no record was kept by me. 


Cost of Maps and Data 

“TI further find that, at the last meet- 
ing of the Tennessee River Improvement 
Association, held at Chattanooga, Apr, 
30, 1925, 275 maps were on exhibition, 
covering special surveys, resource maps 
and technical data covering flood surveys, 
etc., which I am listing and attaching 
hereto. 

“At that time it was stated that the 
cost of these was in excess of $50,000 
and since then many others have been | 
made but I have not found a list of them. 
However, such a record is probably in 
the documents which you have already 
obtained from the office of the Tennessee 
River Improvement Association. 

“As the attached correspondence 
shows, I went to Detroit for the purpose 
of seeing Col. Worthington on Mar. 22, 
but at the hospital was informed by his 
nurse that he could not be seen. I then 
wrote the physician in charge at the 
hospital and obtained his opinion of Col. 
Worthi n’s condition, as shown in the 


“In the light of Dr. McClure’s state- 
ment as to his mental and physical con- 


the risk of subjecting him to the strain 
You 
will note, Dr. McClure states that both 


within about two weeks he will be as/ 
time to stand questioning. 
it is for your committee to 
ne Ww you will take steps 


question him.” 





| of the District of Columbia, in Decem- 
! ber of 1929, a sentence of onc year and a| 


j ant, 


The. Congress ‘of the 
_ United 


States 


Proceedings of April 1, 1930 
The Senate 


‘HE SENATE convened at 12 m., + 


Apr. 1. Senator Jones (Rep.), of | 
Washington, co-author of the Jones- | 
Stalker Act, called attention to the 
Literary Digest poll on prohibition, | 
saying he had-assumed it was being 
taken in “good faith;” letters received 
from women in his‘State, however, he 
said, “indicate differently.” 

“It is my personal judgment that | 
prohibition has everything to lose and | 
nothing to gain by this poll,” said Sen- 
ator Jones, advising advocates of pro- 
hibition not to participate. 

Senator Dill (Dem.), of Washington, 
said that, after receiving similar let- 
ters, he had written to the editor of 
the Literary Digest asking if the com- 
plaints were true, and had been told 
that the lists used are the same em- 
ploved for presidential elections. 

A 

ENATOR PHIPPS (Rep.), of Colo- | 

rado, called up the conference re- | 
port on legislation expanding Federal- | 
aid road construction. It was adopted. 
(Details on page 2.) 

On motion of Senator Jones, two ap- | 
propriations for international confer-. | 
ences were approved. (Details on 
page 2.) : 

Senator Couzens (Rep.), of Michi- 
gan, chairman of the Interstate Com- 
merce Committee, introduced a joint 
resolution to suspend the power of the 
Interstate Commerce Commission re- 
lating to railroad consolidation. (De- 
tails on page 1.) 


| ton, chairman of the Committee on Ap- | 


| appropriations for the Departments of 
| and for the Departments of Commerce 
| and Labor were considered. The bill 

} Was passed. . 


| of Senator Norris (Rep.), of Nebraska, 


Senator Brookhart (Rep.), of Iowa, 
introduced a resolution relating to the 
power of the Supreme Court to declare 
legislation unconstitutional. (Details 
on page 2.) 

Senator Watson (Rep.), of Indiana, 
majority leader proposed that the Sen- 
ate proceed wit! the legislative calen- 
dar for unobjected bills. 

A A 
ME: WATSON, in discussing plans | 
for considering the calendar, ex- 
pressed the opinion that Muscle Shoals 
legislation can »e passed within three 
days of debate. 

A~message was received from the 
President. 

A message was received from the 
House, : 

Consideration of the calendar was 
concluded at 2 p. m. 

Senator Tydings (Dem.), of Mary- 
land, spoke concerning’ prohibition. 
(Details on page 3.) 

Senator Jones (Rep.), of Washing- 


propriations, asked consideration for 
certain appropriations. 
Amendments to the bill relating to 


State and Justice and for the Judiciary, 


he |NewMachinery 
AsTermed Factor 
In Unemployment 


William Green Tells Senate 
Committee Labor-saving 


| dustries 





At 4:05 p. m. the Senate, on motion 
| 


adjourned until noon Apr. 2. 


The House of Representatives 


HE HOUSE met at noon Apr. 1. + during the recent consideration of the 


| 


Representative Tilson (Rep.), of | 
New Haven, Conn., majority leader, | 
received consent to postpone bills on 
the Wednesday calendar until Apr. 3, 
for immediate consideration of the spe- 
cial rule for sending the tariff bill 
(H. R. 2667) to conference, Apr. 2. 

The special rule (H. Res. 197) re- 
ported out from the Committee on 
Rules, was submitted by the chairman, 
Representative Snell (Rep.), of Pots- 
dam, N. Y. After reading, the rule 
was left on the Speaker’s desk, to be* 
called up Apr. 2. 

a 
THE RESOLUTION (H. J. Res. 283) 
to appropriate $2,665,000 for the 
Department of Justice.was called up. 

Representative LaGuardia (Rep.), of 
New York City, called attention to 
what, he said, was extravagance in the 
expenditure of public funds in prohibi- 
tion enforcement. He produced photo- 
static copies of records of expenditures 
by two prohibition agents who regis- 
tered at a hotel amd staged “parties” 
elsewhere in the National Capital in 
obtaining .evidence. . 

These records pelpeg, vuch. items as 
“dinner party for 10, $22; whisky, $25; 
six highballs, $3,” and so on. He said | 
that the very nature of the expendi- 
tures shows extravagance, and that an | 
item of $8.50 for “food at Childs’” 
was not necessary. (Details of Mr. 
LaGuardia’s speech are on page 3.) 

The resolution making the emergency 
appropriations for the Department of 
Justice then was passed. 

ae 


REPRESENTATIVE HOLLADAY 


(Rep.), of Danville, Il, corrected | 
a statement he had made on the floor | 


NO yy 


Board Offers to Trade | 
Other. Seeds for Wheat 


The Federal Farm Board is willing to | 
trade seed of such crops as flax, alfalfa, | 
rye, sweet clover, barley and oats for | 


| wheat seed, if farmers are willing to the three oppositions to its petiticns to| 


change over to the former crops as sub- 
stitutions for ‘their intentions to plant 
wheat, it was stated orally on behalf of | 
the Board on Apr, 1. « | 

This exchange with the Board of | 
wheat seed for other seeds is a part of | 
a campaign for reducing wheat acreage | 
by about 2,000,000 acres that was worked | 
out with Chairman Alexander Legge and | 
extension workers at a meeting in ead 
cago on Mar. 31, it was pointed out. | 

As a result of the conference, it was | 
stated, agents of the Farm Board are | 
going to meet various farm groups in| 
the Northwest to explain to them the | 
need for substituting other crops for | 
wheat. | 


Counsel for Mr. Fall 
File Appeal of Case 


/ 
Review of Conviction on Brib- 
ery Charge Is Sought 


Specifying 42 errors said to have been 
committed in the various stages of thejr | 
case, counsel for Albert B. Fall, former 
Secretary of the Interior, convicted of 
accepting a bribe of $100,000 during his | 
term of office, filed. an appeal in the | 
Court of Appeals of the District of Co- | 
lumbia on Mar. 31. y | 

At a jury trial in the Supreme Court | 





fine of $300,000 were imposed upon Mr. 
Fall on his being found: guilty of accept- 
ing a bribe from Edward L. Doheny in| 
connection with the grant of certain | 
oil leases in Naval Reserves No. 1 at | 
Elk Hills, Calif. 

Subsequently, in March, 1930, Mr. 
Doheny, charged with giving the bribe 
to Mr. Fall, was acquitted by the same 
court and before the same judge. 

Eight of the errors assigned by Mr. 
Fall’s counsel, Frank J. Hogan and Mark 
Thompson, are directed to various rul- 
— on pleadings ab to the validity and 
sufficiency of the indictment, one ‘goes 
to the order of the court in removing 
a juror after the jury had been selected 
and accepted, four object to evidence ad- 
mitted involving charges against Harry 
F. Sinclair and leases to the Monmouth 
Oil Company, one to the exclusion. of | 


the record of the Supreme Court of the | 


District of Columbia showing the ac- 
quittal of Mr. Sinclair of a conspiracy 
charge growing out of similar matter, 
1l contest the validity 07 Justice Hitz’s 
charges to the jury, six to a ruling on a 
motion in arrest of judrment and the 
balance to procedural matter and rejec- 


| bia were from six months to two years 


| Court and the 


| order on the ground that ,there_is-no 
| éther committee to which legislation 


| for mobilization of-industrial resources 
; In war time, sponsored in original 


| dar Apr. 4. 


| Park 


| Lands voted favorable reports Apr. 1. 


|; additional land for the Yosemite Park 
| affects one and one-half sections of tim- 


| (H. R. 3717) would add certain specified 


|ator Brookhart (Rep.), of Iowa. 
|referred to the Judiciary Committee. 





tion of instructions requested by defend- 


! 
| 
District of Columbia appropriation bill 


(H. R. 10813). He said he had stated 
that all courts in the District of Colum- 


behind in their work. The Juvenile 
Municipal Court of 
Washington are current in their work, 
he said, and so his statement should 
refer only to the Supreme Court of 
the District of Columbia and to the 
Police Court. 

Representative Underhill (Rep.), of 
Somerville, Mass., spoke regarding the 
old frigate “Constitution.” 

Representative Snell (Rep.), of 
Potsdam, N. Y., chairman of the Com- 
mittee on Rules, asked that the House 
resolve itself into a Committee of the 
Whole for consideration of the reso- 
lution (H. J. Res. 251) to promote 
peace and to equalize the burdens and 
to minimize the profits of war. 

Representative Stafford (Rep.), of 
Milwaukee, Wis., made a point: of or- 
der, saying the Committee on Rules, 
did not have the power to bring legis- 
lation of this sort before the House. 
The Speaker overruled the point of 


of this character can be referred. 
. A 
A bill (H. J. Res. 251) to provide 


form by the American Legion but 
amended before adoption, after con- 
siderable debate, was passed. 

The House agreed to consider un- 
objected-to bills on the private calen-, 


At 5 p. m. the House. adjourned until 
Apr. 2. 


Press Wireless Upholds | 
Position in Wave Fight | 


Press Wireless, Inc., in a pleading 
filed Apr. 1 with the Court of Appeals | 
of the District of Columbia, replied to 


intervene in the continental short wave | 
case now pending before that court. 
For Press Wireless to accede co the | 
suggestion made by R. C. A. Communi- 
cations, Inc., Intercity Radio Telegraph 
Company and the Mackay Radio & Tele- 
graph Co., that it subject itself to the 
jurisdiction of the court for all pur- 
poses in regard to the pending appeals, 
would be for it’ to waive its constitu- 
tional rights, the reply states. r 
LTT 


Additions to Two Federal 
Land Projects Favored 


Additions to the Yosemite National! 
and Fremont National Forest 
would be authorized by two bills on 
which the House Committee on Public 


The bill (H. R. 10581) providing for 


berland in California. The other bill 


| be obtained: 
| mation, there would be a national clear- 


| ployment service could furnish. 


P 
|Green said: 


;such a program has been much dis- 





tracts to the Fremont Forest in Oregon. 


Devices Present Serious 
Obstacle to Overcome 


[Continued from Page 1.] 


|“We cannot ‘let men and women go 


hungry.” 

“The five-day pee as, | 
be established universa 
Green declared. 
economically.” 

“The estimate is that 3,700,000 wage 
earners were out of work in the month 
of February, 1930, and that they lost 
over $400,000,000 in wages,” he said. 


week ought to 
y by law,” Mr. 
“We are ready for it 


| “Since unemployment was nearly as high 


in January and March as in February, 
those out of work lost well nigh $1,000,- 
000,000 in the first three months of 1930. 

“One billion dollars’ worth of wealth 
created by our wage earners and spent 
for the products and services of our in- 
in three months would un- 
doubtedly be more than sufficient to turn 
the tide of business from recession to ad- 
vance. A billion dollars added to the in- 
comes of wage earners in three months 
means an approximate increase-of 5 per 
cent in the total national income for that 
period. ‘ 


February Figures Cited 
“Doubtless one element in this problem | 


|is a mounting wave of technological un- | 


employment. 


“TInemployed workers have been left 
to pay the costs of social progress. In- ; 
telligent managements have amortizati-n 
funds to provide against scrapping. of 
machinery, but few have anything ‘to 
tide over the workers who have been 
putting their »hysical and mental ability 
into operating the old machines. 

“Unemploymént in February this year 
is the most serious we have experienced 
in the three Winters we have collected 


| figures, and indicates that approximately 


one worker in every four was out of 
work. In the building trades, 43 per 
cent were unemployed, or approximately 
one out of every two. The total volume 
of wage payments to workers in manu- 
facturing industry has dropped 14 per 
cent since the stock crash and payments 
to employes on railroads. has fallen 12 
per cent. 

“Before any fundamental plans can be 
developed we must first know the facts 
of the problem and the amount of un- 
employment and the occupations of the 
unemployed. There are three major 
sources from which this information can 


“1. Unemployment census. 
“2. Supplementing this periodic infor- 


ing house of curreht unemployment. data 
such as only an adequate Federal em- 





“3. Some one Federal agency should 
assemble and publish the.facts of em- 
ployment in all the major industries.” 


~ 


Cyclical Unemployment Discussed 
Discussing cyclical unemployment, Mr. 


“To meet periods of depression there 
should be deferred programs for con- 
struction of public works, ready to be 
initiated when needed. Such a program 
has been before Congress. Although 


cussed for years and generally approved, 
the depression last year came upon us 
without provisions for initiating a con- 
structive program together with the ma- 
chinery for putting it into operation. 

Miss Helen Hall, and, Mrs. Charles 
Merrell, representing the National Fed- 
eration of Settlements, appeared before 
the Committee and discussed the results 
of a study by the federation to determine 
the effects of unemployment on neigh- 
borhood and family life. 


Miss Hall discussed the subject from 
the viewpoints of the economic results, 
the effect on ‘health, the psychological 
effects, the future-result to the affected 
families, and cited numerous cases from 
Be some of the survey under each 

ead. 


She told of numerous cases in which 
loss of engineinets resulted in physical 
and mental breakdown, and many cases 
of insanity. 

A letter from Norman Thomas, Social- 
ist leader, introduced by Senator John- 
son (Rep.), of California, chairman of 
the Committee, setting forth his views 
on the subject and favoring the Wagner 
bills in principle, said in part: 

“Unemployment insurance is in no 
sense a matter of charity but of justice. 
It is the recognition of the duty of so- 
ciety to proyide: for workers when 
through no fault of their own they are 
not needed. Unemployment insurance is 
a matter of plain justice. It will have a 





| beneficial result besides the relief of a 


desperate want.” 


He further declared that “it is of the 
utmost importance that the Federal 
Government take the lead by pretext 
and example in establishing the five-day 


| week.” 





Mr. Brookhart Suggests Supreme Court 
Be Unanimous on Constitutional Questions 


Opinion of Four Justices 


A resolution (S. J. Res. 162) directing 
the Supreme Court to declare acts of 
Congress unconstitutional only when the 
decision of the court is unanimous was 


introduced in the Senate Apr. 1 by Sen- 
was 


Senator Brookhart told the Senate 
that under the present practice the dis- 
senting opinion of “four learned judges 
can not even cast doubt” on the question 
of constitutionality. 

Senator Norris (Rep.), of Nebraska, 
chairman of the Judiciary Committee, 
suggested that to effect the change de- 
sired by Mr. Brookhart an amendment 
to the Constitution would be necessary. 


“I hope to have that question decided | 


by the court itself,” replied the Iowa 
Senator. “I shall propose such an 


|Senate Told That Under Present Practice, Dissenting 


Cannot Even Cast Doubt 


Whereas- the Supreme Court of the 
United States has frequently stated in 
cases involving the constitutionality of 
acts of Congress that there is a presump- 
v- in favor of the validity of such acts; 
an 
Whereas such court has also stated 
that it is only when the question is free 
from any. reasonable doubt that it should 
hold an act of Congress to be in vio- 
lation of the Constitution of the United 
States; and 

Whereas acts of Congress have been 
held by such court to be unconstitutional 
even though one or more justices have 
vigorously dissented from the opinion of 
the majority of the court; and 

Whereas the opinion of a justice of the 
Supreme Court of the United States that 
an act of Congress is constitutional ought 
to raise a reasonable doubt as to the un- 





amendment if, after this is enacted, the 
court holds it unconstitutional. It is im- 
portant to have a definition of what is a 
reasonable doubt. Personally, I do not 
believe the court has the power to set 


| aside any legislative enactment.” 


Senator Brookhart’s resolution follows 


in full text: } 


constitutionality of such act and establish 
a presumption as to its validity; There- 
fore, be it 

Resolved, etc., that the Supreme Court 
of the United States shall not declare an 
act of Congress in violation of the Con- 
stitution and invalid except by a unani- 
mous decision of such court. 


Pa 


ch a 
‘ 


| sion, declared Mr. 


APRIL. 2, 1930 


Governors of All States Invited to Send perrnment Uni- 
- formity of State and City Regulations Aim of 


Measure and remedies for the relief 
of traffic congestion and accidents and 
uniform regulations for the States and 
cities will be considered at the third na- 
tional conference on street and highway | 
safety to be held in Washington on May 
27, the Secretary of Commerce, Robert 
P. Lamont, announced Apr. 1. 

Delegates from all parts of the coun- 
try will attend the sessions qvhich will 
be held at the United States Chamber 
of Commerce and will include. governors 
of the States, mayors, public. officials, 
and others affiliated with traffic problems, 
it was stated orally at the conference 
headquarters at the chamber. The full 
text of the announcement follows:. 7 

The third national conference on street | 
and highway safety will be held in Wash- 
ington on May 27, 28 and 29, according 
to the announcement made today by Sec- 
retary of Commerce Robert P. Lamont, 
chairman of the conference. 


Permanent Allocation 
Sought for Television 


Engineer of Radio Commis- 
sion Opposes, However, 
Experimental Channel 


[Continued from Page 1.] 
experimental television channel of 2,800 
kilocycles, with 500 watts power. : 

Mr. Burch stated that, in his opinion, 
the time has arrived when “sight and 
sound” can be broadcast simultaneously. 
Several stations in New. York and New 
Jersey, he declared, will conduct tele- 
vision tests for two hours daily next 
Monday, Tuesday, and Wednesday. 

“Mayor Hague of. Jersey City,” con- 
tinued the witness, “is the prime mover 
in this experiment. 

“A television studio is being estab- 
lished on the Hudson Boulevard to 
broadcast programs consisting of both 
sight and sound. The different radio 
stations in New York will pick up the 
sound part of the program: and the 
Jenkins Laboratories television station 
at Jersey City will pick up the pictures. 

“Both the sound and the picture will 
be synchronized and can be seen by spe- 
cial receiving sets.” 

In examining the witness, Lt. Es K. 
Jett, short wave engineer of the Commis- 
ur¢ch’s views did not 
jibe with those expressed by other tele- 
vision experimenters. Report reaching 





| the Commission, he declared, indicated 


that television is now in the “laboratory 
stage,” and that programs now being 
broadcast experimentally have “little en- 
tertainment value.” 

Lt. Jett declared he Had not seen 
any of the pictures transmitted by the 
Jenkins station in New Jersey during 
the past few weeks. He said, however, 
that he believed it would be unwise to 
encourage the public to buy television 
sets at the present stage of television ' 
development. 

All purchasers of sets produced by his 
company are fully informed as to the 
limitations of television, Mr. Burch re- | 


plied. 

S. G. Gellard, president of “The Voice 
of Brooklyn,” said he desired to erect 
a television station “to broadcasi live 
pictures and sound from our pxesent 
radio station,” which could be received 
on television sets. 

Supporting Mr. Burch’s testimony that 
it is now feasible to synchronize the voice 
and sight for public reception, Mr. Gel- 
lard declared he had entered into a verbal 
agreement with the Jenkins Laboratories 
whereby a visual broadcasting trans- 
mitter is te be installed at cost to make 
the experiments. The Brooklyn Daily 
Eagle is cooperating with him in his pro- 
posed television tests, the witness testi- 
fied. 

Lt. Jett opposed the application. He 
declared that the experiments proposed 
can now be carried on by the Jenkins sta- 
tion at Jersey City. 

The channel applied for, he stated, is 
now being used by several television ex- 
perimenters, and to grant the new appili- 
cation would create distorting interfer- 
ence for all of those attempting to con- 
duct tests on the channel. 





| Full-time Radio License 


For Labor Body Opposed | 


A brief in opposition to the appeal of 
the Chicago Federation of Labor from 
the qecjuee of the Federal Radio Com- 
misston denying Station WCFL, at Chi- 
cago, full time operation on the channe! 
now occupied by Station WBBM, in Chi- 
cago, and Station KFAB, Lincoln, Nebr., 
was filed with the Court of Appeals Apr. 
1 by Station: WBBM. 

Station WBBM, operated by the Atlass 
Company, Inc., but two-thirds owned by 
the Columbia Broadcasting System, in- 
tervened in the case before the court. The 
Commission already has filed its brief in 
opposition to the’ appeal, and oral argu- 
ments will be heard on Monday, Apr. 7. 

The Chicago Federation station applied 
for the assignment on the 770-kilocycle 
channel with full time. After protracted 
hearings in April of last year, the Com- 
mission on May 20, denied the applica- 
tion, and the Federation subsequently 
appealed to the court. 

The brief for the intervener was filed 
by Littlepage and Littlepage, attorneys. | 





President Hoover Urged 
To Keep Marines in Haiti 


President Hoover was urged Apr. 1 
by Senator Shipstead ‘dante Lanae’; 
of Minnesota, who called at the White 
House not to withdraw American Ma- 
rines fro mHaiti pending a general elec- 
tion and a new government established. 

“If the American Marines are taken 
out of Haiti,” Senator Shipstead stated 
oral following his conference with 
President Hoover, “you take away the 
only government they have in Haiti. 
If the Marines /are Withdrawn now the 
present government ‘will not last 15 
minutes,” 

President Hoover announced orally on 
Mar. 28 his acceptance of-the report of 
the Haitian Commission, headed by W. 
Cameron Forbes, of Boston, ass., 
which recommended gradual withdrawal 
of Marines from Haiti, as a basis of the | 
Administration’s future policies in 
dealing with that republic. The Com- 
mission found, the repert stated, “the 
immediate withdrawal of Marines inad- 
visable,” 


¥ 
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ational Highway Conference to Study 
Means for Relief of Traffic Congestion 


roup 


The conference is for the purpose of 
considering measures and remedies for 
the traffic congestion and accident situ- 
ation and assisting the different States 
and cities in their efforts for uniformity 
of laws and traffic regulations. The con- 
ference sessions will held in the audi- 
torium of the United States Chamber of 
Commerce, Secretary Lamont said: 

“Experience of the past. four years and 
recent developments in motor traffic con- 
ditions show the need for further pooling 
of the best information and judgment of 
traffic authofities and experts on a na- 
tion-wide scale, 

“For many months we have had repre- 
sentative committees at work developing 
factual reports and recommendations 
covering. the more important factors in 
the traffic problem. These reports will 
shortly be issued for public criticism and 
suggestion prior to the convening of the 
conference at the end of May, 

“It is our’ hope that the results of 
these, efforts, after careful sifting and 
review by the conference itself, will 
afford a series of proposals of definite 
value to the public authorities, associa- 
tions or groups concerned with the va- 
rious phases of traffic and, in the last 
analysis, to every individual “whether 
driver, pedestrian, merchant, building 
owner, manufacturer, farmer—to every 
adult and every child who uses our| 
streets and highways.” 

The governors of all of the States are 
being invited to designate official, dele- 
gates to the ‘conference. It is expected 
that unofficial authorities, business and 
civic organizations, and other bodies 
concerned with various phases of traffic 
pues be officially represented by dele- 
gates. “ 





Federal Aid Measure 
Is Sent to President 


Bill Provides Enlarged Ap- 
propriation to Aid States 
In Highway Programs 

The enlarged Federal aid road con- 


struction program, as embodied in H, R. 
4616, increasing from $75,000,000 to | 





: $125,000,000 the annual Federal con- 


tribution toward cooperative highway 
construction with the States, was sent | 


on Apr. 1 to President Hoover for his 
signature, following the Senate’s ap- 
proval of the conference report on the | 
measure, 

The authorization in the legislation 
includes the fiscal years 1930, 1931, 1932 
and 1933. For the present fiscal year. 
$50,000,000 is added to the $75,000,000 
already authorized in the agricultural 
appropriation bill (H. R. 7491), now 
pending in conference, while authoriza- 
tion for the next three fiscal years is 
fixed at $125,000.000. 

_ The increase. in -Federal »appropria- 
tion, which must be matched equall 
with: State funds; makes possible an- 
nyal expenditures on road construction, 
under the dual control system, of $250,- 
000,000, as compared with $150,000,000 
in past years. In the past, however, the | 
full amount of the Federal appropria- 
tion has not always been expended be- 
cause of the failure of States te appro- 
priate their quota. 


Bill’ Defining Status 
Of Pardons Is Approved 





A bill (S. 90) defining the time of 
effectiveness of pardons, introduced by 
Senator Walsh (Dem.), of Montana, was 
passed by the Senate Apr. 1. The bill 
provides as follows: 

“A pardon shall be effective to all in- 
tents and purposes from the time of its 
delivery or presentation, by or under the 
authority of the President, to the in-| 
dividual named therein as the object of 
executive clemency, whether the same 
shall have been accepted by such person 
or not, but such pardon shall in no man- 
ner, affect the right of any person to 
prosecute an appeal or writ of error from 
a judgment of conviction.” 





ment Apr. 1, made an appeal to 
“whole country” to-cooperate with the.:+ 
Census ‘Bureau in taking the decennial,,.,, 
enumeration of the population, which... 
begins Apr. 2. , 


‘shown. 


'Y jaccurately as. possible. 


\ 


|Two Appropriation Bills 


Are Presented Herein, Bena 
BY THE Unitep States Datty 


President Asks: 
Public to Help* 
Taking of Gensus 
Economie Advancement and 
Social Determinations Are 


Stressed in Plea’ for Gen- 
eral Cooperation 


President Hoover, in an oral atates. 
Gir, 


ys 


Mr. Hoover called attention to what 


he termed the values flowing from the 


census from the point of view of eco- + 


nomic advancement ‘and social determi- 
nations, and added that everyone is in- 
terested in making it absolutely effec- 


tive. 
The President said: 


“The census starts tomorrow. It is 
the decennial enumeration of the over 
120,000,000 and odd people and I am very 
much in hope that the whole country 
will cooperate in making it expeditious 
and effective. 


Importance Stressed 


“The values wnaizh flow from the cen- 
sus ere of paramount importance—both 
from the point of view of economric ad- 
vancement and social determinations— * 
and every person in the country has an 
interest in making it absolutely effectiv , 
It furnishes the datum point in whi 4 
we move for the advancement of the 
country.” e mgr 

The census will be the most extensive. 
and comprehensive work of its kind ever’ 
undertaken in the world, according to an 
oral statement Apr. 1 by the Direetor of © 
the Census, William M. Steuart. The: 
enumeration will list all persons who are | 
living in the United States Apr. 1, he’ 
said, and those who are born after that” 
day will not be listed; but any who may =: 
die between that day iand the time when “ 
the enumerator reaches the district will 
be considered as a live citizen. at 

During the taking of the census, there "' 
will be approximately 120,000 employed 
in this work, the number in the field be*':’ 
ing about 110,000 and the remainder ut 
the Bureau of the Census, in Washing» 
ton, it was said. Every district must'* 
be accounted for separately, according’ 
to the law, it was pointed out, even | 
though some of the districts contain’ 
fewer than a dozen people. In such a 
case, it was explained, the enumerator 
in the district next to it, will take up’ 
the work. ’ 


Machinery Installed 


Special machinery has been installed 
at the Census Bureau and is available for. 
immediate use, which will begin as soon’ 
as the reports start coming in, it was 
The cost of this machinery is‘ 
wéll over $200,000, it was said, and is'* 
the most modern of its kind that can be" 
obtained. = 2 4 

The supervisors and enumerators hav 
received final instructions, Mr. Steuart 
said, and every effort will be made to‘ 
conduct the enumeration-as quickly and 
The work will 
depend in a large measure on the* co-’ 
operation that the public gives, he de- 


clared. 


More attention will be given to dé” 
tails in this census than any of thos 
preceding, it was stated, and this enuf 
meration will take in the largest num- 
ber of people ever interviewed for a 
single census taking. All of the large 
motion picture companies have signified 
their intentions of filming’ the official 
opening of the enumeration, it was said. 


For Conferences Favored. 


Senate action on Apr. 1 sent to the 
President two appropriation bills for par- 
ticipation in international conferences. 

An appropriation of $25,000 was made 
by a resolution (H. J. Res. 274) for the 
delegation now attending the conference 
on the cadification of international law at 
The Hague. 

For participation in the international 
fur trade exhibition and congress to be 
held in Leipzig, Germany, in 1930, the’ 
sum of $30,000 was appropriated by a 
resolution (H. J. Res. 278). os 
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Congress Asked 
To Restrict Rail 
Merger Powers 


Senator Couzens’ Resolution 
Would Suspend Authority 
Of I. C. C. to Approve 

Any Consolidations 








‘Continued from Page 1.] 


zJequate authority ‘to protect the public 
interest in the matter of the consolida- 
tiof o” unification of railroad properties, 
and -egislation conferring additional 
power. upon the Commission has been 
under consideration by committees of 
Congress for several years; and 

Whereas, the Interstate Commerce 
Commission stated in its annual report 
for the year 1929 that public regulatory 
policies would be defeated unless means | 
were found to control holding company | 
operation whereby railroad comp4nies | 
are now being consolidated, in effect, | 
without any exercise of that public con- 
trol which is necessary to conserve the 
public interest; and 

Whereas, the House of Representatives 
: authorized. and there is now being 

rried on under the direction of its 
Committee on Interstate and Foreign | 
Commerce an investigation of such hold-! 
ing company operations; and 

Plan Has Beétn Criticized 

Whereas, the- Interstate Commerce 
Commission, purporting to act .under 
existing law, has recently published a 
ee plan for railroad consoii- 
dations, under which numerous consolida- 
tions are being presented or prepared fcr 
the approval of the Commission, which 
plan, it is strongly contended, does’ not 
provide for maintaining, as far as pos- 
sible, existing competition and existing 
routes and channels of trade and com- ; 
merce, as required by law; and 

Whereas, the Interstate Commerce 
Commission has ‘recently authorized (in 
conformity with such comprehensive 
plan) the consolidation of the Great 
Northern and Northern Pacific Railroad 
systems, although such a consolidation 
“was held illegal by the Supreme Court 
in the Northern Securities case, and will 
substantially lessen and restrain compe- 
tition in the Northwest from the Twin 
Cities to the Pacific Coast and, it is 
charged, will seriously injure the growth 
and prosperity of many communities 
along the lines of these railroads; and 

Whereas dissenting members of the 
Interstate Commerce Commission have 
asserted that the Commission exceeded 
its lawful authority in authorizing the 
aforesaid consolidation of the Great 
Northern and Northern Pacific Railroad 
systems and extensive litigation may be 
instituted by communities along the 
lines of said railroads to protect their 
interest and preserve for them essential 
transportation service; and 

Whereas consolidations and unifications 
of-railroad systems inevitably affect the 
prosperity of many communities along 
the lines of*consolidating railroads and 
cguse substantial changes in property 
v&tlues and result in losses of employ- 
ment to railroad employes, which at the 
present time ‘would add to agricultural 
and. industrial depression and to exten+ 
sive unemployment now existing ‘among 
railroad employes;-and 

Whereas, there should be no further | 
authorizations of consolidations and uni- 
fications of railroads by the Interstate 

merce Commission until legislation 

c&§n he enacted by Congress (1) to cover 
the operation of holding companies, (2) 
to provide for adequate protection of the 
public interest through additional au- 
thority confered upon the Commission, 
(3) to prevent widespread injuries to 
communities through decrease and dis- 
ruption of their’ transportation service, 
(4) to check unnecessary uncompensated 
losses to railroad employes, and (5) to 
insure . that; consolidations authorized 
shall produce better or more economical 
transportation service and positive ad- 
vantages to the public; and 

Whereas, under existing law the Com- 
mission is. required to determine the 


1 





value of properties to be consolidated, | 


and a consolidating corporation is for- 
bidden to issue bonds and stock which in 
the aggregate at par exceed the value 
of the consolidated properties so deter- 
mined; and the Commission can not at 
the present time comply with said re- 
quirement to determine such value with 
any assurance .that the value so deter- 
mined will be judicially sustained, be- 
cause it has been unable to develop a 
method of valuing railroad properties 


declared in the Senate Apr. 1 that “the 
consumption of liquor in this country to- 
day is at least as great if not greater 
than before, prohibition,” and that the 
peaple are spending more for alcoholic 


creases in savipgs accounts before pro- 
‘hibition were greater than they have 
been since. 
the history of the country a period where | 
crime reached the extent it has in the! 


hibition began, the number of ‘arrests for | 
drunkenness decreased from 187 per 10,- 
| 000 of population in 385 cities to 71 per 
01,000, Senator Tydings said, calling at-’ 
tention of the Senate to a table he had 
prepared in this connection. 


creased from 71 to 146, he said. He pre- | 
sented a table showing the number of |‘ 
arrests in each of the 385 cities divided |Z consume 
The total number of arrests , tion. 
in 1914 was 465,753. In 1920 it was 201,- 
339 and in 1927, 466.806. 


by States. 


'per year in the City of Washington and 
that since prohibition the average was 


| cent. 


,sun at one side and stars at the oppo- 
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Senator Tydings (Rep.), of ‘Maryland, 


everages now than before 1920. 
Continuing, Senator Tydings said in- 


He said there never was in 


ast few years. 
From 1914 to 1920, when national pro- 





From 1920 to 1927 the number in- 


Arrests of Minors Said 
To Have Shown Gain. | 





Senator Tydings stated that before 


prohibition the average number of ar-jholic beverages in 1927, Mr. 
said, varied between a minimum of 
$1,365,000.000 and a maximum of $3,945,- 
000,000. 
distributed as follows: 
beer; $300,000,000 on wine and $2,700,- | 
000,000 on spirits. 


| Increase in’ Judges 


rests of minors for drunkenness was 52 


275 per year, an increase of 500 per 
He stated that the number of ar- 








Design Approved of Medal 
Honoring Col: Lindbergh 





| 


The design of a medal honoring’ the 

achievements of Col. Charles A. Lind- 
bergh, aviator, has been finally approved 
by the-Secretary of thé Treasury, An- 
drew W. Mellon, and it has been sent 
to the Government mint at Philadelphia 
to be cast, it was stated orally at the 
Treasury Department Apr. 1, 
The medal will ‘be of gold and it will 
require about a month for the mint to 
make it. The date of the presentation 
a not yet been decided on, it was 
said. 


The medal was provided for in an act 
passed by Congress, and was designed 
by Mrs. Laura Gardin Fraser, of New 
York City, who has designed other 
medals struck in recognition of noted 
nersons or events, it was stated. One 
side of the medal, which will be about 
three inches in diameter, will bear a 
profile portrait of Col. Lindbergh. The 
other will depict a lone eagle flying 
from west to east, with the rays of the 


site side, emblematic of the aizman’s 
day-and-night flight to Paris in 1928, 

Bronze copies of the: medal will be | 
sold to the public through the superin- 
tendent of the Philadelphia Mint, it was 
said, but there will be no effort te pro- 
mote sales. The price will be $1 plus 
postage. 





Regulation of Distribution 
Of Naval Officers Passed 


A bill (S. 50) for the regulation of 
the distribution and ‘promotion: of com- 
missioned officers of the line of the Navy 
was pass@d Apr. 1 by the Senate. 


The bill amends the naval appropria- 





of distribution: One in the grade of rear 
admiral, to 4 in the grade of captain, 
to 8 in the grade of commander 
15 in the grade of lieutenant comman- 


| grade) and ensign, 


_ Further provision is made for promo- 
tion of commissioned officers through the 


naval appropriations act prescribing 
maximum age limits for the promotion 
of captains, commanders and lieutenant 
commanders is repealed, 





tion act by providing the following ratio! 
to{ 


der, to 30 in the grade of lieutenant, to | 
42 in the grade ‘of lieutenant (junior | 


selection board, and the provision of the | 


Senator Tydings Says Liquor Drinking 
Is as Prevalent as Before Prohibition 


Country Is Spending More én Alcohol Now Than Prior to 
1920, He Tells Senate in Address on Subject 


rests for 
under the influence of liquor was 20 per 
10,000 of population before prohibition 
and 43 per 10,000 of population since 
prohibition, an incfease of 100 per cent. 


have been one-sixth‘as great as in this 
country and in England they have been 
one-twelfth as great, Senator Tydings 
said. 


haye mounted in number since _prohibi- 
tion, he presented a table showing 2,611 
deaths from this cause in 1910 or a rate 
lor 5.5 per 100,000 of population, 660 
deaths or 1.2 per 100,000 in 1920 and 
8.185 deaths oy 5 per 100.000: in’ 1928. 
He cited statements from life insurance 
companies indicating a higher death rate 
in this country than in Canada, 


relating .to hop production, . 
Brookhart (Rep.), of Iowa, pointed out 
that only one-third as much beer is be- 


ithe case-but that two and one-half times 
,as much wine was being consumed now. 
The per capita consumption. of corn 
sugar, which is used’in liquor production, 
has increased nearly 600 per cent since 
| prohibition, Mr. Tydings added. 


{courts 70 per cenc are prohibition cases, 


|attention to 1,365 killings by prohibition | 
‘enforcement agents during the last 10 


|during the Spanish-American War. 


between a minimum of- 11,000,000 gal-; 
lons and a maximum of 315,000,000 gal-: 
lons. The maximum figures were divided 


duced from corn sugar, 85,000,000; pro- 
duced from molasses, 25,000,000; pro- 
duced from cane and beet sugar, 75,- 








driving automobiles while 


Arrests for drunkenness in Canada 


pany Situation 





Stating that deaths from sieskollons | cs Foreign 


Interstate Commerce Commiégsion, 


by Representative Parker (Rep.). 


mittee. 


Upon Mr. Tydings presenting figures 


Senator 


regarding holding corporations. 


d ede ‘behewe probihl ably will be an open session. 
no - 


Senator Tydings replied such was 





and complicated problems 


; lyze. 
The estimated expenditures. on alco- must go over to analy 


di 
Aros research, 


The maximum figure would be 


$945,000,000 ‘on | is possible at this session. 


cember, Mr. Parker said. 


And Officers Is Cited 


The 1927 consumption, he said, varied 


as follows: Medicinal use~and obtained | tion between the grouping of rail lines | 
from smpggling, 15,000,000 gallons; in- and the control a holding company might 
dustrial aleohol diverted, 15,000,000; pro- 





Senate Passes Bill Giving 


000,000;- produced from corn and other 
grains directly, 85,000,000 and produced 
from malt sirup, 15,000,000 gallons. 
The number of judges in circuit and 
district courts has increased 50 per cent 
since 1919. and of the cases. in district 








Senator Tydinzs continued. The num- 
ber of United States attorneys and mar- 
shals also has increased by a large per- 
centage, he stateu. 


Senator Tydings continued by calling | Apr. 1. 


years, 

This number, he declared, is \twice as | 
many as were killed or died in service 
| ; 
FurtHer, Senator Tydings declared, for the bill provides. 
every person killed in the enforcement 
of prohibition, an enforcement agent has | 
been dismissed for graft and corruption. 

Senator Brookhart inquired if the 
Senator could name the men responsible 
for this corruption in enforcement, de- 
claring that. the blame lies with *An- 
drew Mellon, Secretary of the Treas- 
ury.’ 

Si alee Tydings declared that he was 
“surprised to hear the Senator from 
Towa lay the blame for 1.365 murders on | 
Mr. Mellon,” declaring that he attributed | 
them to the “1,365 murderers” of the 
enforcement personnel. 

The. table 
Tydings to demonstrate that .growth in 
savings accounts and individual deposits 
have been no more than normal since! 
prohibition went into effect and indeed 
has been at a less rate than in the 10 
years preceding prohibition, follows: 





Four-department Supply 





ments’ of «State and Justice, for 


ending June 30, 1931. 





Poses by $141,927. 


ouse. Committee 
Seeks Rail Views 
Of Mr. Eastman 


Member of I, C. C. Is Asked 
To Present Opinion on 
Railway Holding Com- 


The House Committee on Interstate 
Commerce will hear the 
testimony. of Joseph B. Eastman, of the 


Apri 5, in connection with the Committee 
investigation of railroad holding com- 
vanies, it was announced orally Apr. 1 


Salem, N. Y., chairman of the Com- 


The purpose, Mr. Parker said, is, to 
ascertain the views of the Come 
e 
hearing will begin at 10 a. m., and prob- 


Chairman Parker said there is an ex- 
haustive amount of detail of technical 
necessarily 
incident to the investigation now under 
way. A mass of data hes been gathered 
and is still being filed bearing on the 
matters that legal and expert accoutants 


The investigation involves so much 
analysis and other detailed 
study that. it is perfectly apparent now 
that no recommendation or other report 
A recommen- | 
| dation will probably be made to the} 
House, based on-this investigation, when | 
Congress begins its session next De- 


Mr. Parker said that, in the mean- 
time, obviously any legislation respect- 
ing voluntary consolidation of railroads, 
which has. been discussed in the Commit- 
tee in this -and past Congresses, will be 
deferred, because of the intimate rela- 





on 


of | 








have over normally competing carriers. ' Goods Company, described as the largest 


States Water Treaty Right 


Consent of Congress is granted to the | 
States of Oregon, Washington, Idaho, 
Montana, and Wyoming to negotiate and 
enter into compacts or agreements pro- 
viding for an equitable division and ap- 
portionment of the water supply of the 
| Columbia River, under the terms of a 
| bill (S. 2890) passed by the Senate 


A representative of the Department of 
the Interior shall participate in th: 
gotiations. and shall report to Congress ; 
the result of the negotiations, and such 
|compacts must be approved by, the leg- 
Lislatures of such States and by Congress, 


ne- 


Measure Passes Senate 


The Senate passed Apr. 1 the ammual | pe | 
supply bill (H. R. 8960) for the Depart- | 


the | 
Judiciary, and for the Departments of | 
Commerce and Labor for the fiscal year 


Amendments by the Senate provided | 
for added appropriations of $430,260 | 
above the figure in the measure as it | resolutior : 
‘eame from the House, increasing the | commission to consider plans for pro- 
employed by Senator | total from $113,607.286 to $114,037,546. 
This total, it is pointed out in the report | 
;from the Committee on Appropriations, 
exceeds the appropriation for 1930 by 
| $1,888,424 but is under the estimates for 








Senate Approves Limit 
On Federal Working Hours 





for all Government employes, exclusive 
of the Postal Service and the Govern- 





under the provisions of the ‘interstate 
cammerce act and its interpretation: of 
the public policy. therein, which ° will 
meet with the approval of the Supreme 
Court of the United States, and there- 
fore the Commission can not determine 
the amount of stock and bonds properly 
to be authorized for issuance by a con- 
idating corporation, with due regard 
v Bor protection of the public interest; 
an 
Unapproved Mergers Barred 
Whereas, there has been no showing 
made that railroad consolidations have 
regulated in any, public benefit, but, on 
the contrary, there exists a strong senti- 
ment that such consolidations will not 
wpe in the publie interest; * 
Resolved, by the Senate and the House 
of; Representatives of the United States 
of America in Congress assembled, that 
the authority of the Interstate Com- 
merce Commission under existing law to 
approve any consolidation or unification 
(whether by consolidation, lease or ac- 
quisition of control), of railroad prop- 
erties or railroad operating systems, is 
hereby suspended, and any consolidation 
or uniication of railroad properties 
(Whether directly by consolidation, mer- 
ger, lease, purchase or. acquisition of 
control, or indirectly through the device 


The President’s Day 


At the Executive Offices 
April 1, 1930 





10 a. m.—Senator Shipstead (Farmer- 
Labor), of Minnesota, called to discuss 
the Haitian situation. 

30:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 

4 are held regularly on Tuesdays and 
Fridays of each week.) 

'12:15 p. m.—A_ group of editors of 
business papers called to report’ on con- 
ditions in their special fields of industry. 

:12:30 p. m.—Representative Dempsey 
(Rep, of Lockport, N. Y., chairman of 
the House Committee on Rivers: and Har- 
bors called to inform the President his 
Committee would report. an omnibus 
rivers and harbors bill carrying more 
than $100,000,000 in epprepriations, to 
the House within a week. 

mainder of day: Engaged with sec- 

(gxial staff and in answering mail cor- 

resifiadlence, 





earnings for the day the same as on 
other days when full time is worked. 

The bill reserves to the heads of the 
various Departments the privilege of 
shortening the day, on some other day 
when the ‘services of the employes can- 
not be spared on Saturday. 

This act does not alter the right of 
leave or holidays with pay as provided 
under the existing laws. 

a 
of a holding company, or in any other 
manner), without the approval of the 
; Commission, is hereby declared unlaw- 
|ful and may be enjoined by any court 
of competent jurisdiction at the suit of 
the United States, the Commission. Any 
commission or regulating body of any 
State or States affected, or any parties 
in interest; and the Commission is 
hereby directed to withhold its approval 
of any such consolidation or unification 
until such time as the Congress: shall 


signed to protect and promote the public 
interest in such consglidations or unifica- 
tions and until the Congress - shall 
authorize the Commission to exercise 
the powers over consolidations-or unifi- 
cations heretofore or hereafter conferred 
upon the Commission. 








Senate Delays Consideration 
Of Muscle Shoals Bills 





Consideration of Muscle Shoals legis- 
lation (S. J. Res. 49) which was sched- 


of the Senate, was deferred another day 
in the Senate, Apr. 1, by the intrusion 
of prohibition debate and the passage 
of an appropriation bill. 

Senator Norris (Rep.), of Nebraska, 
author of the resolution for Government 
operation of the plants, is expected to 
make the opening speech on the subject 
at the close,of the morning hour, Apr, 2. 

An amendment to the Norris bill was 
introduced by Senator McKellar (Dem.), 
of Tennessee, to give to Tennessee the 
right of recapturing the Cove Creek Dam 
to be constructed under its terms across 
the Clinch River. 


A 44-hour week throughout the year | 


ment Printing. Office, is provided in a} 
bill (S. 471) passed Apr. 1 by the. Senate, | 
The bill provides for a 4-hour day Satur- |i 
days throughout the year, with pay or, 


enact adequate legislation properly de-| A 


uled for debate as the unfinished business | 











deposits, D: 
A B G 
BONN eid t vce deres bs otV eee ues Rie eaue es $6,835,494 $74 $14,675,681 
7,968,109 85 15,604,453 
8,404,373 88 16,741,583 
8,548,345. 89 18,122,480 
8,711,975 89 18,890,585 
8,807,420 90 18,674,451 
9,459,308 94 22,064,607 
10,875,602 106 22,831,023 
11,534,850 111 24,518,440 
13,040,393 124 23,449,491 
15,314,061 144 32,360,748 
16,500,663 153 34,2% 
17,578,920 161 36,336, 
19,726,534 178 40,491,308 
21,188,734 185 41,063,769 
23,134,052 204 45,463,928 
"24,696,192 211 47,472,118 
26,090,902 220 49,062,021 
28,412,961 237 51,199,264 
28,261,490 235 50,853,119 





*Beginning of national prohibition. tHawaii included. 


Expenses of Prohibition Agents to Obtain 





position to Extra Appropriation Measure 





hibition agents entertaining up to 10 in- 
dividuals at a time at parties at Wash- 
ington hotels and cafes in December, 
1929, and January and February, 1930, 
with numerous items for whiskey, wine 
!and food; as well as taxi and tip charges, ' 
were outlined to the House as extrava- 
|gances. by Representative LaGuardia 
(Rep.), of New York City, in a speech 
pr. 1. ’ % 
He produced. photostatie copies of 
what he said were detailed vouchers by 
two agents, Kitty Costello and “Mr. 
Yates.’ 
Mr, LaGuardia made his speech while 
a resolution (H. J. Res. 283), making 
aiditional appropriations aggregating 


presented in the voucher. 


and Mrs.» Holden,” : 


of the agents in Washington. 


pose of obtaining evidence. 





“Mr. Speaker, the resolution under 
consideration provides funds to replen- 
ish deficiencies that now exist in the 
Department of Justice. The gentleman 
from Indiana, Representative Wood 
(Rep.), of Le. Fayette, Ind., stated yes- 
terday that the cost of law enforcement 
had increased mor@ than 30 per cent 
and there is no dovbt that these items 
are directly chargeable to the increased 
activities in the Department owing. to 
the enforcement of prohibition. ith 
that, of course, there can be no fault but 
in this connection I want to call atten- 
tion of the House to the way the public 
funds are being spent,” he said. 

“In a little over a month, a special 
agent of the Department, a woman by | 
the name of Kitty Costello, expended in 


money?” 


sufficient.” 





| get one case.” 





lets of the agents,” 
Guardia. 


ceived in payment for her services in! ment of Justice then was adopted. 





Savings and all individual deposits—Anrual totais and annual average( pet inhabit- 
ant, including time certificates and postal savings (000 omitted). Total savings deposits, 
A; per capita savings deposits, B; total individual deposits, C; per capita individual 


D 
$159 


167 | 


176 
187 
192 
187 
218 
223 


236 | 


274 | 


303 
317 
332 
366 


366 | 


399 
405 
414 
427 
422 





Evidence Is Criticized by Mr. LaGuardia 


Dinner Parties at Washington, D. C., Hotels Cited in Op- 


Expenditures of Federal funds by pro- | spending this money $430. She was work- 
ing with an agent by the name of Yates, | to the benefits of section 1 of the Fed- 
and let me read you some of the items as 
They started 
in the ménth of December and they reg- | 3 - n 
listered at one of the~ hotels, in the City | assumption of authority by the Director 
of Washington, under the name of Mr. 


Mr. LaGuardia then listed expenditures | 


“I submit,” Mr. LaGuardia continued, 
| “that the very nature of the expenditures | 
reveals the extravagance and waste of | 
the public funds with the ostensible pur- | 
There was 
no occasion for going to a chain restau- | 
rant, for everybody knows that there has 
been no violation of the liquor law there. 
I have more vouchers h¢re, but these are 


$2,665,000 for the Department of Jus-:! sufficient for an example of the way pub- | 
i tice, was pending in the House. That | lic funds are being expended.” 
resolution later was passed by the House.| “During the gentleman’s investiga- 


tion,” asked Rep. Schafer (Rep.), of Mil- 
waukee, Wis., “did he ascertain whether 
ithe expenditure of these funds were fruit- 
ful, whether they got more convictions 
by reason of the expenditure of the 


“I think there is one case pending and 
one conviction,” replied Mr. LaGuardia. 
“The gentleman knows that one sale is 


“This is another example of the way 
the Federal funds are thrown down the | 
sewer of prohibition,” said Mr, Schafer. | 
“They spend thousands of dollars to 


“I think it was thrown down the gul- | 
replied Mr. La- 


The resolution for the appropriation 
the city of Washington $532.81 and re-| for the emergency funds for the Depart- 


| cormpany arbitrarily fixed a differential 


! also owned or had controlling interest 


| largest; 75 per cent of the stock of the 


! of the stock in the Aluminum Die Cast- 


| Counsel Denies Aluminum Company 


Sought Monopoly of Scrap Market 


( 





Attorney for Federal Trade Commission Seeks in Final 


Argument to Prove Illegal Activities of Concern 





Replying to charges that the Aluminum | president, in which it was proposed that 
the company take measures to create a 
monopoly in aluminum scrap. . 

referring to this letter, 
stated that Mr. Chaney had no authority 
in the company which would enable him 
to put policies ito effect, or to make 
contracts, and that Mr. Davis had-char- 
acterized the letter as incompatible’ with 
the\policies of the company. 
jout,that the letter had been ‘put ‘aside, 
jand that no action had been taken as a 
‘result of Mr. Chaney’s proposal. - 

Mr. Whiteley charged that immediately 
after this letter had been’ tréceiyed the 
Aluminum ‘Company began to buy scrap 
‘metal in large quantities. 
Mr. Smith gave the reasons. previo’ 
stated and said that the letter h 
bearing on this action. . 
Mr. Smith ‘also stated that the com- 
| pany in 1922 went into the manufacture 
of sand: castings, in which aluminum 
scrap is used. He states that the year 
as a panic year, and the Alumi- 
num Company: lost about $5,000,000, but 
in the latter part of 1922 business be- 
came better and the year 1923, he said, 
was a banner one for the company. 
stated that it became necessary to buy 
scrap in large quantities 
fill orders. 

Mr. Smith declared that the Alimi- 
num Company was responsible for the 
present extent of the aluminum industry. 
stated that all aluminum now man- 
actured is made under processes per- 
fected by the Aluminum Company, and 
that this was responsible for’ the pres- 
ent low price per pound. 


Company of America had attempted to| 
gain a monopoly on the aluminum scrap | 
metal market. W. Watson Smith, counsel 
for the company, told the Federal Trade 
Commission Apr. 1, that the company 
had bought a great deal of the metal 
but it had been for the purpose of sup- 
plying its customers and not to get a 
monopoly, The Commission heard ‘final 
arguments in the case. 


Mr. Smith stated that it became neces- 
sary for the Aluminum Company to buy 
great quantities of scrap for the reason 
that it began the manufacture of sand 
castings, for which scrap metal was 
better adapted than virgin aluminum. 


The counsel for the Commission, Rob- 
ert Whiteley, gave a history of the case 
which began when the first complaint was | 
filed in July, 1925. He stated that the 
complaints were diyided into two groups, 
one alleged violation of the Clayton Act, 
and the second alleged violatign of the 
Federal Trade Commission act.’ The first: 
charge was that this company hag made 
an attempt to monopolize the aluminum 
scrap market, and the second that it had 
attempted to monopolize the sand cast- 
ings industry of the United States. Un- 
der this latter charge, it was stated, the 


between the selling price of virgin alumi- 
num ingots and the purchase price of 
scrap alumnium. 


At the time the hearings began the 
respondents owned extensive bauxite 
deposits, from which the aluminum ore 
is obtained in Arkansas and in British 
and Dutch Guiana, South America, and 


in deposits in France and Jugosiavia, 
said Mr. Whiteley. 

It was also stated by the Commis- | 
sion counsel that since March, 1923, this 
company has produced over 95 per cent 
of the virgin sheet aluminum manu- 
factured in the United States, and owns 
36 per cent of the stock of the Aluminum 


manufacturer of aluminum cooking uten- 
sils in the United States; 100 per cent of 
the stock of the Un'*:d States Aluminum 
Company, stated tq be the second 


American Body Company; 64 per cent 
of the stock of the Aluminum Manu- 
factures, Inc., which makes sand cast- 
ings for automobile parts, 89 per cent 


ings Corporation, and 80 per cent of the 
stock of the Aluminum Screw Machine. 
Products Company. | 


Company Repudiates 
Official’s Letter 


The counsel for the Commission of- | 
fered as evidence an injunction issued in 
1912 which forbade this company selling 
to competitors for more than was 

charged companies in which it owned an 
| interest. This was taken under advise- 
ment by the Commission. 
| Mr, Whiteley also.offered as testimony 
| a letter written in September, 1922, by E. 
| L. Chaney, of the Ohio office of the Alum- 
inum Company, to E. K. Davis, the vice 





Study of Universal Draft 
Is Approved by House| 








The House adopted Apr. 1 the Snel: 
lution (H. J. Res. 261) to create a 


| posed “universai draft” in war time. 
| It was amended to provide that the 
commission shall not consider or report 
on conscription of labor. This amend- 
ment, offered by Representative Huddle- 
ston (Dem.), of Birmingham, Ala., is de- 
| signed, he said, to assure that even if 
| capital and industry. are drafted into war 
service according to the plan of the uni- 
| versal draft, labor shall not be con- 
|} seripted into service in industry to pro- 
duce profits for private individuals. Other 
| amendments were adopted. 


The commission is to study a plan 
whereby the President may “immediateiy 
mobilize all the resources of the coun- 
try” in war time. It is designed to “pro- 
mote peace and equalize burdens and 
minimize profits of war.” 








‘Short Line Claim Bill 
Is Passed by Senate 





Measure Permits Adjudication 
Of War Control Disputes 





The Senate on Apr. 1 passed a bill (8. 
571) to permit the adjudication of claims 
of short-line railroads arising from Fed- 


the act of .1920 returning the roads -to | 
private ownership. The report of the| 
Interstate Commerce Committee recom- | 
mending enactment of the legislation | 


| states: | 

“The Director General of Railroads has | 
held that the short-line railroads were 
privately operated during the first six 
months of 1918, and hence not entitled 





, eral control act, whereas the Commission 
has concluded from the proclamation of 
the President (Dec, 26, 1917), and the 


General, that the necessary. elements 
were supplied to constitute operation by 
the Director General, and that hence the 
short-line railroads are not entitled to 
the benefits of section 204 of the trans- 
portation act, 1920. 

“After extended hearings the Commis- 
sion entered a report and order in Fi- 
nance Docket No. 1600 (66 I. C. C. 765), 
construing the term “deficit in railway 
operating income” as used in section 204 
to mean a difference, if any, between the 
average annual aperations for the. test 
period and the operations for the Federal 
control period; and under this -ruling 
large sums of money were *.aid to most 
of the short line carriers. About three 
years later, after there had been a 
change of two or three in the membership 
of the Commission, it reconsidered its de- 
cision and construed the term to mean an 
| actual operating loss in the control pe- 
riod, and held that only those, railroads 
suffering that kind of loss rather than a 
decrease of income as compared with the 
test period were entitled to relief under 
the act. In addition, in one or more 
| cases, the carriers in 
Commission had failed to comply with 
certain mandatory provisions of the act. 

“Efforts to resolve these questions have 
proved unavailing, and it is proposed by 
the bill to confer jurisdiction upon the 
courts in connection with section 204, to 
the same extent as is now had in con- 
nection with cases arising out of the in- 
i terstate commerce act.” 





1921 


uf 


lved contended the | , 


Mr. Smith, 


In reply 


Witnesses Denied Company 


| Sought to Buy Scrap 


Frank Ingersoll, second counsel -for the 
defendant, stated that neither before nor 
after the Chaney letter had the Alumi- { 
num Company ,changed. its. 
gard to the purchase of s¢rap fetal, In 
regard to the charge that a monopoly had 
been attempted, he cited several persons 
| who stated that they were the possessors 
;of aluminum scrap but the Aluminum 
Company did not approach them in an ef- 
fort to buy it... ~ 


“In the event that the ‘co 
trying to gain a monopoly,” 


certainly have 
metal.” 


The company was also charged with | 
unfair methods in the sand castings in- | 
dustry, he said, and in support of the | 
contention of the counsel for the defense ! 
that this wa: not trr: he stated that 
out of 24,097 orders for sand castings 
there wére only 24 «:rders which were 
complained of by the Feder2’” Trade Com- 


mission. 
Concerning the charge 
minum Ccmpany had sol 


are never made. 
is charged. 
Mr. 


minum Company 


This is shown by the records, he said, 





WHAT A WHALE. OF A DIFFERENCE JUST A FEW CENTS MAKE ! 





'eral administration during the war and |) 





7 
Goodyear yearly production 
of pneumatic tires for 
motor vehicles 
SC er ee 7,887,243 
1923 + er eke es 9,219,325 
1924 + eve 's 2 10,086,437 
W9BS . 2.0 oe. e ©, 28 458,146 
1996. 0/6. one 'o of 38,781,714 
1927 . . 2 6 «3. 16,002,680 
1928. ww o's es 21,575,945~ 
1929 2 2 se + «%+ 28,063,150 


THE GREATEST 






YEARLY 
INDEX 


He pointed 


ing 
jus! 
ad | !“Chilore,” of the fleet, is the largest ore 


He 


in. order to 


policy in re- 


ny was 
r. Inger- 
soll said, “the Aluminum Company would 
bought. all. available 


hat. the Alu- | 
1 aluminum to 
subsidiary companies, or companies. in 
which it had ar. interest, Mr. Ingersoll 
|declared that transfers to subsidiaries 
He stated that the com- 
pany retains its title, and only a toll 


hitele -; appearin z again for the 
Commission, stated that he had vigor- 
ously pressed thit cage against the Alu- 
i ause he is convinced 
that it has violated the law and had in- 
| dulged in unfair methods of competition. 











TODAY'S j 


339) AGE >}. ee 


Ore Concession 
In Brazil Givento 
Steel Corporation — 


Four Billion Tons of Iron_ 
Deposits Contracted for; 
Shipment to Plants ‘via 
Baltimore Planned ; 


[Continued from Page 1.] — 
for transshipment by rail to the mills 
of the corporation at interior points, 

It was explained orally at the offices of 
the Board that a subsidiary of the Bethle- 
hem Corporation, the Ore Steamship Cor- 
poration, transports the output of 
Chilean mines to Bethlehem furnaces in 
Baltimore, via the Panama Canal.. The 
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. carrier ig the world. ; 

The United States Steel Corporation’s 
project for return cargoes of coal, and 
the. establishment of steel-making plants ‘ 
near the ore supply, however, accordin 
to the Board, are new features not, foun 
in the movement of Chiiean ore. 

“After many years of refusing to per- 
mit exportation of the ore, it is stated 
in the report to the Board, the Brazilian a 
congress has approved a. concession wn 
granted by the state of Minas Geraes to 
the Itabira Iron Company, a Brazilian 
corporation, — 

“The Itabira Iron Company ig. under- 
taking to link up the Minas Geraes ore 
deposits with the vast. coal. supplies of 
the United States. It is estimated that 
the proposed mills in Brazil will have a 
capacity of 150,000 tons. of rolled steel 
annually, which will require approxi- 
mately 600,000 tons of, coal from ,this 
country. 

“Transportation of this coal from an 
Atlantic: seaport on the outbound voy- 
age and. the return cargoes consigned to 
American steel mills. will constitute a 
large business in itself. It will.tend to 
reduce shipping rates. - , er ’ 

‘*The value of the port faeilities of 
Baltimore have long been recognized by 
the officials-of the steel corporations and 
vast quantities of. the products annually 
are exported through Baltimore. This 
port has much to offér the promoters of 
this enterprise. 

“Government economic experts. regard 
the Itabira concession as the most. im- 
portant development in the world’s steel 
industry in more than a decadé, More- 
over, the association of the United States 
Steel Corporation with the Itabira Com- 
pany is looked on as a coup for this coun; © 
try, since it prevents Europe from -shar- 
ing in Brazil’s rich ore deposits. 

“A party of ‘20 American engineers 
has established headquarters at Baixo 
Guandu in the Doce River section of 
Minas Geraes and commenced a suryey 
for the extension of the Victoria-Minas 
Railway to the Atlantic seaboard. at 
Santa Cruz from.a point about 300 miles 
north of Rid de Janeiro. ¢%, 

“Rough: estimates received here’ indi- © ~ 
cated that when the work of epening 
the mines, developing the port of Santa 
Cruz and constructing this. railroad gets 
under way atleast 15,000 Brazilians will 
be given employment, The. Brazilian 
mines, it is planned, will .be equipped 
entirely with American. machinery and 
construction, materials. . It, has: beens prdr 
posed to equip Santa Cruz with facilities: 
for the loading and unloading of vessels 
of 20,000 tons.” . 
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belongs 


As unusual in taste as im price, 
Fatima is created for those who 
seek an “extra measure” of plea- 
sure from every enjoyment. 


IENCE -LABOR* SERVICE 





Again in 1929, Goodyear 
hiehe all tire production 
records, including its own. 
In greater numbers now 
than ever belies **more 
people ride on Goodyear 
Tires than on any 
other kind.” | 
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Taxpayer Improperly 


Classified as Dealer 
Basis for Computing Gain or 


Loss on Sale Is Set Forth 
By Court 


The evidence in this case showed that 

| the taxpayer, which was a bank, ac- 
quired certain securities for investment 
and not for sale to its customers, the 
Board of Tax Appeals held, explaining 
that, as the taxpayer was not dealer 
with respect to such urities, they 
should not have been inventoried as in 
the case of securities purchased for re- 


sale. 
Debts found to be recoverable in part 
only during the years 1924; 1925 and 
. 1926 should have been charged off in 
— the Board ruled. The fact that 
‘urther advancements were made’ during 
the period for, which it was sought to 
charge off a portion of the debt was ‘sat- 
isfactorily @xplained, the opinion held. 
‘Unless such advancements were made 
, property owned by the debtor would 
, cr been levied upon, in which case the 
taxpayer would have been forced to pur- 
* chase such property against its will, the 


: * Board explained. 


~ Sections of Revenue 
Act Are Quoted 


WESTERN BANK & TRUST COMPANY 


Vv. 
COMMISSIONER OF INTERNAL REVENUE. 
Board of Tax Appeals. 
Nos. 28542, 29180, 39948. 

H. B. McCaw.ey and Rosert E. LyNcH 
for the taxpayer; R. W. Witson for 
the Commissioner. 

Opinion of the Board 
Mar. 26, 1980 


Morris.—The first question is the basis | 


to-fe used in determining gain or loss 
resulting from sales of Ann Arbor Rail- 
road Company stock in 1922 and 1925. 
The petitioner contends that it acquired 


all the railroad stock. and held the same | 


.as an investment; that as to the 625 


shares of preferred acquired in 1908, the | 


basis should be the fair market value 
on Mar. 1, 1913, and that as to the re- 
maining shares of stock, both preferred 
and common, the basis should be cost. 
The respondent contends that petitioner 
was at all times a licensed dealer in se- 
curities; that such secusities were prop- 


,. erly and consistently inventoried at mar- 


, ket, and that the inventory method is 
_ the proper basis for computing gain or 


loss on the sale of any or all of said! 


stocks. 


i 


The sections of the revenue act in- 
volved in determining this question as 


® to the preferred stock are sections 202 


’ arid 203 of the revenue act of 1921. Sec- 
tion 202 provides in part as follows: 


(a) That the basis for ascertaining the 
gain derived or loss sustained from a sale 


~ -@b other, disposition of property, real, per- 


sonal, or mixed, acquired after Feb. 28, 1913, 
oes be the cost of such property; except 
aha 
(1) In the case of such property, which 


» should be included in the inventory, the 
inventory value | 


basis shall be the last 
thereof; * * * 

(b) The basis for ascertaining the gain 
derived or loss sustained from the sale or 
other disposition of property, real, personal, 
or mixed, acquired |! efore Mar. 1, 1913, shall 
be the same as that provided by subdivision 
(a); but—— 

. (2) If its fair market price or value as of 
Mar. 1, 1913, is lower than such basis, the 
deductible loss is the excess of the fair 
market price or value as of Mar. 1, 1913, 
over the amount realized therefor; and 

Section 203 provides: 

That whenever in the opinion of the Com- 
missioner the use of inventories is necessary 
in order clearly to determine the income of 
any taxpayer, inventories shall be taken by 
such taxpayer upon such basis as the Com- 


o missioner, with the approval of the Secre- 


tary, may prescribe as conforming as nearly 
as may be to the best accounting practice 
~ in the trade or business and as most clearly 
* reflecting the income. 
In Regulations 62 relating to the rev- 
} enue act of 1921 the respondent has in- 
s terpreted section 203 with particular ref- 
erence to inventories by dealers in securi- 
ties as follows: 
Art. 1585. Inventories by dealers in se- 
curities—A dealer in securities, who in his 
. books of account regularly inventories un- 
sold securities on hand either (a) at cost or 
(b) at cost or market, whichever is lower, or 


(c) at market value, may make his return upon | 


the basis upon which his accounts are kept; 
* provided that a description of the method 


employed shall be included in or attached to} 


y¢ the return, that all these securities must be 

. inventoried by the same method, and that 

;, Such method must be adhered to in subse- 
quent years, unless another be authorized by 
the Commissioner. For the purpose of this 
rule a dealer in securities is a merchant 
securities, whether an individual, partnership. 
or corporation, with an established place of 
business, regularly engaged in the purchase 
of securities and their resale to, customers; 


Cm that is, one who as a merchant buys securi- 


' ties and sells them to customers with a view 
to the gains and profits that may be de- 
« rived therefrom. If such business is simply 
> a branch of the activities carried on by such 
person, 


. purposes of resale and not for investment. 


0 Taxpayers who buy and sell or hold securi- 


ties for investment or speculation, and not in 
the course of an established business, * * *, 
are not dealers in securities within the 
meaning of this rule. * * * 


Stocks Bought by 
Bank as Investment 
The basis for cetermining gain or loss 


Securities 


the securities inventoried as here| 
. provided may include only those held for) 


BE Federal Taxation. | 
Resale Inventory Is Improper for Bank’s | 
Acquired as an 


+ 


by Leopold ao with the bank and 
his brokerage interest, and- because of 
this relationship we feel certain that the 
bank would not have purchased the origi- 
nal notes for sale in competition with 
Kleybolte’s brokerage interests. Further- 
more, the notes were for a very short 
term and consequently offered very little 
inducement to the average/investor. The 
record shows that the notes were carried 
in the books of,account of the bank as 
an asset, that they were never offered 
for sale, and that. they were carried 
separately and in an entirely different 
manner from which securities held for 
| resale to customers were handled. 


From 1911 until the dissolution of the 
Ann Arbor, Company in 1916 the stocks 
of that company received in exchange for 

; notes surrendered thereto were carried on 
the books of the bank as an ‘asset, while 
other securities, as we have already ex- 
plained, were carried in a separate ac- 
count and inventoried from time to time 
in order to determine profits or losses. 
The record is emphatic, and we have 
found, as a fact, that neither the stocks 


of the Ann Arbor Company nor the notes | 


of the Detroit, Toledo & Ironton Rail- 
way Company were ever offered for sale 
by the bank throughout the period 1911 
jto 1916. Upon dissolution of the said 
Ann Arbor Company the bank received 
the stocks here in question of the Ann 
Arbor Railroad Company and the record 
shows also that those stocks were car- 
ried as an investment among the bank’s 
assets. 


Average of Bid and 
| Asked Prices Is Proper 

It is true that certain evidence was 
offered by the respondent to minimize 


the value of tge testimony given by the 
petitioner’s witnesses, but that evidence 
was satisfactorily overcome by the peti- 
tioner. Considering these factors and: all 
|of the other fact8 and circtimstances set 
forth in the findings of fact herein, and 
in the recorded testimony of witnesses, 
we are of the opinion f 


titioner was not a dealer as the respon- 
dent contends, and, ‘therefore, 
should not be inventoried as in the case 
of securities purchased for resale. 


Therefore, since the inventory method 
tion, we must detérmine and prescribe 


of preferred stock of the Ann Arbor 
Railroad Company acquired in 1908 and 
the remaining shares acquired in 1916 
upon dissolution of the Ann Arbor com- 
pany. 

The 625 slmres of Ann Arbor Rail- 
road. Company stock were acquired in 
1908 by reason of the default of Ru- 
dolph Kleybolte and Company upon cer- 
tain loans at a cost to the bank of not 
|less than $62,500, the par value of said 
stock being $100 per share. Evidence 
| with respect to the Mar. 1, 1913, value 
of the said stock was presented of. the 
|bid and asked prices om that date as 
|found in the Commercial and Financial 
| Chronicle, which showed that there was 
bid 15, and asked 30, for the common 
stock, and bid 50, and asked 80, for the 
preferred stock. In Ralph Andrew Ap- 
plegate, 10 B. T. A., 705, where the 
Mar. 1, 1913, value was in controversy, 
|the Board had before it similar evidence 
jas to the Mar. 1, 1913, value; that is, 
|the bid and asked prices on the New 
| York Stock Exchange. 


| We held there that the respondent was 
|not warranted in taking the lower of the 
|two figures as the fair market value, nor 





| the petitioner the higher figure, but that | 


|an average of the two prices more nearly 
|represented and should be taken as the 
|fair market value as of Mar, 1, 1913. For 
jthe purpose of determining the Mar. 1, 


1913, value of the said 625 shares, we | 


|are of the opinion that an average of the 
| bid and asked prices, to wit, $65 per 
| Share, should be used. 


| Time of Acquiring 
| Stock Determines Basis 


Since the fair market value of Mar. 1, 
| 1913, was lower than’ cost, the Mar. 1, 
|1913, value should be adopted as the 
|basis for determining the loss, which 
| will be the difference between said value 
and the amount realized. therefor, The 
| block of 625 shares of preferred stock 
| was not segregated and identified sepa- 
rately from the remaining shares sold in 
| 1922 and 1923, however, in the absence 
|of evidence segregating and identifying 
those shares, they being the first ac- 
quired by the bank will be deemed to 


sold in 1922. See George W. Megeath 
et al. 5 B. T. A. 1274; Towne v. McElli- 
gott, 274 Fed. 960, 963; David Stewart, 
17 B. T. A. 604. Also’ see article 39, 
regulations 62 as amended by T. D. 3403. 


shares of the Ann Arbor Railroad pre- 
ferred sold in 1922 will depend upon when 
they were “acquired” within the meaning 
of the act, that is, whether they were 
acquired prior to Feb. 28, 1913 or subse- 
quently thereto. The facts of recerd, 
briefly restated, are that the bank origi- 
nally became the owner of collateral trust 
notes of the Detroit, Toledo & Ironton 
Railway Company, which said company 
defaulted in the payment thereon in 
1908, whereupon the noteholders, of which 
the petitioner was one, formed a com- 





dated Feb. 3, 1908, as amended Feb. 20, 
1908, providing for the deposit, in trust, 
|of the said notes, and for the receipt 


with respect to the sale of the common |therefor in the form of certificates of 


stock in 1925 is set out in section 204(a) | 
of the revenue act of 1924, which states | 
that “the basis for determining gain or 
loss from the sale or other disposition of 
property acquired after Feb. 28, 1913, 
shall be the cost of such property; * * *.”’ 

In view of the provisions of the reve- 
nue acts and the regulations with respect | 
thereto it is important to determine 


therefor were acquired by the bank for | 
resale or as-an investment. | 
With respect to that question, in view 
of the already very lengthy statement of | 
facts, it would seem only necessary to | 
repeat here the salient factors inducing | 
us to the belief that these securities were | 
in fact held for investment and not for | 
sale to its customers. The record shows 
that the bank purchased only Federal, | 
State, county, municipal, and public util-| 
bonds for sale to its customers, ex- | 
cept in one or two isolated instances, We | 
are satisfied, ceftainly, that it was not | 
genera! practice of the bank to deal | 
corporate stocks, 
We are constrained to the belief that 
was somewhat influenced 

of the dual relationship occupied 


deposit. 


Under the terms of that agreement 
the committee was made trustee of an 
express trust, with legal title to all the 
notes and coupons so deposited. The 
bank accordingly deposited its notes 
with the depositary, receiving certifi- 
cates'of deposit in three feparate sums 


jof $482,000, $56,000, and $50,000 in 1910. 
whether the notes and the stocks received | Th 


e general mortgage of the Detroit, 
Toledo & Ironton Railway Company was 
foreclosed and in November, 1910, rep- 
resentatives of the committee purchased 
the 30,100 and 21,900 shares of preferred 
and common stocks, respectively, of the 
Ann Arbor Railroad Company. Im 1911 
it was decided to form a holding com- 
pany to hold the securities then held by 
the committee, and the Ann Arbor Gom- 
pany was incorporated for the express 
purpose of acquiring the stocks of the 
Ann Arbor Railroad Company and for 
no other purpose, and thereupon the 
noteholders received their proportionate 
share of stock of the Ann Arbor Com- 
pany. 

Thus the petitioner firs owned 
collateral trust notes of the Detroit, To- 
ledo & Ironton Railway Company, there- 


t with respect 
to the securities in controversy the pe- | 


they | 


is inapplicable to the securities in ques- | 


the bases to be applied to the 625 shares | 


have been included with the 4,443 shares | 


The basis applicable to the remaining | 


mittee, under /a noteholders’ agreementy 
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Taxable Gains - 


Investment 


Deduction for Debts 
Recoverable in Part 


Further Advancements During 
Succeeding Years of Loss 
Ruled No Bar 


after certificates of deposit representing 
| said notes deposited with tne committee, 
| and then finally corporate shares of the 
Ann Arbor Company, the latter of which 
lit held until the dissolution of the said 
; Ann Arbor Company in 1916, when it 
| surrendered. its ewe in that company 
| for the shares of stock of the Ann Arbor 
| Railroad Company together with a por- 
tion ofthe bonds of the Detroit, Toledo 
& Iron Railway Company. 

|» Under this state of facts it is diffi- 
}eult to see how it can be logically said 
jthat the petitioner received stock of 
|the Ann Arbor Railroad Company, other 
than the 625 shares hereinabove dis- 
| posed of, prior to 1916, when the Ann 
Arbor Company dissolved. We are of 
the opinion, therefore, that the cost in 
1916 should be adopted as the basis for 
computing the gain or loss upon the 
shares so acquired. Since the shares 
of the Ann Arbor Railroad Company 
were acquired for shares of the Ann Ar- 
bor Company the fair market value of 
the shares received will be adopted as 
cost, which we have found to be $65 a 
share for the preferred and $25 a share 
for the common. 


The second issue involves the deduc- 
tibility of certain amounts that were 
charged off in 1924, 1925 and 1926. Pe- 
titioner alleges that these amounts were 
ascertained to be worthless in the year 
charged off and that, therefore, the de- 
ductions should be allowed under sec- 
tion 234 (a)(5) of the revenue acts of 
}1924 and 1926. . The provisions of this 
section in the two acts are identical and 
|read as follows: 

Sec. 234 (a). In computing the net income 
of a corporation subject to the tax imposed 
by section 230 there shall be allowed ag de- 
ductions :—— 

(5) Debts ascertained to be worthless and 
charged off within the taxable year (or in 
| the discretion of the Commissioner, a rea- 
sonable addition to a reserve for bad debts) ; 
| and when satisfied that a debt is recoverable 





}only in part, the Commissioner may allow | 
| such debt to be charged off in part; 


Debt May Be Charged 
_Off in Part 


While the respondent concedes that | 
the amounts in question have been) 
| charged off by the petitioner the section 
|of the statute aforesaid only requires 
that we be satisfied that the debt is re- 
| coverable only in’ part and if so it may} 
| be charged off in part. 

In the first place the Marmet Coal 
| Company had been indebted to the peti- 
|tioner for a great number-of years, re- 
| ducing its indebtedness from time to time 
but never being entirely out of its debt. 
|It issued bonds in order to raise funds 
| with which to conduct its business, but 
|was unable to pay even the interest on 
| said bonds, and it was compelled to go 
}into the hands of a receiver who op- 
|erated the properties at a loss, and they | 
| were, therefore, put up for sale. The! 
| petitioner, being the only bidder, ac- 
quired the mine for $100,000 and the} 
Cincinnati property for $35,000, in order | 
that it might place Marmet in charge, 
with the hope that he would ultimately 
straighten out its financial difficulties. 

The properties were thereupon deeded 
| to Marmet for $70,000 in cash and $280,- 
/000 in notes, being approximately the 
| indebtedness to the bank. Marmet paid 
the first note of $50,000 and also $6,900 
of interest on the remaining notes up 
to June 19, 1921. No further payments 
| were made thereafter either on the prin- | 
|cipal or interest. The record shows that 
Marmet operated the properties at a loss 
| up until the latter part of 1921, and that 
| he was forced to borrow further sums of 
;money at the bank to meet his obliga- 

tions, and that it was because of the 
'fact that his creditors were threatening 
to press their claims to judgment and 
levy execution upon the properties— 
tsomething which the petitioner wished to 
| avoid because it realized that it would be 
| compelled to bid the property in itself— | 
at it advanced said sims of money to 
im. 


| Deductions Made 
| Were Allowable 


The whole record abounds with evi- 
|dence of a thoroughly unprofitable and 
{unstable business enterprise with a rec- 
ord for such instability dating back over 


a period of many years. But the ques- 
tion may very properly be asked, why, 
in view of these conditions, known to 
the petitioner and its officers, did it con- 
jtinue to advance funds during the very 
period of time when it is claiming a de- 
duction for amounts which it contends 
| are worthless and uncollectible? We be- | 
jlieve this question has been satisfactor- | 
jily answered by the petitioner’s wit- 
jmesses. It was the ever-present and 
eternal hope of success and recovery of 
a great portion, if not all, of the in- 
debtedness which spurred the petitioner 
on and caused it to make further ad- 
vancements to Marmet and his com- 
pany. As we view the matter from the 
record, it was a case of helping Marmet 
and his company financially or allowing 
Marmet’s creditors to levy execution 
upog the properties of the company and 
compel the petitioner, in order to pro- 
tect its own interest in the matter, to 
bid the property in at a public sale. 
This, as we have already said, was some- 
thing which the petitioner very carefully 
attempted to avoid. 

Realizing the deplorable state of af- 
fairs, the petitioner’s officers visited the 
mining properties of the Marmet Coal 
Company and investigated the condition 
of the mine and equipment and the pros- 
pects of disposing thereof. They found 
that in 1924 the equipment was rusty and 
obsolete, that water was in the mine, and 
that the condition  penteally was not very 
good. Petition offered to sell the prop- 
erties upon a number of occasions but 
was unsuccessful. It offered its claim 
to Marmet for 50 ts on the dollar but 
since Marmet’s onlWasset was his inter- 
est in the mining property he was un- 
able to negotiate the purchase. , 


Taking into consideration the past his 
tory of Marmet and his company, th 
j}amount of the indebtedness, the then 
state of affairs and the fact that Marmet 
had been unable to even pay the interest 
‘upon his indebtedness, the petitioner’s of- 


+ 
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Gain or 


rity Dealers—Stock Held as an Investment— 


Evidence held to show that the taxpayer which was a bank acquired cer- 
tain securities for investment and not for sale to its customers; that with 
respect to such securities the taxpayer was not a dealer and, therefore, the 
securities should not have been inventoried as in the case of securities pur- 
chased for resale; basis for computing gain or loss upon sale of the securi- 


ties 
V U.S. Daily, 340, Apr. 2, 1930. 


termined.— Western Bank & Trust Co. v. Commissioner. (B. T. A.)— 


Deductions—Bad Debts—Further Advancements Made During Period Debts 


Were Charged Off— 


Debts found to be recoverable in part only during the years 1924, 1925 


and-—1926 allowed: to be charged off in part; the fact that 


rther advance- 


ments were made during period for which deductions were claimed held 
satisfactorily explained, as unless such advancements were made property 
owned by the debtor would have been levied upon in which case the taxpayer 
would have been forced to purchase such property.—Western Bank & Trust 


Co. v. Commissioner. 


(B. T. A.)—V U.S. Daily, 340, Apr. 2, 1930. ' 


Returns—Husband and Wife—Right to File Separate Returns After Tax 
Had Been Computed on Joint Return—1921 Act— 

Under the revenue act of 1921, a husband and wife had no right to have 
their income tax computed on the separate returns filed by them after théy 
had filed and the tax had been computed upon a joint return.—Rose vy. 


Grant. 


(C. C. A, 5)—V U. S. Daily, 340, Apr. 2, 1930. 


Dividends—Distributions by Corporations—Distributions Out of’ Earnings or 
Profits Accumulated Prior to Mar. 1, 1913—Tax-free Distributions— 

Where there have been tax-free distributions out of earnings or profits of 
an association accumulated prior to Mar. 1, 1913, the basis for determining 
gain or loss (under section 204 of the revenue act of 1926) on the gale or other 
disposition of the certificates in respect of which the distributions were made. 
can be reduced by such distributions only to the extent that they were made 


on or after the effective date of ‘the 1926 act.—Bur. 
6717)—V U.S. Daily, 340, Apr. 2, 1930. 


Int. Rev. (G. C. M. 
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Distributions Made Prior to 1926 Revenue 
Act Not Available to Reduce Taxable Gain 


Provision for Tax Exemption on Transfers. of Profits 
Earned Before 1913 Not Applicable to Sale in 1925 


When the taxpayer sold shares of 
stock in 1925, tax-free distributions made 
by the corporation out of earnings or 
profits accumulated prior to Mar. 1, 1913, 
should not be used to reduce the basis 
for determining taxable gain when such 


with that of section 201(b) of the 1926 
act. 

In the case of L. D. Newman, supra, 
the Board of Tax Appeals, in construing 
the words “may be distributed” as used 
in section 201(b) of the 1924 act, held 


distributions were made before the ef-|that the language contemplated only 


fective date of the revenue act of 1926, 


the general counsel, Bureau of Internal ' 


Revenue, has held. 


This was the rule prior to the effective 
date of the revenue act of 1924, the 
opinion explained. That act provided 
that when tax-free distributions had been 
made and the stock was sold, the (cost) 
basis for determining the gain should 
be reduced by the amount of the dis- 
tributions. 

The 1024 act provided specifically, 
however, the opinion explained, that only 
distributions made after the effective 
date of that act should be used to reduce 
the basis for determining the gain on 
a sale. Accordingly, under the 1926 act, 
only those tax-free distributions nrade 
after the effective date of that act should 
be so used, it was held. 


BUREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL’S MEMORANDUM 6717. 
Memorandum Opinion 
CHAREST.—An opinion is requested as 
to the basis for determining gain or loss 
on the sale in 1925 of certain certificates 
of beneficial interest in the M Company. 

In 1925 the taxpayer, who filed his 
return on the calendar year basis, soid 
his certificates of beneficial interest in 
an association known as the M Company. 
In 1923, 1924, and 1925 certain tax-free 
distributions on these certificates were 
received by the taxpayer, the distribu- 
tions being made out of the earnings or 
profits accumulated prior to Mar. 1, 1913. 
In the original audit of the taxpayers’ 
return for the year 1925 the entire 
amount of the distributions was used 
to reduce the basis for determining gain 
or loss derived from the sale of the 
certificates of beneficial interest. 
action was based on the interpretation 
placed by the Income Tax Unit on sec- 
tion 201(b) of the revenue act, of 1926 
and on article 1543 of Regulations 69. 
These certificates were similar to the 
certificates mentioned in the case of L. 
D-~Newman (9 B. T. A., 158). The New- 
man case arose under the revenue act 
of 1924, wheréas the instant case arises 
under the revenue act of 1926. The peti- 
tioner in the Newman case, just as the 
taxpayer in the instant case, filed his 
return on the. calendar-year basis. 


Decision Under 1924 
Act Said to Control ; 


The taxpayer contends that the action 
of the unit is erroneous, and that the 
decision of the Board of Tax Appeals in 
the Newman case, acquiesced in by the 
Commissioner (C. B, VII-2, 29), should 
control the instant case. 


Section 201(b) of the revenue act of 
1926 provides as follows: 

For the purposes of this act every dis- 
tribution is de out of earnings or profits 
to the extent thereof, and from the most 
recently accumulated earnings or profits. 
Any earnings or profits accumulated, or 
increase in value of property accrued, be- 
fore Mar. 1, 1913, may be distributed ex- 
empt from tax, after the earnings and 
profits accumulated after Feb. 28, 1913, 
have been distributed, but any such tax- 
free distribution shall be applied against 
and reduce the basis of the stock provided 
in section 204, 

Article 1543 of Regulations 69 pro- 
vides, in part, as follows: 

A tax-free distribution made by a cor- 
poration out of earnings or profits accumu- 
lated or increase in value of property ac- 
crued prier to Mar. 1, 1913, shall be ap- 
plied against the basis of the stock for the 
urpose of determining gain or loss from 
its subsequent sale. 

Section 201(b) of the revenue act of 
1924 is couched in language identical 
———— SY 


ficers decided upon what they regarded as 
a fair amount that should be written off 
during each of the three years 1924, 1925 
and 1926. In 1924 it deducted $18,000 on 
account of the principal of said indebted- 
ness, and $4,153.44 of interest which it 
had accrued on its books of account but 
which it had not received, in 1925 it de- 
ducted $60,000 on account of, the princi- 
pal. and $13,000 of interest which it had 
accrued but had not received, and in 1926 
it deducted $27,919.85, all of which said 
amounts the respondent has disallowed. 


Considéing all of the factors which 


we have discussed at some length and | 


| the testimony of witnesses of record, we 
|are of the opinion that the res 
| was in error and that the d 
should be allowed. 


Decision will be entered under rule 50. | 


Reviewed by the Board, 


tld bs 


Such | 





distributions made on and after the ef- 
fective date af the 1924 act, and did not 


| apply to distributions made in 1923. The 
|Board also held that the words “such 


tax-free distribution?’ contained in sec- 
tion 201(b) refer only to the tax-free 
distributions made subsequent to Dec. 31, 
1923—that is, to distributions made on 
or after the effective date of the 1924 
act. The decision of the Board was ac- 
quiesced in by the Commissioner on rec- 
ommendation from this office in a memo- 
randum in which it was concluded that 
the words “may be distributed” teferred 
only to distributions made on or after 
the effective date of the 1924 act; that 
the words “such tax-free distribution” 
referred only to the tax-free distribu- 
tions mentioned in the subdivision; and 
that the decision of the Board was, there+ 
fore, correct. In making this recom; 
mendation this office had. in mind the 
Board's decision in the case of Caroline 
S. McLean (4 B. T. A., 487, acquiesced 
in, C. B. VI-2, 4). 


Distributions Must Be 
After 1926 Act 


One of the reasons actuating the 
Board’s decision in the Newman case 
was that title II of the revenue act of 
1921, which included section 201(b), was 
repealed by section 1100 of the revenue 
act of 1924, to take effect as of Jan. 1, 
1924. The plain inference was that the 
words “may be distributed” meant “may 
be distributed hereafter,” that is to say, 
distributions made on or after the ef- 
fective date of the 1924 act. 

Following the reasoning which actu- 
ated the Board in the Newman case, a 
similar interpretation must be given to 
the words “may be distributed” con- 
tained in section 201 (b) of the 1926 act 
as was given to the same words in‘sec- 
tion 201 (b) of the 1924 act, namely, that 
the words refer only to distributions 
made on or after the effective date of 
the 1926 act. The words “such tax-free 
distribution” in section 201 (b) of the 
1926 act must likewise be given a similar 
interpretation to that given the words 
“such tax-free distribution” in the corre- 
sponding section of the 1924 act. The 
words “may be distributed” can not be 


uted.” 


This office is therefore of the opinion 
that where there have been tax-free dis- 
tributions out of earnings or profits of 
an association accumulated prior to Mar. 
1, 1913, the basis for determining gain or 
loss (under section 204 of the revenue 
act of 1926) on the sale or other disposi- 
tion of the certificates in/respect of which 


duced by such distributions only to the 
extent that they were.made’ on or after 
the effective date of the 1926 act. 

This position as to the true intent and 
meaning of the words “may be dis- 
tributed” and “such tax-free distribu- 
tion” as used in section 201 (b) of the 
1926 act is not in conflict with the above- 
| quoted portion ef article 1548, for the 
|reason that the. same meaning given to 
“such tax-free distribution” in section 
201 (b) of the 1926 act should be given 
to the words “tax-free distribution” used 
in article 1543. Such words refer only 
to distributions made on or after the ef- 
fective date of the 1926 act, under which 
that article was promulgated. 





ndent | ness of publishing, 
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Mortgages in Florida 
Are Exempt From Taxes 


State of Florida: ' 
Tallahassee, Apr. 1. 


Nonresidents of Florida have not 
been required to pay either State, 
county or city taxes on mortgages held 
by them on Florida property, Attorney 
General Fred H. Davis said Mar. 27 in 
reply to an inquiry. ‘s 


Texas Governor Lists 


Bills to Become Statutes 


State of Texas: 
Austin, Apr. 1. 


The bills (H. 41) imposing a gross 
| receipts tax of 1 per cent on the busi- 


been filed by 
laws unsigned, 


| the taxable year of $2,000 or over, or an 


| case the tax shall be computed on the ag- | 


' 
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Right of Husband and Wife to Have Tax 
Computed on Separate Returns Is Denied 


Previous Filing of Joint Return Is Held to Prevent Re- 
” covery on Changed Basis Under Commissioner’s Ruling 


New Orleans, La.—When a husband 
and wife ‘had filed a joint return, they 
had no right to have the tax computed 
upon separate returns filed later, the 
Circuit Court of Appeals for the the Fifth 
Circuit has held, explaining the per- 
tinent provisions of the revenue act of 
1921. j 


J. T. Rose 


Vv. 
JoHN W. GRANT AND 
ANNIE INMAN GRANT. 
Circuit Court of Appeals, Fifth Circuit. 
No, 5756. 

Appeal and, cross-appeal from the Dis- 
trict Court for the Northern District 
of Georgia, Atlanta Division. 

Cunt W. Hacer, C. P. Corer, C. M. 
CHarEst and T. H. Lewis Jr. for ap- 
pellant; JoHN M. Stayton, I. S. Hop- 
KINS and RicHARD H. WILMER for ap- 
pellees. | 

Before BRYAN and Foster, — Circuit 
Judges, artd Hotmes, District Judge. 

Opinion of the Court 
Mar. 19, 1930 

Hotes, District Judge—This is -a 
suit to recover for income faxes exacted 
for the year 1925, and alleged to be ex- 
cessive. The court below found for the 

laintiffs for an amount less than claimed 

3 them, and from the judgment so en- | 

tered both parties have appealed. 

Two questions are involved. 

The first, whether the plaintiff, John 
W. Grant, jis entitled to a deduction of a 
reagonable allowance for exhaustion, 
wear and tear, including obsoleseence, on 





certain property held by him as tenant 
for life, is disposed of in the case of Rose 
v. Grant, No. 6755, this day decided. 
Right to Separate 
Returns Claimed 

The second is whether the plaintiffs, | 
husband and wife, are entitled as a mat- | 
‘ter of right to have their income tax com- 
puted on the separate returns filed by 
them after they had filed and the tax had 
been tomputed upon a joint-return. 

Section 228 of the revenue act of 1921 
provides: 

“(b) If a husband and wife living to- 
gether have an aggregate net income for | 


e 


| aggregate gross income for sueh year of 
| $5,000 or over— 


“(1) Each shall make such a return, or | 


“(2) The income of each shall be in- 
cluded in a single joint return,in which 


gregate income.” 


Section 227 of said act requires the 
husband and wife to file either their 
separate or joint return on or before the 





15th day of the third month following 
the close of the fiscal year, or if the re- 
turn was made on the basis.of the calen- 
dar year, then on or, before Mar. 15. 


The Commissioner’s. ruling, . promul- 
gated June 26, 1922, reads as follows: 


“Where husband and wife for 1921, or 
a subsequent year, have elected to file a 
—_—_—_—_—_—_—_—_—_—_—_—_——— a ___aaaN 


Hearings in Tax Appeals 
Set for Pacific’ Coast 


The Board of Tax Appeals announced 
Apr. 1 that circuit hearings had been 
scheduled to be held in Los Angeles from 
May 5 to May 12, and from May 19 to 
May 26, in San Francisco. Percy W. 
Phillips, as division No. 11 of the Board 
will conduct each hearing. Following are 
the titles and docket numbers of cases 
tc be heard in each city: 

Los Angeles 

May 5, 17809, Edward M. Cope; 25507, 
First National Securities Co.; 29931, W. D. 
Shaffer; 34062, Exclusive Prescription 
Pharmacy, Inc. 

May 6, 28613, Lillie M. Jones; 28614, 
Frank H. Jones; 28615, Walter E. Jones; 
25744, Estate of Aratus Evérett. 

May 7, 21391, Max Royer; 25737, Estate 
of George W. Hoover. 

May 8, 28518, Estate of Charles N. Kim- 
ball; 35048, Estate of Thomas H. Ince. 

May 9, 23096, Estate of Frank C. Roberts; 
29948, Estate of A. Sidney Jones. 

May 12, 20780, Western Empire Suburban 
Farms; 22528, Tom May; 29343, Alfred H. 
Seccombe; 27965, Willidm A. Matern; 





Junction Tract Co.; 24522, Katherine 
Bekins; 16032, -William C. Rae; . 28916, 
Packard Thurber, M. D.; 27951, Leo 
Bergin; 27092, Estate of Philip Forve Sr.; 
29910, E. H. Hess; 29911, W. J. Colopy; 
31164, E, J. Friedman; 19565, J, L. Keck; 
28993, E. K. Davis. 
San Francisco 

May 19, 21285, E. McLaughlin Estate Co.; 
20991, John Vukovich; 20992, N. P. Srezo- 
vich; 20993, E. B. Rilovich; 17403, Estate 


Elliott; 13799, Lockwood Company; 23635, 
W. E. Lamm; 23767, E. S. Lamm; 23768, 
Mrs. Ethel Fisher; 23769, Mrs. Elsa Ehlers; 
23770, Miss Edith Lamm; 23771, Mrs. Edith 
Lamm: 25184, Herman Frost (Transferee 
Gnu Investment Co.); 22697, Nettie M. 
Whitaker; 34532, Estate of Benjamin H. 
Lichtenstein; 32772, Estate of J. A. Mar- 
shall; 82581, Estate of Joseph Olcovich; 
26800, R. W. Crosman; 26801, J. A. McPher- 
son; 26802, G. Carravas; 26803, R. Cleve- 
land; 26805, J. H. Leighton; 26806, Eliza- 
beth Clarridge; 26808, P. Levintich; 26864, 
A. Rudolph; 32824, Estate of Marcel Lemer; 
32296, Estate. of Walter E. Dean; 32166, 
Estate of Morris Hyman; 21852, Hill Gold- 
water; 30665, Estate of Joseph S. Silver- 


bay. : 

ay 26, 30185, Estate of F. W. Biewener; 
32763, Estate of M. A. Gwinn; 382303, Es- 
tate of Philip McRae;' 24861, Estate of 
Philip S. Driver; 20331, Swayne & Hoyt, 
Inc.; 30120, Estate of Robert Wallace; 
32888, Estate of Fred W. Boole; 21368, Es- 
tate of Giuseppe Beccuti; 31293, Isaac 
Michael Green; 31294, Thomas Henry 
Smith; 20649 and 29225, W. H. Spaulding; 
26362, Norman DeVaux; 24828, Lulu Vance 
Baumgartner; 29530, Maurice Selig; 32937, 
Haas Building Co., Inc.; 26696, K. Gluck. 


Commission Suggested 
To Revise New York Tax 


State of New York: 

Albany, Apr. 1. 
Definite recommendations for a new 
tax law to be submitted by Feb. 15, 
1931, after a stiidy by experts is pro- 
vided in a bill just introduced by 
Senator Mastick. The: commission 
would consist of nine members appointed 
by agreement between Governor Roose- 
velt, Speaker McGinnies and Senator 
Knight. The bill provides for an ap- 


printing or selling | propriation of $75,000 to defray the ex- 
M6) requiring oil | penses of the investigation and provides | nouncement by the State divisio 
tank cars to be listed for taxation have | that special attention be given to the | motor vehicles. Motor vehicle reg 

the governor to become 


matter of relieving real estate of part 
of the heavy tax burden now imposed, 





| 936,139 gallons 
| during 1929 as compared to 1,090,393,642 


joint’ return or separate returns, they 
may not, after the filing of such -returns, 
file amended returns on the, other basis.” 

The appellees in this case complied 
with said section 227 by filing their joint 
return on or before Mar. 15. On \ 
Dec. 15 following, without having 
been granted any extension of time 
or permission so to do, they filed or 
attempted to file separate returns, which 
the Commissioner refused to accept. 
They insisted in the court below that 
their income tax be computed upon treir 
separate returns, which was les; than the 
amount due upon the joint return, and 
demanded judgment for the difference, 
which was denied. 


Rejection. by Commissioner 
Said to Be Justified 


The husband and wife having made a 
single joint return within the time pre- 
scribed by law, the Commissioner w 
fully justified in detlining to accept the 
separate returns made contrary to the 
ruling above quoted and long‘after the 
time prescribed by the statute. 

The statute gives ¢he right to the hus- 
band and wife to file either a separate or 
a joint return, but not to change from one 
to the other at any time it appears to 
their advantage to do so. The imposgi- 
bility under such a system of determinfhg 
the amount of the tax due as required by 
section 250 (b),of the revenue act of 
1921, as well as the administrative incon- 
venience thereof, condemns it. 

The judgment of the court below is af- 
firmed, both on appeal and cross-appeal. 

TTT 


Kentucky Upholds Gas Tax 
On Fuel for City Vehicles 


Commonwealth of Kentucky: 
Frankfort, Apr. 1. 

The gasoline tax must be paid on fuel 
sold to municipalities even though such 
fuel is used in vehicles performing purely 
governmental functions, the Court of Ap- 
peals of Kentucky held Mar. 28 in a de- 
cision entitled City of Louisville v. Crom- 
well. The opinion written by Chief Jus- 
tice Thomas was concurred in by the 
whole court. 

The city claimed exemption under sec- 
tion 170 of the State constitution. That 
exemption applies only to ad valorem 
taxes, the court ruled. “If it were other- 


| wise,” Judge Thomas said, “then the city. 


would be exempt from paying the tax 
levied by statute upon the filing of suits 
on amounts above $50. It would like- 
wise be exempt from paying any inheri- 
tance, legacy, or succession tax that 
might be levied in cases when some pa- 
triotic citizen should devise. it property. 
Other instances could be cited where tie 
same right could be claimed with equ@il 
reason and logic if plaintiff’s position 
correct in this case as to the gasoline tax 
in question.” 


Three Appeals ‘Are Filed 
In Federal Tax Decisions 


The Bureau of Internal Revenue ns 
appealed the cases of: 

Millard D. Olds, B. T.«A. Docket No. 
8718; from decision of Board of Tax 
Appeals to Circuit Court of Appeals for 
the Sixth Circuit. 4 

Peavy Moore Lumber Co., B. T. A. 
Docket Nos. 15823, 16355, 25986; Peavy- 
Wilson Lumber Co., B. T. A. Docket 
Nos. 15822, 16356, 25985; Peavy-Byrnes 
Lumber Co.>B. T. A. Docket Nos. 15824, 
16354, 25984; from decision of Board of 
Tax Appeals to Circuit Court of: Ap- 
peals for the Fifth Circuit. . 

Arthur Curtis James,'2. T. A. Docket 
No. 2509; from decision of Board of Tax 
Appeals to Circuit Court of Appeals for 
the Second Circuit. 


Indiana Tax Committee Sets 
Dates for Public Hearings 


Statg of: Indiana: 

Indianapolis, Apr. 1. 
A series of public hearings will be held 
in the State senate chambers by the Indi- 
ana tax conference survey committee, ac- 


taken to mean “may have been distrib- | 34250, Gertrude B. Matern; 31186, Willow cording to an announcement Mar. 27 by 


Senator Beckett, secretary of-the com- 
mittee. The dates of the meetings will 


P.| be as follows: Apr. 23, tangible property 


taxes; Apr. 24, intangible property; May 
7, taxation of corporations; May 8, in- 
come tax; May 21, fees, licenses and e- 
cise taxes; May 22, sales tax; Sune 
inheritance taxes; June 15, exemptions; 
18, administration. 


June Suggestions 


the distributions weré made can be re-|of James A. Murray; 28977, Stewart P.| Should be in writing, Mr. Beckett said. 


Policy of Oklahoma City 
Is Upheld by State Come, 


State of Oklahoma: 

Oklahoma City, Apr. 1. 
The police of Oklahoma City to de- 
vote the profit from the municipal 
waterworks system to the general rev- 
enue fund has been upneld by the State 
supreme court in a case in which the 
St. Louis-San Francisco Railway Com- 
pany was a party. The company con- 
tended that under the law the profits 
from the waterworks system should have 
been used to reduce sinking fund require- 

ments. ‘ 


Airway Concern Protests 
Nebraskg Gasoline Levy 


State of Nebraska: 

Lincoln, Apr. 1. 
The Boeing Air Transport, Inc., has 
started a proceeding in the district 
court to enjoin collection of the gasoline 
tax on fuel purchased in Oklahoma and 
brought into Nebraska for use. in inter- 

state commerce. 


California’s Consumption 
Of Gasoline Increases 


State of California: 

Sacramento, Apr. 1. ‘ 
California motorists. consumed 1,240,- 
of taxable gasoline 


gallons in 1928, according to an ale 

£ 
tions in 1929 totaled 2,065,593, The tore 
responding figure in 1928 was 1,893,219, 
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Most Farm Products 
Make Better Showing 
In Market, Is Report 


Bureau of Agricultural Eco- 
nomics. Also Says Wheat 
Situation Has Become En- 
durance Contest 








The wheat situation seems to have 
‘settled down to an endurance contest 
between foreign consumers and: Ameri- 
can holders, the Department of Agri- 
culture’s Bureau of Agricultural Eco- 
nomics said in the weekly review of ag- 
ricultural markets just made public. 

Summing up the market situation for 
soil products as a whole, the Bureau 
announced that most farm products were 
making a better showing in the mar- 
kets around Apr. 1, with some gains in 
prices here and there and declines less 
severe. The review follows in full text: 
* There was little chahge in cash grain 
or hay prices, but mill. feeds. tended 
higher. Compared with early April last 


year, wheat is lower, 25 cents a bushel; | 


rye, 45 cents, and corn, 10 cents. Cotton 
exports increased in late March, as they 
reasonably should do, with the price 4 
cents below the level of early .April, 
1929. Choice fat cattle sold a little bet- 
ter, but lambs sold near season’s lowest. 
Hog trade was, encouraged by better 
markets in pork. products. Butter mar- 


9 kets were unsettled and cautious. Pota- 


¢i 


* 


toes, onions and cabbage advanced un- 
der lighter carlot output. 

Domestic cash wheat markets were 
mostly dull around Apr. 1. 
were of only moderate volume, and de- 
mand from domestic buyers was about 
sufficient to absorb the current daily ar- 
rivals. Corn markets were barely steady, 
influenced by, somewhat larger arrivals 
at the principal distributing markets. In- 
dustries, mills, feeders, and shippers con- 
tinued to be fairly active buyers. The 
oats and barley markets showed little 
change. . 

Commercial feedstuffs markets were 
somewhat weaker the last few days of 
March, due to heavier offerings. Wheat- 
feeds production at central western mar- 
kets was reduced rather sharply, but this 
was offset to a certain extent by weather 
conditions, reducing feed requirements in 
that area. Demand for cottonseed cake 
and meal was brisk in the Southwest. 

Cotton Sales Half Last Year 

Hay markets held about unchanged. 
Supplies were light and demand good, 
particularly for top-grade hay, which was 
generally scarce. 


". the Central West restricted country load- 


> 


ings, and offerings at markets in that 
area were unusually small. Moderate re- 
ceipts of alfalfa and a somewhat better 
demand were largely responsible for a 
slight advance in price for all but the 
low grades of that class of hay. 

The cotton market. began the month 
fairly steady with spot prices about mid- 


way between 15 and 16 cents and about. 


4 cénts less than the price a: year ago. 
Foreign and domestic demand for spot 
cotton was rather indifferent during the 
last week of March, with the volume of 
transactions rather small. Field work in 
the cotton belt advanced only fairly wel!. 
There was considerable delay in the 
southeast by frequent rains and condi- 
tions were More favorable in the western 
and northwestern portions of the belt. 
Preparations for planting are well ad- 
vanced, however, and. some seeding has 
begun as far north as extreme north- 
eastern Texas and to central Georgia 
with a few local reports of planting in 
southern Arkansas. Sales of spot cotton 
reported in representative markets 
amounted to about half the volume of 
corresponding week last year. Exports 
for the week were 90,358 bales, compared 
with 71,739 for the same week one year 
ago. 

Marketings of livestock at the leading 
midwestern market centers increased 
approximately 3,200 cattle, 65,000 hogs 
and 17,000 sheep the last week of March 
as compared with the run of the week 
previous. There were a few price gains 
on choice fat stock. The extreme late 
March top at Chicago on weighty steers, 
which showed the maximum price up- 
turns quoted, was $15, shippers buying 
the upper crust of heavy steers largely 
within -a price range of $14 to $14.60. 
Dressed beef trade has not emerged from 
the sluggish condition in which it has 
been enveloped for some weeks past. 


Fresh Pork Prices Advanced 


The hog market showed a healthier 
undertone. This development came as a 
“reflection of higher markets for fresh 
— and pork products, fresh pork prices 

aving advaneed during the week from 
$2 to $4 per 100 pounds at Chicago and 
large eastern consuming centers. 

Large receipts again proved the most 
outstanding obstacle in the progress of 
the fat lamb market which sagged 25 
to 50 cents near Apr. 1 and down 
to bedrock: prices of the season to 
date. Due chiefly to comparatively 
small.arrivals of matured sheep, fat ewes 
sold slightly higher selling from $6.50 
downward. 

Trading in the Boston wool market 
was quiet throughout the week. A few 
scattered sales of “small quantities of 
fine domestic wools and some inquires 
on foreign wools for import. comprised 
the principal part of the business. 

Condition for the butter market at the 
end of March was nervous and trading 
was marked with caution at all points. 
While the tone of the markets was much 
firmer and dealers were effecting a 
rather close clearance of stocks, receipts 
at. representative city markets continued 
rather heavy, exceeding those of the 
corresponding time last year. Receivers 
report that shipments from their regular 
factories are holding their own 'and in 
some instances are. showing slight in- 
crease. 

Cheese prices are unchanged in pro- 
ducing sections. Daisies are in the best 
relative position, due to the increasing 
shortage in the stocks of this. style-of 
cheese this year in comparison with last 
year. A factor to be considered here, 
‘however, is the ever decreasing demand 
for this style of cheese, which has been 
especially marked since the South went 
into the cheese making business on a 
large scale. Canadian markets ruled 
about steady. ' 

Steady prices and active buying for 
cold storage have continued features of 
the egg markets. Egg storage operators 
in the main had a profitable season last 
year. They are therefore entering upon 
the riew season in a favorable frame of 
mind, In spite of comparatively low 


' retail prices, the consumption of eggs 


in March was not equal to expectations 
of the trade. With the advance of the 
ring season, consumption will prob- 


“ably show some increase, Prices on | declined further. 


Offerings | 


Heavy snow storms in | 


Commercial Trade A 


Almost Every Kind of Com 
sented in Roster 


and national commercial trade associa- 
tions each actively promoting and pro- | 
tecting some special interest of its mem- 
bers. While the very small retailers and 
manufacturers often are not members of | 
any but the most aggressive local trade 
organizations, yet practically every one 
of the smaller units of the national dis; 
tributive system is benefited by the ac- 
tivities of these associations which pro- 
mote the welfare of all in a territory or 
a trade regardless of the size of the 
business or membership in the associa- | 
tion. Indeed even the smallest ‘mer- 
|chants and manufacturers seem to real- 
ize the benefits which come from the 
work of the commercial trade organiza- 
tions in their communities or lines of 
{business whether it be a chamber of 
|commerce, a credit bureau, a State asso- 
ciation or a national body with its staff 
|of experts and its monthly magazine and 
service bulletins. 

The Directory of the Commercial and 
Industrial Organizations of the United 
States, recently issued by the Depart- 
ment of Commerce, names about 2,000 
national and international, and _ inter- 
state, about the same number of State, 
and about 9,100 local commercial and in- 
dustrial organizations operating in this 
country in June, 1929, or a total of about 
13,000. The classified list of these or- 
| ganizations is so extensive as to justify 
the belief that a trade organization has 
|been created to promote the welfare of 
almost every’ kind of industry and busi- 
ness in this country and of practically 
all the most conspicuous commercial oc- 
cupations of the professional type such 
as accountants, credit men, office man- 
agers, or purchasing agents. 

These “trade associations represent a 
natural development of our commercial 
land economic life. Their extraordinary 
network extends through practically all 
branches of industry and trade. Most 
associations are national in scope; a few 
are international. There is no common 
pattern for their organization. Some 
are constituted horizontally, comprising 
certain stages of production or distribu- 
tion; others are constituted vertically, 
their membership including representa- 
tives from every link in the chain from 
producer of raw materials to the ulti- 
|mate retail distributor. 
| Some Firms Members 
O} Many Organizations 

“Organizations of a technical nature, 
resembling trade associations in many 
respects and closely affiliated with them, 
|introduce tangents and diagonals into 
\the business organization charts. Cer-| 
jtain firms may belong to as many as a | 
{dozen associations. A manufacturer of 
jchemicals is probably’ interested in not 
less than five associations of manufac- 
turers alone. The same is true of a 
manufacturer of hardware. Variety of 
| function and geographical distribution of 
membership may create diversity where 
uniformity ‘seems desirable. “Sometimes 
there are two or more associations sup- 
plying identicaleservices, divided because 
of some original difference of opinion or 
other peculiarity, * * *” 

One major purpose. of practically all 
|commercial trade associations is to sup- 
| ply information valuable to the members 
of the organization. All hold conventions 
at which addresses on topics of general 
interest are made by speakers from out- 
side of the business or by members and 
officers of the organization. In addition 
many commercial associations maintain 
service bureaus which issue bulletins, 
news letters, and summaries; while some 
organizations publish a magazine or re- 
view or else have a special department 
in a trade journal published as a com- 
mercial enterprise. In other words, prac- 
tically all commercial associations are 
largely educational in purpose in so far 
as the general distribution of trade in- 
formation is educational. 

In addition to these general methods 
for providing the trade or occupation 
with useful and interesting information, 
some associations have organized spe- 
cial agencies for the intensive study 
of particular trade problems with a view 
to getting the most accurate or com- 
prehensive information possible qn some 
matter of special interest or value to 
their members. Thus, many associa- 
tions have permanent member commit- 
tees on standards and practices, or have 
service bureaus in charge of salaried 
experts. Many maintain statisticaly bu- 
reaus for gathering data about sales, 
prices, production, and markets. 


Cooperative Relations 
With Research Agencies 


Some commercial trade associations 
have developed cooperative relations 
with research agencies such as_ the 
United States Bureau of Standards, the 
Mellon Institute, and other public and 
private research agencies, including uni- 
versity laboratories. The university bu- 
reaus of business research such as those | 
Cy 











dressed poultry are now about 10 cents, 
lower than last year on all grades except 
fowl. This situation is apparently having 
some influence in stimulating consump- 
tion, as the trade output for March has 
so far been about 12 per cent larger than 
for the corresponding period a year ago. 

Another cold wave near the end of 
March caused some injury to green peas 
and tomatges in Mississippi and af- 
fected other early southern trucking sec- 
tions, but much of the damaged truck 
will be replanted. The Chicago car-lot 
potato market was only a little stronger 
than the preceding week, but eastern 
jobbing markets were higher. Movement 
of early potatoes was only about one» 
third as heavy as at this time last Spring. 

Cabbage markets recovered sharply 
from their recent slump, and shippers in 
southern Texas were again receiving $85 
to $90 per ton. Total domestic ‘car-lot 
cabbage movement decreased. 

Onion prices also were on the upward 
trend as the season for northern storage 
stock nears an end. the southern Texas 
orion season opened quite favorably, | 
with mixed No, 1 wel No. 2 yellow 
Bermudas selling at shipping points at 
$2.75 to $3 per standard crate. First 
receipts of ‘onions from Egypt were re- 
ported in New York City. 

Florida strawberry output decreased, | 
while Louisiana increased 


\ 











| buyers, traveling buyers, 


ssociation Growth 


Helps Cooperative Action in Business 





merce and Industry Repre- 


of Organizations Now Functioning, 
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at Harvard, Ohio State, Northwestern, 
and Stanford universities, are used on 
a cooperative basis by commercial trade 
associations interested’ in obtaining re- | 
liable figures on the cost of doing busi- 
ness in their special fields. 

A few associations have gone further | 
and have established their own research 
departments, employing experts to direc’ 
the studies and activities of a staff o 
investigators, or of a research laboratory 
or a model plant. Some maintain a con- 
sulting service in’ charge of qualified 
specialists, Other associations support 
cooperative credit, transportation, or in- 
surance departments for the benefit of 
their members. A few associations in 


|the commercial field pay special atten- 


tion to trade relations and have developed 
a code of ethics which the organization 
is trying to establish as the basis for 


| certain trade practices and policies. 


In countless ways, suited to the nature 
and resources of the particular associa- 
tion, many of the commercial trade bodies 
in this country are collecting through 
the most reliable and scientific methods 
and agencies, the information wanted by 
the members of ‘the organization. This | 
information is broadcast through con- | 
vention speeches, committee reports, | 
trade bulletins and magazine articles. 
In thus acting as a source of accurate in- 
formation for the trade they represent, 
these associations are serving as educa- 
tional agencies by making available in- 
formation valuable to their members and 
the trade or occupation generally in the 
more efficient conduct of business, 


Marketing of Farm 
Products Reviewed 


Agricultural Economist 
Terms Distribution Sys- 
tem Complicated Process 
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(5) financing, (6) insuring, (7) market 
information, (8) distribution. | 

These functions may be and often are | 
performed by one or another of differ- 
ent individuals or concerns called by dif- 
ferent trade names. Further variation 
in function and name is seen as between 
production point or the point of original | 
assembly and city markets and also fre- | 
quently as between city and city. 


Numerous Classes Involved 


Numerous classes of buyers and ship- 
pers are found at production points. Not 
all of them, however, are found at all 


such points, nor in connection with all, 


kinds of agricultural products. Farmers, 
agricultural cooperatives, stores, ele- 
vators, cream stations, other resident 
cotton gins, 
canning factories, all these at different 
times and places in connection with cer- 
tain products, play extremely important 


; parts in the initial movement of agri- 


cultural commodities into further chan- 
nels of distribution. 

Individual farmers may sell locally to | 
a store or other resident buyer, a travel- 
ing buyer, cannery, gin, etc., or they may 
ship some or all of their products to 
some distributor or processor at another 
point. Cream and livestock furnish 
good illustrations of the latter. Some 
sales are made by farmers direct to con- 
sumers on distant markets—although, of 
course, the total amount of such direct 
sales represents but a mere fraction of 
the total. 

Farmers often, instead of selling to 
some local buyer or shipper, or shipping 
to the wholesale, retail or consumer 
trade in distant markets, have organ- 
ized their own selling organization. 
These cooperative organizations are now 
found at many. places and handle a wide 
diversity of products for their members 
—apples, cotton, eggs, wheat, other 
grains, hay, livestock, milk, peaches, 
beans, berries, melons, citrus fruits, to 
mention a few of them. 


Cooperatives Numerous 


The cooperatives, through their local 
establishments (and many of them 
through sales agencies on the city mar- 
kets), sell in the. aggregate a tremen- 
dous quantity of these and other prod- 
ucts. Many of them purchase seed, fer- 
tilizers, livestock, implements, boxes 
and other packaging supplies and mate- 
rials, fuel oil, gasoline and often gro- 
ceries for their members. Cooperative 
processing or manufacturing associa- 
tions are likewise common, especially in 
the dairy preducts industries—butter, 
cheese and condensed and evaporated 
milk. In some States the cooperatives 
run cotton gins, canneries and other 
types of plants. 

While the activities of individual farm- 
ers and cooperative associations account 
for the movement of considerable quan- 
tities of agricultural products there is 
still much left ‘to be handled by other 
kinds of local buyers. One method of 
classifying these local. buyers is as to 
whether they are “resident” or “travel- 


{ ing.” 


This group includes /stores, elevators, 
cream stations, hucksters, tobacco buy- 
ers, cotton buyers, livestock buyers, etc, 
Some of these resident buyers will be | 
found to be operating independently; that 
is, they are in business for themselves. 
Others are in the employ of concerns 
having their headquarters elsewhere, 
such as butter factories, packers, tobacco 
factories, grain companies, etc. Some 
resident buyers, by the, very nature of 
their business, as stores, cream stations, 
and elevators, have a definite establish- 
ment at which they transact most of their 
business. Some other resident buyers, 
including some of the tobacco, ¢otton, 
livestock and poultry and egg buyers, as 
the saying goes, have’ their offices “in 
their hats.” 

Traveling Buyers Classified 

Traveling buyers again may be classi- 
fied as to whether they are independent 
(that is, doing business for themselves) 
or whether they are buying for some 
distributor or processor. The independ- 
ent traveling buyer, whether the product 
be tobacco, cotton, fruit, grain or what 


City dealers! not, buys outright on his own account,| function by distributing agencies. 


| jute, 





Ten Essential Metals - 
Must Be Imported 
By United States 


Navy Bureau of Engineer- 
ing Issues List of Basic 
Minerals Which Are Es- 
sential to Industry 








The United States is dependent upon 
foreign nations for 10 basic metals or 
minerals vital to American industry, the 
Bureau of Engineering, Department of 
the Navy, states in a bulletin to the 
naval service made public Apr. 1. 


mum, tungsten, vanadium and graphite. 
In the bulletin, the Bureau outlines the 
various uses of the materials, the per- 
centage of the world supply imported by 
the United States, and the sources. The 
fuil text of the statement follows: 
Chromium Essential ’ 
During the World War it was found 
that there were 30 important basic mate- 


tities insufficient for even peace-time re- 
quirements. These materials were anti- 
mony, camphor, chromium, coffee, cork, 
flaxseed, graphite, hemp, hides, iodine, 
manganese, manila fiber,: mica, 


potassium salts, quicksilver, quinine, rub- 


tin, tungsten, vanadium and wool. 

Chromium.—Indispensable to the steel 
industry and to industries making fire- 
arms, airplanes, motor cars, refractories, 
etc. In the United States 32 per cent of 
the chromium used is for metallurgical 
uses, 27.per cent for chemicals, and 41 
per cent for refractories. The United 
States is the world’s greatest consumer, 
yet the principal source of/ supply is in 
southern Rhodesia. 

Manganese.—The United States uses 
more than one-third the world’s consump- 
tion and depends upon foreign sources 
for 90 per cent of its manganese. The 
four great sources of supply of this 
material are Russia, India, Brazil, and 
the Gold Coast of West Africa. 

Nickel. What would the steel industry 
do without nickel? But fortunately On- 
tario, Canada, is the principal source of 
supply for the world, By far the greatest 
quantity imported to the United States 


/comes from Ontario. 


China Produces Antimony 

Antimony.—About 50 per cent of the 
world’s production of antimony is used 
by the United tSates and 90 per cent of 
the world’s production comes from China, 
largely from the province of Hunan. The 
principal uses of antimony are manu- 
facture of type metal, antifriction bear- 


|ings for machinery, britannia metal and | 


|hard metal (antimonial lead). 

| Tin.—United States uses about 52 per 
cent of the world’s production of tin, 
of which about 37 per cent is used for 
solder and. bearing metals. The prin- 
‘cipal sources of the world’s supply are 
| Federated Malay States, Dutch East 
Indies, and Bolivia. British interests 
| control 50 per cent of the world’s output. 

Mica,—Since the World War the United 
States has become the largest producer 
of mica in the world. The largest im- 
ports of mica are from India and the 
next from Canada. The chief use of 
.mica is in the electrical industries with 
the recently developed and tremendous 
market of the radio industry. 

The principal source of supply of 
platinum is Colombia; of tungsten, 
China; of vanadium, Peru, northern 
Rhodesia, and British South Africa; and 
of graphite, Austria, Ceylon, Chosen, 
Italy, Madagascar, and Mexico. 


New Duty Valuations 
Announced by Court 








Changes Are Made in Several 
Merchandise Classes 





New York, Apr. 1.—Reappraisement 
circulars Nos. 1655 to 1668 have been 
announced by the United States Customs 
Court ‘here, fixing the valuations, for 
duty assessment purposes, upon the fol- 
lowing classes of imported merchandise: 

Artificial fruit, imported from Chem- 
nitz, Germany, and entered at New York 
by the New York Merchandise Com- 
pany. 

Whiting, imported from Antwerp, 
Belgium, and entered at Boston by John 
G. Hall & Co. 

Ferrophosphor, imported from Zurich, 
Switzerland, and entered at Baltimore 
by Rukert Brothers, Inc. 

Illuminating glassware, imported from 
Nuremberg, Germany, and entered at 
Baltimore in the name of the Baltimore 
& Ohio Railroad Company. 

Ethyl chloride, imported from Mainz, 
Germany, and entered at New York by 
the Draeger Shipping Company. 

Urea, imported from Berlin and 
entered through the port of Norfolk, Va., 
by O. E. Wilkins for the Synthetic Nitro- 
gen Products Corporation. 

Watch cases and straps, imported 
from Rosieres, Switzerland, and entered 
ot New York by R. F. Downing & Co., 
ne. 

Horses, imported from Simcoe, Can- 
ada, and entered at Buffalo, N. Y., by 
William A. Bird. 

Stone well-head, etc., imported from 
Venice and entered through the port of 
Knoxville, Tenn,, by the Hudson For- 
warding & Shipping Company. 

Earthenware, imported from Nestved, 
Denmark, and entered through the port 
of Newark, N. J., by L. Bamberger & 
Company. ; 

Confectionery, imported from’ Berlin 
and entered at New York by Spitz, Arn- 
stein & Company. 

Silk velvet, imported from Krefeld, 
Germany, and entered at New York by 
Henry Maier. ‘ 
LY 
panies, etc., and also the buyers for the 
large chain-store systems. 

The large city markets offer an op- 
portunity for many persons operating in 
various ways to earn a livelihood. in the 
handling of agricultural commodities, 
As a rule, the larger the market the 
more diversified on the one hand are the 
activities which have to be performed, 
while, on the other hand, we have pos- 
sibly a corresponding specialization of 
n 





got $4.75 to $6 on Louisiana stock, which or makes arrangements to have the prod-| some trades ‘and in some markets the 


was less than a year-ago. 
of Texas berries were quoted at $4.50/ 
to $5 per 24-pint crates in Forth Worth. | 


of tomatoes from Mexico mounted rapidly 





to 100 cars a day in late March and prices 








tributor or manufacturer. 


: . The large group of independent trav-| the functions performed. In other cases | 
Arizona lettuce prices declined. Imports | eling buyers for distributors or proces- | that condition does not prevail. All that 


A few sales/ uct in question consigned to some dis-|nomenclature for these wholesale dis- 


tributors is fairly uniform and so are 


The materials are chromium, manga- | 
nese, nickel, antimony, tin, mica, plati- 


rials that were not produced in the | 
United States or were produced in quan- | 


nickel, nux vomica, opium, platinum, | 


ber, shellac, silk, sodium nitrate, sugar, | 


St 


Decided incfeases in man-hour pro- 
| ductivity of labor between 1914 and 1927 
in 11 manufacturing industries ranged 
from 24 per cent for the boot and shoe 
industry to 292 per cent for the rubber- 
tire industry, according to a statement 
just made public by the Bureau of Labor 
Statistics, Department of Labor. It is 
pointed out that the changes made must 
not be attributed solely to increased 
efficiency of workers, as other factors 
enter in, such as mechanization, improve- 
ments of various kinds, and elimination 
of waste. 

The 11 industries chosen were selected 
merely because the necessary statisti- 
cal data on employment, hours, and pro- 
ductivity were available in satisfactory | 
| form, and while they cover a wide range 
of industrial conditions, they cannot be 
|considered representative of the entire 
field of manufacturing, it was stated. 

The following list, prepared from a 
|table in the statement, gives the names 
of the industries and the percentages of 
increase in man-hour productivity by 
| periods: 





1925-27 1914-27 
Iron and steel ........!.. 1 55 
Boots and shoes ......... 8 24 
Leather tanning ......... 5 41 
Slaughtering and packing 4 26 
| Petroleum refining ...... 2 82 
| Paper and pulp ......... 10 40 
| Cement manufacturing .. 12 54 
| Automobiles ..........-. —1 178 
| Rubber tires ............ 11 292 
| Flour milling ....:...... 11 59 
Cane sugar refining ...... é 33 


Some Comparisons Carried 
Back to 30 Years Ago 


The statement follows in full text: 

Employment and production figures 
from the census of manufactures for 
1927 have permitted the extension of 
the Bureau of Labor Statistics’ index 
numbers of man-hour productivity in 11 | 
manufacturing industries to include 1926 
and 1927. Recent information on former 
conditions also has afforded an oppor- 
tunity for minor corrections in the fir- 
ures published previously in the Labor 
Review. 

The néw figures show that between | 
1925 and 1927 there was an inerease in 
man-hour productivity in nine of the in- 
dustries included, ranging from 1 per 
cent for the iron and steel industry to 
12 per cent for the cement manufac- 
turing industry. 

The cane sugar refining industry. did 
not show any change in 1927 as com- 
pared with 1925, though a higher record 
in man-hour productivity had been es- 
tablished for 1926 than for 1925. The 
automobile industry, in which the man- 
|hour productivity likewise was greater 
for 1926 than for 1925, also suffered a 
slight decrease in labor productivity in 
|1927 as compared with 1925. In both 
these industries the decreases from 1926 
to 1927 were caused by decided declines 
in total production but with relatively 
smaller reductions in the average num- 
ber of man-hours involved. 


| Steel and Oil Industries 
| Show Large Increases 


All of*the 11 industries. showed de- 
cided increases in man-hour productivity 
of labor between 1914 and 1927. These 
ranged from nearly 25 per cent for the 
| boot and shoe industry to more than 290 
| per cent for the rubber-tire industry. 

In four of the industries it was pos- 
sible to carry the index numbers back 
as far, as 1899, and in three others as 
|far as 1904. The index numbers for the 
census years earlier than 1914 are, how- 
ever, only general approximations of the 
| productivity situation and not so clearly 
representative of the actual conditions 
as the index numbers for the later years. 
8, ee 


Wheat Stocks Lower, 
Weekly Report Shows 


| Total Remains Far Greater 
Than Last Year, However 
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Commercial ‘stocks of domestic wheat 
in store and afloat at principal United 
States markets during the close of the 
week ended on Mar. 29 aggregated 153,- 
121,000 bushels, against 154,863,000 bush- 
els during the previous week, and 124,- 
756,000 bushels the corresponding period 
last year, according to figures compiled 
and made public on Mar. 31 by the De-- 
partment of Agriculture’s Bureau of Ag- 
ricultural Economics. 

Other domestic grains were reported 
by the Department as follows: Corn, 25,- 
669,000 bushels, against 26,464,000 at the 
previous week-end, and 37,744,000 the 
corresponding time last year; oats, 19,- 
484,000, against 19,892,000 and 14,003,- 
000; rye, 14,286,000, against 14,275,000 
and 6,914,000; barley, 9,620,000, against 
9,970,000 and 9,998,000; and flax, 695,000, 
against 729,000 and 681,000. 

Canadian grains were announced by 
the Bureau to be in store in ‘bond in 
United States markets in the following 
holdings: Wheat, 25,286,000, against 26,- 
836,000, and 23,854,000; oats, 488,000, 





against 577,000, and 516,000; rye, 370,000, 
against 374,000, and 440,000; and barley, 
2,780,000, against 2,817,000, and 2,259,000. 
| United States grains, according to the 
| Department, were in store in Canadian 
markets in the following totals: Wheat, 
5,860,000, against 5,975,000, and 1,586,- 
| 000; corn, 120,000, against 123,000, and 
356,000; oats, 2,407,000, against 2,628,000, 
and 309,000; rye, 2,692,000, against 
2,706,000, and 1,310,000; and barley, 936,- 
| 000, against 936,000, and 170,000. 





House Measure Defining 
Jams Reported Favorably 





(Continued from Page 1.] 
come up to the standards fixed and 
which, therefore, must be sold as “imi- 
tation jam,” “imitation jelly,” etc., it is 
required that the word “imitation” be 
displayed conspicuously on the label. 

he bill would become effective Nov. 
30, 1930. 

At the hearings opposition was ex- 
pressed to authorization of the use of 
corn sugar in the products named, on 
the ground that, since this.sugar is less 
sweet than cane or beet sugar, it might 
be considered to be an adulterant. Rep- 
| resentatives of organizations interested 
in the bee and honey industry opposed 
the measure as an opening wedge to be 





sors are jllustrated by buyers for fruit|is attempted here is a brief discussion |employed in breaking down the food and 


and vegetable wholesalers, the buyers|of each of the major kinds of whole-| drugs act by specifically legalizing use 
for packers, tobaceo factories, milk com- |salers, with some few brief illustrations. | of corn sugar’ “as an-adulterant.” 





Bureau of Labor Statistics Announces Results of Study 
Showing Increases Caused by Various Factors 





‘number of workers in the industry has 


| ever, remains a constant and unvarying 


| packing industry were already well de- 


| bottle, covered with the rubber stopper 


¢ 


Production 


udy of Eleven Industries Reveals 
Rapid Rise of M an-hour Productivity 


Among the four industries with index 
numbers reaching back to 1899, the iron 
and steel industry shows an advance in 
man-hour productivity of labor from that | 
year to 1927 of 163 per cent, and the, 
petroleum-refining industry shows an ad- 
vance of 198 per cent. The leather-tan- 
ning industry shows a lesser increase, 52 
per cent, and figures for the boot and 
shoe industry disclose that man-hour pro- 
ductivity of labor was the same in 1899 
as in 1914, so that the increase from 1899 
to 1927 was only the same.as for the 
shorter period of 1914 to 1927, or 24 | 
per cent. 


In the three industries where the in- 
dexes for man-hour productivity of labor 
begin with the year 1904, it is found! 
that between 1904 and 1927 the man-hour | 
productivity increased 69 per cent, in| 
both the paper and pulp industry and in| 
the flour-milling industry, and that in 
the automobile industry the enormous 
increase of 595 per cent is recorded. 


In other indexes of productivity the | 


been used without regard to the num- 
ber of hours worked by them, making 
the measurement of productivity merely 
output per worker. 

In this study the progress of indus- | 
trial production has been measured by | 
man-hour output in preference to out-| 
put per worker. There have been ma- 
terial changes in the daily or weekly 
working hours from time to time, such 
as the reduction from the 12-hour day 
to the 8-hour day in the iron and steel 
industry in 1923, so that a worker is 
not a fixed unit of measurement from 
one year to another. A man-hour, how- 


unit at all times, and can therefore be 
used as a consistent measurement for 
all periods. 


Indexes Do Not Censider 
Causes of Changes 


The indexes here given take no ac- 
count of the causes of changes in out- 
put per man-hour. The term “man-hour 
productivity of labor” must not be con- 
fused with the term “labor efficiency,” 
and the changes shown should not be 
attributed solely to the increased pro- | 
ductive ability or capacity of the work- 
ers. Although that factor has, without 
doubt, played an impértant part in the 
higher productivity, many other. fac- 
tors are also involved, such as applica- 
tion of mechanical power, improvements 
in machinery, processes, or management, 
and elimination of waste, any one of | 
which, or any combinatioh of which, 
might effect changes in an_ industry. 
The, index numbers merely show that | 
changes have taken place, and to what 
extent; they do not point out the origin 
of the changes. 


The tl industries ‘for which indexes 
of man-hour productivity have been 
constructed were selected solely because | 
the necessary statistical data on em- 
ployment, hours, and productivity were 
available in satisfactory form. 

While they cover a wide range of in- 
dustrial conditions, they can not be con- 
sidered representative of the entire 
manufacturing field. 

Direct comparisons, based on these in- 
dex numbers, should not be made with- 
out considering other elements that 
might ‘influence the trend of labor 
productivity. Very great increases in 
man-hour productivity were, for ex- 
ample, experienced in, the automobile 
industry and the rubber-tire industry, 
while in the boot and shoe industry and 
the slaughtering and meat-packing in- 
dustry the gains were comparatively in- 
significant. The automobile industry and 
the rubber-tire industry, however, 
scarcely existed in 1899. The rapidly 
growing demand for their products 
created an intense development within 
a short period of time and resulted .in 
enormous increases in labor productivity. 
On the other hand, the boot and shoe 
industry and the slaughtering and meat- 


veloped in the early years included in 
this study. High levels of productivity 
had been reached, the technique of the 
industry had been developed, and the de- 
mand for the products was fairly stable. 
Consequently these industries could not 
be expected to show such remarkable in- 
creases in labor productivity as are 
shown by the more newly developed in- 
dustries. 





Process of Pasteurizing 
Milk in Homes Developed 


[Continued from Page 1.] 
bottle, rubber stopper, two-quart stove 
pan and thermometer. The bottle is 
heated by filling it with hot water. The 
milk is brought to a temperature of 145 
degrees Fahrenheit in the pan, then 
emptied quickly into the freshly heated 





and allowed to stand in the bottle for 
one hour. Rapid cooling will make the 
milk sweet for several days or it will 
keep for eight hours in the bottle. 

“About 60 per cent of the approxi- 
mately 500,000 gallons of milk consumed 
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Methods Studied to Preset 
Products for Consume 
Plan Said to Be Still” 
Experimental Stage . 





An entirely new development in the 
marketing of horticultural products h 
been brought about by the packing 
frozen fruits in small containers for 
rect sale to consumers, acco to a 
statement made public on Mar. 31>by 
Department of Agriculture. This 10¢ 
promises a means of assuring ee 
a handy package containing the fru 
with practically its natural color and 
flavor. Fei 

Preserving fruits in this way now is — 
entering the commercial stage, it was 
stated orally on behalf of the Bureau of — 
Plant Industry of the Department. The 
Bureau, it was stated, will continue its 
study of this method of packing fruits. 
The statement of the Department on ex- 
perimental work of this.nature:p 
during the present year follows in’ full 
text: 

The frozen pack method of preserv- | 
ing strawberries, raspberries, lo a 
ries ‘and to some extent sour cherries, in 
small containers for domestic use offers “ig 
considerable promise, says H. C. Diehl, 
of the Department of Agriculture, com-~ 
menting on frozen pack experiments con= — 
ducted in the Pacific Northwest last year. 

Experimenting Since 1924 . , 

Continuing his report Mr. Diehl says, 
“the behavior of blackberries, black 'ra 
berries and sweet cherries, packed fo 
freezing in small containers, is not yet 
understood so clearly as to insure con-_ 
sistent success. Apricots and peachee 
present for solution questions even mé 
technical. Some fruits such as Bartlett — 
pears and melons do not seem suited for. 
frozen pack. Frozen packing of vege- 
tables should be considered as entirely 
in the experimental stage, and s 
not be attempted commercially. until no | 
shadow of doubt remains that frozen pack 
vegetables are safe for human consump- 
tion.” ° 9 1S es 

The Bureau of Plant Industry has been 
experimenting since 1924 in an effort to 
solve some of the problems involved in 
packing small fruits for freezing in con- 
tainers, such as the 50-gallon barrel, — 
which is the standard package for the | 
greater part of the frozen pack tonnage 
of the Northwest. These experiments — 
have dealt with rates of cooling and | 
freezing, the effects of different sugar 
concentrations, the effects of different — 
methods of handling, and the develop- 
ment of yeasts and molds. 

“The frozen pack experiments in 1929 — 
were planned to determine primaril de a 
behavior of different kinds and atl ; 
of fruits and vegetables, when packed 
at point of origin with different sweeten- 
ing. agents or condiments and. when — 
frozen in paper, tin or glass containers | 
at different freezing temperatures, in | 
some cases after being exhausted to 
varying degrees of vacuum, : 


Possibilities Foreseen 

“Primary requisites of a satisfactory — 
pack in small containers are: Fully me 
tured, clean, well-graded raw mene 
a. fruit mass covered with sirup .or 
sweetened juice and having an attrac- | 
tive color, free from fading or surfa i 
discoloration; quick cooling and a 
freezing; agreeable texture, flavor and 
aroma; absence of surface mold, fermen- — 
tation or decomposition; a package th 
is satisfactorily full when thawed, an 
an attractive package, tightly si 
easily handled in packing, of ma 
which reduces or prevents the 
of oxygen to the interior and which 
not unduly retard cooling.” Fi 

Packing of frozen fruit in small con- | 
tainers which may be sold direct to con- | 
sumers is an entirely new developm a 
in the marketing of horticultural pr , 
ucts. To what extent this method can | 
be developed is now a matter of specu- © 
lation, but it appears to have real,’ 
sibilities - with certain fruits. 
commercial and laboratéry research 
be necessary to put this industry om a 
completely dependable basis. 4 


Duty on Tires and Tubes — 
Is Increased by Chile 


The Chilean import duty on pneun 
tires and inner tubes is increased 
2 to 2.20 pesos per gross kilo, and soli 
rubber tires from 1 to 1.10 pesos pe 


- 
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gross kilo by a recent decree, a 
to a cablegram received Apr. 1 in 
Department of Commerce from € 
mercial Attache Ralph H.: Acke 
Santiago. (Chilean peso equals $6 

(Issued by Department of Commerce 
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All covateatnaat Keone plants 
supervised by the State department 
health, and this work has had a} 
nounced effect on the improven 
health conditions during recent’ ye 
Much of the decline in infant mo lity, 
typhoid prevalence and the incidence of 
diarrheal disorders is due to pas ; 
























daily in down-State Illinois is pasteurized. 
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ixtension ‘of Street 


ce 


; y ilway Line Invalid 


lure of Evidence to Show 
Public Need Held to Make 

Act Unreasonable Exer- 
cise of Power 


State of Minnesota: 

St. Paul. 
An order of the council of the City of 
uth, Minn., directing the street rail- 
pf such city to extend its lines has 
held arbitrary and unreasonable by 

Supreme Court of Minnesota. 

The statutes of the State empower the 
il to direct the company to make 
extension where required by public 
convenience and necessity, the opinion 
ins. The council by a resolution 
declared that public convenience and ne- 
‘cessity required the extension of the 

‘street railway lines to a certain road. 
Ita rs, from the opinion that all 
of She residents of the particula? dis- 
trict who were called as witnesses tes- 
tified that the line was not necessary; 


that the only persons interested in the j 


_ pro extension were the owners of 
‘ loped property, and ‘that the ex- 
tension would have helped such owners 
in the future development of such prop- 
wrty. The cost of construction of the 
proposed extension would be approxi- 
mately 44,000, the cost of additional 
equipment necessary for operation ap- 


nate $15,000 and the annual loss | . 


operation not less than $10,000, ac- 
cording to the opinion. 
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Automotive Industry Bet) 


Sale of Automobile Without Consent 
Of Holder of Mortgage Is Ruled Valid 


Followed by Dealers and Financé Companies Held 
Not to Violate Statutes of State. 


Custom 


State of Ohio: Columbus. ‘ 


An automobile dealer who sold an au- | tween the mortgagor and ror 
tomobile, on which he had given a mort- | no verbal agreement shall be binding. 
gage to a finance company, with the ac-| The. defendant sold the car in ques- | 
quiescence of the company inferred from | tion without the written consent of the | 
en ccmaneatien aoe a et mortgagee; became finacially embar- 
written consent prior to the payment of rassed, and payment was not made in 
the amount of the mortgage as required accordance with the terms of the note 
by the express terms of the mortgage, and mortgage. ie was a al 
was not guilty of selling mortgaged per- — et ee ened” Sana 
sonal property without the mortgagee’s | ~. vc th selling oF th 8 . Pp F the | 
consent in violation of an Ohio statute, | W'thout, the Ppvaye's OE SEGRE Py: h 
the Supreme Court of Ohio has ruled claim secured by the mortgage. the 

P c | trial of the case both the defendant and 


The opinion states that the dealer aS/the prosecuting witness described the 
mortgagor agreed not to sell, use, ex-|mortgage*in question as a “floor-plan” 
hibit, demonstrate or move the auto-| mortgage. Ralph E. Blake, credit man- 
mobile from the place of eee with-| ager for the Commercial Credit Com- 
out the mortgagee’s written consent and | pany, when questioned as to whether he 
that the finance company had not con- | called this a “floor-plan” mortgage, an- 
sented in writing to the exhibition or the | swered, “That’s one term of it.” ; 
sale of the automobile. The mortgage; «“Q: That’s one term applied to this | 
was referred to during the trial by wit-| particular mortgage? A. Yes sir.” 
nesses for both the State and the de- 
fendant as a Se ee B. | Nature of So-called 
“floor plan” mortgage on the automobile | « ? > 
trade ts one which permits the dealer, Floor plan Mor tgage _ 
it is explained, to exhibit the automo-| Blake then claimed that under a “floor- | 
bile covered by the mortgage and 'sell | plan” mortgage the dealer “when he gets 
it from the salesroom floor without the | ready to sell the cars, he pays us first be- 
express consent of the mortgagee. | fore the cars are sold”; but later he made | 


The State objected to the admission of _the fellowing statements: 


evidence as to such custom and as to| “Q. Mr, Blake, isn’t 1% a fact that it is | 
prior dealings between the defendant and | common practice with your company to 
the finance company on the ground that | permit dealers to exhibit the cars before 
it varied the terms of the contract re-| they are sold? A. On their floors. 

quiring written consent, and on the ad- Q. That is a violation of the mort- 








gage, isn’t it? A. That’s in the ware- 


the mortgagee, and } 


Mortgagés 
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Minnesota—Street Railways—Regulation and Operation—Order of City 


Council for Extension of Liné—Public 


Necessity—Speculative Purpose— 


-Order of city council-under a Minnesota statute (G. S. 1923, section 4819) 
directing a street railway company to extend its lines against the wishes of 
residents in the territory affected in order to assist owners of undeveloped 
property in the future development thereof held arbitrary and unreasonable 
because not based upon public convenience and necessity.—City of Duluth, 


State ex rel. v. Duluth Street Railway Company et al. 


V U.S. Daily, 342, Apr. 2, 19380. 


(Minn. Sup. Ct.)— 


Ohio—Chattel Mortgages—Transfer of Property—Sale without Mortgazee’s 
Consent—Automobile “Floor-Plan” Mortgage—Acquiescence of Finance Com- 


pany— 


An automobile dealer who sold an automobile~on which he had given a 
mortgage to a finance tompany without the consent of the company in 


writing as required by the mortgage, 
pany as shown by evidence that the 


but with the acquiescence of the com- 
mortgage was recognized as a “floor- 


plan” mortgage and that the dealer had sold other automobiles covered by 
similar mortgages to the company, without the company’s consent, was not 
guilty of violating a statute of Ohio (G. C. sec. 12476-1) prohibiting the 
sale of mortgaged personal property without the consent of the mortgagee.— 


State v. Redd. 


(Ohio Sup. Ct.)—V U. S. Daily, 342, Apr. 2, 1930. \ 


Ohio—Evidence—Similar Transactions—Prosecution for Sale of Mortgaged 
Automobile Without Mortgagee’s Consent— 

In the prosecution of an automobile dealer for the sale of a mortgaged 
automobile without mortgagee’s consent under General Code, section 12476-1 
in which it was admitted that the mortgage was what is known in the 


automobile trade as a “floor-plan,” 


evidence that other automobiles covered 


by similar mortgages had been sold without the express consent of the mort- 
gagee was admissible to‘show consent of mortgagee and lack of intent to 


defraud.—State v. Redd. 


Oklahoma—Banks and Banking—Insolvency—Stockholders’ 


signment— 


(Ohio Sup. Ct.)—V U.S. Daily, 342, Apr. 2, 1930. 


Liability—As- 


The additional or double liability of shareholders of an Oklahoma State 
bank, under C. O. S. 1921, section 4122, is not an asset of the bank which the 


bank commissioner in charge of the 


bank on its insolvency can assign as 


a chose in action to another bank to which the assets are transferred.— 


jing the wife’s life for the husband’s 


| policy, but merely extends and supple- 
| determination of the convict’s 


| fully killed. 


American Exchange Bank, etc. v.. Rowsey. 


_ AuTHorizep STATEMENTS ONLY 
UBLISHED WITHOUT COMMENT 


State Court 


Are PRESENTED HEREIN, BEING 
BY THE Unirep States DAILY 


Decisions 


Proceeds Denied Estate of Beneficiary 
Who Caused Death of Party I nsured 


Common Law Rule Applied Despite Fact That Suicid 


Avoided Statutory Requisite of Conviction 
‘ ' (ae menneaemeetaemeonepmnnen ere 


State of South Carolina: Columbia, 


The husband who killed his- wife and 

mmitted suicide was not by reason 
of the verdict of a coroner’s jury finding 
that he had feloniously killed his wife 
convicted of killing another person 
within the meaning of a statute provid- 
ing that no person “convicted in any 
court of competent jurisdiction” of un- 
lawfulty killing another person shall 
receive any benefits from the death of 
the person unlawfully killed, accordifg 
to a decision of the Supreme Court of 
South Carolina. 

The court held, however, that the in- 
applicability of the statute did not en- 
title the administrator of the husband’s 
estate to proceeds of a policy insur- 


benefit as against the claim of the ad- 
ministratrix of the wife’s estate. Such 
statute, the court states, does not abro- 
gate or delimit the common-law rule 
that a beneficiary who murders the in- 
sured is not entitled to take under the | 
ments the rule by making a conviction 
in a criminal court a conclusive judicial 
status 
with respect to receiving any benefit 
from the death of the person unlaw- | 





It appears from the opinion that the’ 


| wife reserved the right to change the | 


beneficiary. The court states that the | 
husband had no .vested’ property right | 
prior to the insured’s ceath; that any | 
right subsequent thereto sprang out of 
his own wrongful acts; that the law will | 


jthe complaint. 


was heard by his honor, Judge Bonham 
who, by an order dated June 6, 192? 
sustained the demurrer and dismisse 
From this order the 
plaintiff appeals. 

The first question presented for our } 
consideration is whether the allegations 
of the first cause of action bring it © 
within the terms of the act of 1924, so 
as to entitle the~ plaintiff to récover 
thereunder. 


As already pointed out, it is alleged, | 
and for the purposes of the demurrer the 


|allegations are taken to be true, that | 


Shaw killed his wife, and that the coro- 
ner’s court investigated the case and | 
found by its verdict that he “feloniously” 
killed her. The statute provides, as © 
stated, “that no person who shall be con- 
victed in any court of competent juris 
diction of ealantaily. killing another per- 
son shall receive any benefit from the | 
ceath of the person unlawfully killed.” 
The contention of the appellant is that | 


|the act of Shaw, in committing suicide 


immediately after slaying his wife, did 

not relieve him from the consequences of 4} 
taking the life of the insured; and that @ 
the coroner’s court being the only cour 7 
having jurisdiction of  aeby dead body 4 
the verdict of the jury of that cour % 
fulfilled the requirements of the statut | 
as to a conviction. i 


With regard to this contention, th 
circuit judge has this to say in his order 


The word “conviction” has phases om 


——- of such evidence filed exceptions | 
to t 


(Okla. Sup. Ct.)—V U. S. Daily, meaning dependent upon the connection i) © 
The supreme court held that there was € supreme court. | house, storage. . 


not permit one to reap the benefit of his 


349, Apr. 2, 1930. 


which it is used. 
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| vesident of the area affected, who testi- 


- | Urged that public necessity arises out of | 


no public necessity for the extension. 
Such necessity, the court states, must 
exist in the present or in the near fu- 
ture and does not exist merely for specu- 
lative purposes. 


STATE OF MINNESOTA EX REL. 
Crty oF DULUTH 


v. 
THE DULUTH STREET RAILWAY 
CoMPANY ET AL. 
Minnesota Supreme Court. 
5 Nos. 27707-8. 
Appeal from St. Louis County. 
Opinion of the Court 
Mar. 21, 1930 
WILson, C. J.—The State of Minnesota 
on the relation of the City of Duluth 
seeks by mandamus to force the Duluth 
Street Ry. Co. to build a double track ex- 
tension on East 4th St. in said city, ex- 
tending from Wallace Ave. (27th Ave. E.) 
northeasterly 2,700 feet to Ridgewood 
Road. Certain property owners oppos- 
ing the extension, filed a complaint in 
intervention. The trial court directed the 
issuance of a peremptory writ of manda- 
mus directing the street railway com- 
pany to so extend its line. 
From an order denying a joint motion 


for a new trial, the defendant and the in- | 


tervenors have separately appealed. 


On June 11, 1928, the city council by 
a 3-to-2 vote adovtes a resolution declar- 
ing that “public convenience and neces- 
sity” required the extension to be made. 
Authority for the resolution is found 
in Laws 1921, chap. 278, section 4; G. S. 
1923, section 4819. Under proper condi- 
tions the authority is conceded. The 
claim of the appellants is that the reso- 
lution is arbitrary and unreasonable «and | 


not based upon public convenience and |. 


necessity. 

There is a blue-print map in the back | 
of the record showing the area and ter- | 
ritory involved. Fourth Street and other | 
streets lie northeasterly and southwest- 
erly. The avenues intersect at right an- 
s For convenience we will refer to | 
the streets as lying east and west and | 
the avenues as north and south. East) 
4th Street has double stret-car tracks 
going east to a point immediately to the 
east of 27th Avenue, where these tracks 
turn to the north at an angle of about 45 
degrees onto Wallace Avenue, which ex- | 
tends in that general direction for more | 
than one-half mile beyond. 


Undeveloped Land Involved 


Superior Styeet parallels East 4th | 
Street four blocks to the south for the | 
full distance of the territory involved. 
Car lines are on 24th Avenue connect- 
ing the two lines mentioned. There are 
only 26 dwellings within a half a mile 
of the proposed extension and not within 
@ quarter of a mile of an existing car 
line. There are only three residences 
within such area as much as one block 
nearer to the proposed extension than to 
an already existing car line. The 26 res- 
idences perhaps contain 130 inhabitants | 
Six of the inhabitants who own homes 
intervened. 


The ground on the south side of East 
4th Street between 27th Avenue and 29th 
Avenue is used by the Holy Rosary | 
Church and school. Their building is on 
a part thereof. Immediately to the east 
and across 29th Avenue is the East | 
‘Junior High School. Its building is | 
about two blocks from the existing car | 
line. The school grounds extend east- 
erly about 700 feet to Hawthorne Ave- | 
nue beyond which is the Alworth home, | 
next to which is Congdon Park. This 

rk apparently extends from Superior 

treet northerly almost to Wallace Ave- 
nue but is only about 400 feet in width. 
It is in its native State and includes a 
ravine draining to the east. All the} 
lands in the territory slope to the east. | 
The next thoroughfare east of the park 
is Ridgewood Road, the end of the pro- 
posed extension. Along the north side 
of the proposed extension are excellent 
homes. Beyond the end of the proposed 
extension and to the north is a vast un 
developed territory. 

The cost of construction of the pro-| 

extension would be approximately 
$44,000. The cost of such additional 
equipment as would be required for 
ee would be approximately $15,- 

. The annual loss in operation would 
be not less than $10,000. ,Defendant’s 

nt is valued at approximately $5,500,- 

and for several years it has produced 
8.30 to 4.87 per cent annual net return. 


Residents Not in Favor 
In this case they was not a single 


_ fied the extension was necessary or even 
ted. A large number of those there 
homes were called as witnesses, 

each of them testified that the line 

fas not necessary, that they did not wish 
t, and would not patronize it.. None of 
witnesses testified that the exten- 
‘was a necessity. There is little 
can be said as to necessity, as the 
overted facts speak quite forcibly 

lves. It is not now seriously 





ape 


The supreme court overruled the ex- 
ceptions and held that the court did not 
err in admitting such evidence. It was 
necessary, the court declared, for the 
State to prove lack of consent of the 
mortgagee and intent on the part of the 
mortgagor to defraud, and the evidence 


of prior similar dealings between the | 


parties tending to show that the defend- 


“Q. I said that’s a violation of the 
|terms of your mortgage that you make 
| them sign, isn’t it? A.\Yes sir. 
“Q. Isn’t it a fact that to your know!- 
edge they demonstrate those cars to 
| prospective ‘purchasers? A. No sir. 
“Q. You say it isn’t? A. No sir. 
“Q. Didn’t you testify here that to your 
knowledge Mr. Redd was demonstrating 
|a car on one occasion when you were up 


Oklahoma—Banks and Banking—Insolvency--Stockholders’ Liability—Bank 
Commissioner’s Action for Stockholders’ Liability for Benefit of Assignee— 

A bank commissioner in charge of insolvent State bank could not recover 
stockholders’ liability in action for benefit of other bank to which it had 
transferred the assets of the insolvent bank and attempted to assign the 


stockholders’ liability—-American Exchange Bank, etc., v. Rowsey. 


(Okla. 


Sup. Ct.)—V_U. S. Daily, 349, Apr. 2, 1930. 


South Carolina—Insurance—Life Insurance—Corvnrer’s Verdict Not Convic- 


|right or title therein to 


| consent and absence of intent to defraud. | immedi&tely forwards the funds to you 


| Exceptions to decision of Court of Com- | 


| mortgagee, and an indictment was re- | 


ant had sold other automobiles covered | there? A. I did. 

by similar mortgages without procuring | “Q. Then it is a fact that they do 
the written consent required by the mort-| demonstrate them, isn’t it? A. Yes sir. 
gage itself, but with the acquiescence of| “Q. And isn’t it a fact also that ‘in 
the mortgagee, was admissible to show | most cases the dealer sells the car, and | 


| and pays off the mortgage? A. I couldn’t 
}say. We receive our money as soon as 
the car is sold. 

“Q. As soon as the car is sold. Well 
; then, that is the general practice, isn’t 
}it? A. Yes sir.” | 

Blake testified that he personally gave 
no consent to the sale of the car, and no 
written consent was introduced. i 

The record contains testimony as to the | 
nature of the so-called “floor-plan” mort- 
gage, and the court admitted testimony 
as to the general custom of automobile 
dealers in the selling of automobiles cov- 
ered by the so-called “floor-plan” mort- 
gages. In substance, the record shows | 
warrant charging him with violation of rie Po Sar a ee — 
section 12476-1, General Code, which {the purchase of the motor vehicle from 
prohibits the :sale of mortgaged personal | 


; |the manufacturer and is compelled to| 
property without the consent of the | - oo. the backing of aieiene canner. 


The motor vehicle purchased from the 


STATE OF OHIO 


Vv. 
T. O. REpp. 
Ohio Supreme Court. 
No. 21963. 





mon Pleas of Delaware County. 
Winston W. HILL, Prosecuting Attor- | 

ney, and W. B. McLESKEY, for the ex- | 

ceptions; F. M. MARRIOTT, against the | 

exceptions. 

Statement and Opinion 
Mar. 5, 1930 
The defendant was arrested under a} 


tion Within Statute Depriving Convicted Person of Benefiting by Death o 
Person Killed— . 

A husband who killed his wife and committed suicide was not by reason 
of the verdict of a coroner’s jury finding that he had feloniously killed the 
wife “convicted” within the meaning of a statute (33 4 at Large, page 
1188) providing that no person “convicted in any court of competent juris- 
diction” of unlawfully killing another person shall receive any benefit from 
the death of the person unlawfully killed.—Smith, Admr., v. Todd, Admx. 
(S. Car. Sup. Ct.)—V U. S. Daily, 342, Apr. 2, 1930. 

“ 


Patent Refused for System of Lettering 


For Use in Connection With Signboards | 


Commercial Success of Product No Justification for Issue 
In View of Disclosures by Previous Patents 


The rejection by the Patent Office of Lecause, as stated by appellant in an 
all claims in a patent application for an* affidavit appearing in the record: 
alleged invention relating to characters! * * * sheet metal letters corrode unless 

* at ++, | the board, readily break at the bend of the 
ftp calles Metin ype grains try | flange, et sn it cenit » ive the 
> ‘oper ep of color since ending 0. e 

has been upheld by the Court of Customs | iw 


| Appeal from Anderson County. 
|S. M. WoLFe and J. H. Marion, for ap- 





death, Mrs. Shaw had a policy of m-| 
| surance covering her life, with her hus- | 
| band named therein as beneficiary, The 


or letters for use in connection with sign- | specially treated, tear the cloth covering of | and this action is brought by the plain- 


| tiff, as administrator of the estate of 


{a verdict in favor of the 











| tained the following provisions: | 


turned against him charging such a vio- 
lation. Upon the trial the jury returned 
defendant. | 
Thereupon the prosecuting attorney, | 
upon allowance of motion, filed excep- | 
tions in this court. 
Further facts are stated in the opin- | 
ion. - 
A , J.—The defendant, T. O. Redd, | 
was a member of a partnership engaged | 
in the business of selling new and used; 
automobiles at Ashley, Delaware County, | 
Ohio. The partnership was known as| 
Redd Motor Sales, and the members were | 
the defendant and his brother, Foy Redd. | 
On or about Jan. 28, 1929, the partner- | 
ship applied to the Commercial Credit | 
Company for financial assistance in the | 
purchase of a new Overland coach which 
the Redd Motor Sales desired to obtain | 
at the Willys-Overland factory in Toledo, | 
Ohio. The Commercial Credit Company 
advanced to the partnership the sum of | 
$389.07, and took as security therefor a} 





| promissory note and a chattel mortgage | 


in the usyal form, both the note and the 
mortgage being signed “Redd Motor | 
Sales by T. O. Rédd, Partner.” The} 
partnership had theretofore purchased 
various other cars in a similar manner, 
with the financial assistance of the Com- 
mercial Credit Company, giving the} 
credit company chattel mortgages upon 
such cars, and paying off the mortgages | 
after sale of the cars. 


Car Sold Without 
Mortgagee’s Consent _ 
This particular chattel mortgage con- 


The mortgagor * * * will not sell, assign | 
or dispose of any interest therein, operate 
(except to drive to mortgagor’s place, of 
storage), use, exhibit, demonstrate or re- 
move the same from said place of storage, 
without the written consent of said mort- 
gagee, * * * : 

The mortgagee will release any motor vehi- | 
cle herein mortgaged upon payment by the | 
mortgagor of the release price hereinbefore | 
provided, * * * 

The mortgagor shall not be the agent of | 
mortgagee for any purpese whatsoever. | 

No waiver of performance of any of the 
conditions of this mortgage shall be deemed 
to have been given by the mortgagee unless 
in writing, signed by the mortgagee. This 
mortgage contains the entire agreement be- | 
IOS 





the undeveloped territory beyond the end 
of the proposed extension. 
“Necessity” as here used means now | 


manufacturer is placed upon the sales- 
room floor of the dealer after the dealer 
has given the finance company a chattel 


Thortgage thereon, and is sold from such! loid and possibly other materials softer | 


salesroom floor to the retail purchaser. 
It is the understanding of both parties 


that the vehicle is purchased for retail | 


sale. 


Evidence Shows Implied 
Assent to Conditions 


In the ordinary course of business the} 
dealer upon sale thereupon satisfies the | 


mortgage held by the finance company. 


testimony, but took judicial notice as to 
the operation of the “floor-plan” mort- 
gage. 
Redd, brother of the defendant, 
testify that the Redd Motor Sales had 
sold several other automobiles 
which the Commercial Credit Company 
had mortgages, without the written con- 
sent of dnd without first paying off that 
company, previous to the transaction 


upon which this particular indictment | 
The record contains two | 


was founded. 
exhibits introduced on behalf of the de- 
fendant, namely, two checks, each drawn 


jto the order of the Commercial Credit 


Company, one dated May 22, 1928, for 
$789.11, and one for $446.22, dated Nov. 


| 15, 1928, each signed by Redd Motor 
| Sales, by T. O. Redd, concerning which | 


Foy Redd testified that these were pay- 
ments made to the finance company sub- 
sequent to the sale of two certain auto- 
mobiles. In connection with the latter 
check a bill of sale was also introduced, 
dated Nov. 14, 1928, a day prior to the 
date of the check, in which a Willys- 
Overland car, admitted by the parties to 
have been one of the machines purchased 
with the financial assistance of the Com- 
mercial Gredit Company, was sold by 
Redd Motor Sales to C. H. Welch, of 
Marion, Ohio. 
Custom Properly Shown 

It is urged on behalf of the prose- 
cutor that evidence of a general custom 
is not admissible to vary the terms of 
an express contract. 


eral rule in civil cases. However, it is 


| competent to show by extrinsic evidence 


that the parties to a written agreement 
have contracted upon a common basis of 
usage, applicable to the business 
which the contract is made, whereby they 
have impliedly assented to certain condi- 





The court also permitted Foy | 


to | commercially successful, 


upon | 





This is the gen- | 


in | 


or in the near future. In re Staten|tions not mentioned in the contract. 
Island R. T. Co. 103 N. Y.251; Warden | Steel Works vy. Dewey, 37 Ohio St., 242; 
v. Madisonville H, & E. R, Co. 108 S. W.| Beer y, Insurance Co., 39 Ohio St., 109; 
880. “Necessary” does not mean that a | Thomas v. Guarantee Title & Trust Co., 


thing will possibly be needed at some re-|81, Ohio St., 432; Comstock Amusement 
mote time in the future. Port of Everett | Co.” y, Opera Ball Co., 93 Ohio St., 46; 


v. Everett Improvement Co. 124 Wash. | Savings Bank v. Ward, 100 U. S., 195. 
486, 214 P. 1064. Indeed, “public neces- | However, this evidence was not admitted 
sity,” in such measures should be con-| for the purpose of varying the contract. 
strued as meaning urgent public con-| As we read the record, it was admitted 
venience. Com. v. Gilligan, 195 Pa. 504,| upon the questions of fraudulent intent 
46 Atl. 124. Speculative purposes will|upon the part of the mortgagor, and 
not support the assertion of necessity. | consent upon the part of the finance com- 
We have here the rather unique situation | pany. 

of the council directing an extension into Section 12476-1, General Code, reads 
a territory wherein the inhabitants do not | 9. ¢oliows: z 

wish it. Naturally, those interested in " Wiapiee hele ‘ satiated of persenal 
and owning the undeveloped territory(be- property, or being in possession thereof 
yond would be pleased to have the exten- | knowing ‘it to be so mortgaged removes such 


sion as a means by which their territory | 
might be developed. Some members of 
the council may have been in sympathy 
wit’ such thought. The principal wit- | 
nesses for the city seem to have been 
actuated by the thought that it was the 
pavement that was needed rather than | 


the car line (a companion petition for | 


mortgaged property or any part thereof, or 
causes the same to be removed without the 
State, or sells it or any part thereof within 
the State, wighout the consent of the owner 
of the claim secured by the mortgage, with 
intent to defraud the owner thereof, if the 
amount of the claim secured by the mortgage 
is $35 or more, shall be imprisoned in the 
penitentiary not less than one year nor more 





and Patent Appeals. 


The claims were directed, according to 
the court’s opinion, to a letter of cellu- 


than metal, having an angularly dis- | 


posed flange at either end. The flanges 
are designed to be inserted into cloth- 
lined grooves in a signboard. 

The claimed invention was ruled to be 
met by two patents in the prior art, one 


disclosing the use of a celluloid letter | 


for signboards having an angular flange 
at onegend only, and the other disclosing 
a letter formed of sheet metal with an 


Tin calet net cnly, adeeitila the above! angular flange at either end. There was 


some evidence that the devices of the 
two prior-art patents were not successful, 
the opinion states, and that the letters 
disclosed in the application have been 


IN RE APPLICATION OF 
» ARTHUR C. DAVENPORT. - 
Court of Customs and Patent Appeals. 
Pat. Appl. No. 2242, 
Appeal from decision of the Commis- 
sioner of Patents. Serial No. 601369. 
HENRY H. Bascocxk for appellant; T. A. 
HOSTETLER for Commissioner of Pat- 
ents. 
Opinion of the Court, 
Mar. 19, 1930 
HATFIELD, Judge.—This is an appeal 
from the decision of the Commissioner 
of Patents affirming the decision of the 
examiner denying all of appellant’s 
claims for an alleged invention relating 
to characters or letters for use in con- 
nectiSn with signboards for advertising 
purposes, 
Claims 1 and 2 are iilustrative. They 
read: 
1, A celluloid letter having a single con- 


| tinuous flange extending across each end of 


the letter. 

2. A character for use in connection with 
signboards and for similar purposes, said 
character being formed of resilient material 
appreciably softer than metal used in produc- 
ing metallic sign characters and being pro- 
vided at each end with an angularly disposed 
flange. 

The claims were rejected on the fol- 
lowing references: 


Grant, 1163750, Dec. 14, 1915; Clark, 
1207711, Dec. 12, 1916. 


It will/be observed that the claims are 
directed to a letter of celluloid and pos- 


| sibly other materials softer than metal, 


having an angularly disposed flange at 
each end. The flanges are designed to 
be inserted into cloth lined grooves in a 
signboard. 


The patent to Clark discloses a cellu- 
loid letter for sign-boards, having an 
angular flange at one end only. The 
letter is so constructed that the flange 
tends to grip the lower surface of the 
groove in which it is designed to be in- 


| serted, 


The patent to Grant discloses a letter 
formed of sheet metal with an angular 
flange at each end. The letters are so 
constructed that the flanges tend to grip 
the inward surfaces of the grooves in 
the signboard, 

It is claimed by appellant, and there 
is some evidence in the record to estab- 
lish, that the Clark and Grant letters 
were not commercially successful, 


It appears that the Cjark celluloid 


letter would buckle when exposed to 
heat and, due to the fact that it had but 
one angular flange, would not remain in 
paving was granted) and that both could | than five years, or, if such value is less than | its proper place and position on the sign- 


be advantageously placed preparatory to | $35, shall be fined not more than $500 or im- | board. 


[Continued on Page 11, Column 7.) 


[Continued on Page 18, Column 4.] 


The letters-lisclosed in the Grant pat- 
ent were not commercially successful 


| letter cracks the enamel, and sheet metal 
| letters generally are open to these objections 
as well as the objection that they scratch and 
|mar each other if kept loosely together and 
|'do not readily return to their initial shape 
if bent or distorted to a material extent; 
* * * the single flange celluloid letter has 
| proved to be a failure, and many of the 
| largest users of sign letters in the United 
| States, including the Woolworth and Kresge 
| five and ten cent stores, have adopted the two 
| flange celluloid letter manufactured by ap- 
pellant as being satisfactory and avoiding 
the above noted objection to the single flange 
celluloid letter. 


| 


| No Inventive Change 
|From References Shown 


fidavits in the record tend to support his 
contention, that the letters disclosed in 
the involved application for patent have 
been commercially successful; and that, 


| engaged for several years in attempting 
|to solve the problem presented by the 


plished until appellant invented the let- 
ters disclosed in his application. 


jters are not of the gripping type, 


but are so constructed that when 
subjected to heat and the body of 
the letter tends to buckle. the angular 
flanges are forced outwardly “into’ fric- 
tional contact” with the outward surfaces 
of the grooves in the signboard and, as 
a consequence, the letters are held in po- 
| sition. 

In holding that the claims of appellant 
|did not involve invention the Commis- 
sioner, among other things, said: 

Clark discloses the cellulo@ letters with all 
their advantages and Grant discloses how 
they may be held securely at the top and 
bottom upon the signboard. There was noth- 
ing inventive in adopting the two-flange fea- 
tures of Grant in the celluloid type of letters 
disélosed by Clark: While the applicant has 
made’ some reference to the particular angle 
made by the angles of the letters of the 
references, yet there is nothing in the claims 
as here under review which indicates the 
angle is different from that of the letters 
of the references. The change in any event 
would not involve invention. 

With this conclusion we agree. 


Decision Refusing 


Patent Affirmed 


\ 
lant that the letter disclosed in the ap- 


distinguishable from the letters disclosed 
in the patents to Clark and Grant ‘by 
‘reason of the fact that when the cellu- 
loid body of appellant’s letter tends to 
buckle when exposed to heat, the angular 
flanges-are forced outwardly into fri¢- 
tional contact with the outward surfaces 
of the grooves and the letter is held 
firmly in position. The troyble with this 
argument is that the claims in issue 
provide broadly for a letter made of cel- 
luloid, or of resiliefit, moldable, non- 
corrodable, or elastic and moldable cel- 
lulosic material, provided at either end 
with an angularly disposed flange. 

The patent to Clark discloses a cellu- 
loid letter having an angular flange, 
while, the patent to Grant discloses a 
letter having two angular flanges. There 
is nothing in the claims in issue to dis- 
tinguish the anguiar flanges of appel- 
lant’s letter from the angular flanges of 
| the Grant letter. 

The fact that appellant’s letter is a 
commercial success is not sufficient, in 








a holding that appellant is entitled to a 
patent. 


The decision is affirmed, 


| legislature passed in 1924 (33 Stat. at 


| * 


It is claimed by appellant, and the af- | 


although appellant and others had been | 





| failure of the letters disclosd in the prior | 
: i f value ‘had b - | 
oth, pathing of Vane. Ton ee DOOee: | anc and bie eile wear Walek: aaa Gas 


It is contended that appellant’s let- | 


| and dignity of the State. 


| tate and without children, who would or 





It is contended by counsel for appel” 


own wrong; and that he could not have 
acquired the right to the proceeds of 
the policy had he lived, and therefore 
could not by his death transmit. the 
his personal | 


representative. 


' 
W. D. SMITH, ADMINISTRATOR, 


: v. 
Mrs. MINNIE E. Topp, ADMINISTRATRIX. | 
South Carclina Supreme Court. 
No. 12857. 


pellant; WATKINS & PRINCE, 

spondent. 
Opinion of the Court 

Mar. 15, 1930 | 

STABLER, J.—From the admitted facts, | 

it appears that Floyd L. Shaw and Rosa| 

Belle Shaw, husband and wife, resided | 

in the county of Anderson, in this State. 

In December, 1928, Shaw shot and killed | 

is wife and immediately ' thereafter | 

committed suicide. At the time of her 


for re- 


insurance company paid the proceeds of | 
the policy, the sum of $4,000, into the 
hands of the defendant, as administra- 
trix of the personal estate of Floyd Shaw, 


Rosa Belle Shaw, to recover, in view of 
the circumstances of gier death, the 
amount of the insurance from the estate 
of her deceased husband. 

The plaintiff attempts to plead two 
causes of action. The first is predicated 
upon the applicability of an act of the 


Large, page 1188), which provides that 
“* * * no ‘person who shall be con- 
victed in any court of competent juris- 
diction of unlawfully killing another 
person shall receive any bénefit from the 
death of the person unlawfully killed, | 
except in cases of involuntary man- | 
slaughter, whether by way of intestate 
succession, will, vested or contingent 
remainder or insurance or otherwise.” 
* * “That the interest which would 
devolve upon the person excluded from 
receiving any benefit by the terms of 
this act,~shall vest in and become the 
property of the estate of the person un- 
lawfully killed, * * *” 


Killing of Insured Urged 
As Bar to Beneficiary 


After pleading the manner in which 


the defendant as administratrix holds 
the preceeds of the insurance policy as 
a part of the personal estate of Floyd 
L. Shaw, the plaintiff, in his first cause 
of action, alleges: 

That * * * the verdict of the coroner’s 
court accordingly was that the said Rosa 
Bellg Shaw came to her death on Dec. 8, 1928, 
by nshot wounds at the hands of the said 
Floyd L. Shaw, and that he did there and 
then, feloniously kill her, against the peace 

That the said Floyd L. Shaw died intes- 
could inherit from said deceased intestate. 

That, by virtue of the facts as alleged 
herein, under the statute in such cases, 
provided, to which reference is craved and 
the provisions of which are hereby in- 
voked, said insurance in the amount of 


$4,000, under the policy on the life of the | 


said Rosa Belle Shaw, reverted to the es- 
tate of his victim, and said Rosa Belle 
Shaw, and the said Floyd L. Shaw, havin 
murdered her and having been so convicted, 


|'proposition may «a 





neither he nor his estate can profit by said 
killing. 

The second cause of action is predi- 
cated upon the theory that, in the ab- 
sence of, statute or clear implication 
conferring such right, the beneficiary 
under a life insurance policy cannot, 
under applicable principles of the com- 
mon law, acquire and perfect title to 
the proceeds of such policy by murder- 
ing the insured. 


Argument upon a give) © 
“conviction” to th” 
mind of the person. to whom it is ad 7 
dressed; may convince him; but it dees no — 
“convict” him of any offense. It seems in ~ 
escapable from the context of the act o ~ 
1924 that the general assembly used th 
words “convicted by a court of competen 
jurisdiction” to mean that a person shoul’ 
be convicted after a trial in a court i J 
which he has had the opportunity to mec © 
and crossexamine the witnesses agains 
him, to offer evidence in his own behalf ~ 
and to be represented by counsel, and to b: ” 
tried by a jury of his peers, consisting oi 
12 jurors. A coroner’s jury consists of six "| 
persons, the proceedings are wholly ex ~ 
parte. Rarely is a suspected person rep- 
resented at an inquest by counsel: He can 


j not introduce witnesses in his own behalf. 


“Conviction, in its legal sense, means 
a final judgment conclusively establish- 
ing guilt.” (13 Corpus Juris, 907, sec. 4.) 

“Conviction in its legal sense, is the’ — 
determination of guilt in a criminal pros- 
ecution.” Words and Phrases (2nd), 
1045. 

“A man is convicted when he is found’ 
guilty, or confesses the crime before 
judgment had.” Shephard v. the People, 
26 N. Y. 406. 

“The term ‘conviction’ ordinarily signi- 
fies a finding of a jury by verdict that 
that the person is guilty; or a plea of 
guilty by defendant, constitutes a con- 
viction of him.” People v. Fabian, 111 
N. Y. Supp. 146. 

“The word ‘conviction’ ordinarily qgni- 
fies the finding of a jury by a verdict 
that the person is guilty.” Judge v. 
Powers (Iowa) 136 N. W. Rep. 315. 

I find in 8rd Words and Phrases, 506, 
reference to a Kansas Case (120 Kansas, 
341) which apparently refers to a statute 
similar to ours. I have not access to 
the case. The citation in Words and 
Phrases is to this effect} “Under a 
statute prohibiting any person convicted 
of killing another from inheriting from 
the person so killed, etc., it was held 
that a coroner’s jury findings of when 
and by what means death was caused 
did not satisfy the status.” This would 


| seem to be the rational conclusion, 


Proceeds Denied 
Prior to Statute 


_ The citation of additional authorities 
is unnecessary. We are satisfied, from 
a careful study of the statute as a whole, 
that the circuit judge was correct in his 
conclusions, and that it was not the in- 
tention of the legislature to include th’ wf 
verdict-of a coroner’s jury as fulfilliy .) 
the requirements of the act as to a cou’ 
viction. Hence, the allegations of th 
complaint do not bring the first cause 
of action attempted to be pleaded within 
the terms of the act relied upon; and 
upon this ground alone we affirm the or- 
der of the circuit judge sustaining the 
demurrer to this cause of action. ‘ 
The second question raised by the ap- 
peal is whether the plaintiff can recover 
under any recognized rule of public pol- 
icy in this State. The answer to this 
question will determine the sufficiency 
of the second cause of action. We have 
given the matter careful study and in- 
vestigation “and agree with the position 
taken by the appellant; and, in the prep- 
aration of this opinion as to this phase’ 
of the case, have ‘drawn largely upon 


[Continued on Page 9, Column 2.) 
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Our Competitor 
Will Fill Your Orde; 


Your valued order for goods— 
the best you’ve sent us—cannot 
be filled. Fire closed us out last ‘ 
night—everything went and it 
may be months before we can 


plication is a commercial success and is | 


view of the claims in issue, to warrant 


operate again. 


Our insurance money will help 

us rebuild. That’s a help, but 

inability to fill orders is the 

heavy blow. 
om 


In this cause of action the plaintiff 

leads that Shaw “unlawfully and fe- 
oniously” shot and killed his wife and 
then immediately committed suicide by 
shooting himself, and that the defend- 
ant, as the personal representative of 
the estate of Shaw, holds the proceeds 
of insurance as a part of Shaw’s per- 
sonal estate, and further alleges: 

That the said contract of insurance in so 
far as it applied to the beneficiary, the said 
Floyd L. Shaw, was rendered nugatory and 
in derogation of public policy. 

That as the result of said beneficiary mur- 
dering the said Rosa Belle Shaw, his wife, 
the insured, in the circumstances, his estate 
is denied the right to benefit therefrom and 
the said insurance, the proceeds of the said 
policy carried on the life of the said Rosa 
Belle Shaw, at her death, inured to the per- 
sonal estate of the said Rosa Belle Shaw for 
and in behalf of her heirs-at-law, the plain- 
tiff herein, her father, and her brother and 
sisters surviving. 


Coroner’s Verdict Not 
Conviction Within .Law 


The defendant demurred to the com- 
plaint upon the ground that it did not IN SU RA NC E € O e 
state facts sufficient to constitute a cause 


of action, alleging with- particularity Hartford - Connecticut 
humerous reasons therefor, The matter eo —— 


When Fire stops business it 
need not stop income. Our 
booklet—“Mr. Dixon”. tells 
you how a Hartford Busi- 
ness. Interruption olicy 
takes care of this. Write 
for it. 


HARTFORD FIRE 
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“(YEARLY 


AuTHOR STATEMENTS Onty Are Presented Herern, Being 
ro ~’ : INDEX # 


PuBLisHepD WITHOUT COMMENT BY THe UNITED STATES DaILy 
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Immigration 


‘New Company En joined From Using 


~ Jeportation of Alien | 
Seaman Is Ordered Trade Name of Well Krown Concern 


- Under Act of 1924 


ive-year Period of Limita- 
tions Held to Replace 
_ Three-year Time Limit of| 
” 1917 Enactment 


Cincinnati, Ohio.—The deportation of 
an alien seaman who entered the United 
“ States following the enactment of the 
mmigration act of 1924 under a five- 
year period of limitations for suctr ac-| 
sion has been upheld by the Circuit; 
Sourt of Appeals for the Sixth Circuit. 
The opinion explains that the relator 
vad entered the country in 1924 and, 
‘ollowing his apprehension in 1928, was} 
rdered to be deported. Upon applica- 
sion, the district court directed his* re- 
ease upon habeas corpus proceedings. 
The Government appealed. 
The contention of the relator, it is! 
tated. was that section 34 of the immi- 


ration act of 1917 (U. S. C., tit. 8, 
be. 116) determined the time limitation 

? which alien seamen might be deported 
ad that, under that section, he could 
3t be deported after a lapse of three 
vars from the date of his entry. | 

« °The court, however, did not agree with 
rs -eontention, which, had been sus- 
ned by the Circuit Court of Appeals 

«; the Ninth Circuit in Nagle v. Han- 

a, 17 Fed. (2d) 557, and declared that 

3 relator, having entered under the 
evisions of the 1924 act, that act gov- 
med not only the time of his entry but | 

e time in which he might be deported. | 


on 
~ Ebel 
+t 
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Federal Court Decisions 


City Ordinance Prohibiting Operation * 
Of Street Cars by One Man Ruled Invali 


Imposition of High Operating Expense in View of C. D 
tions Held to Violate Constitutional Rights 


Index and —igest 
Federal Court Decisions 


1 are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards, and filed for reference. 


2 
se 


‘Standard Oil’ Is Held to Have Secondary Meaning Which 


GYLLAB 
Entails Rights Justifying Protection 


pe 
Street Railways—Regulation and Wperation—Employes—Ordinances Requir- 
ing Two Operators, Entrances and Exits—Validity— 

City ordinances requiring two men on each street car operated in the 
city and that each car have two entrances and exits were unreasonable and 
oppressive, the effect of their enforcement being to confischte property in 
violation of the Fourteenth Amendment to the Constitution of the United 
States, where it was shown that a plaintiff street railway company, realizing 
a net return of only .0243 per cent under economical management, could, 
by using one man on its cars, realize approximately 5 per cent, that the 
ordinances were unnetessary, under the guise of protecting the public in- 
terest, due to the advance of safety appliances, etc., and that the segrega- 
tion of races, required by city law, would be facilitated by the use of one- 
man cars.—City of Shreveport. v. Shreveport Rys. Co. (C. C, A. 5)—V U.S. 
Daily, 343, Apr. 2, 1930. 


Aliens—Deportation—Seamen Entering Under Immigration Act of 1924— 

An alien seaman who entered the United States in 1924 subsequent to the 
passage of the immigration act of 1924 and pursuant to its provisions and 
regulations thereunder could be ordered deported following his apprehension 
in 1928 under the previsions of the 1924 act, since that act, while it did not 
repeal section 34 of wee of 1917 *. 8... C., tit, Soe 166) pri yan ma 
the time limitation in which certain alien seamen mig e deported, under- a F ( 
took to deal with them, and hence was meant By mt not only to their anny, _ their enforcement will operate|5 per cent. 

to confiscate property. There could be no doubt that on the 


entry but also to the time in which they might be deported.—Zurbrick v. |} | zs ’ pia ct 

Traicoff, ete. (C.C. A. 6)—V U.S. Daily, 343, Apr. 2, 1930. The opinion explains that the plaintiff | showing made appellee is entitled to re- 
railway company under existing regula-|lief, But appellant contends that, re« 
tions, and in spite of economical manage- garless of whether the operation 

ment was able to realize only a return|the street car system is profitab 


i of .0243 per cent on its base rate and|the ordinances are valid as withi 
Patents—Letters for Sign Boards Claims Refused— \that, by the employment -of only one| police power of the city. Reliance is 


Davenport application for Letters for Sign Boards for Advertising Pur- |]/man on a car it would be possible to| upon the case of Suili t. : 
poses, claims 1 and 2 refused despite commercial success.—In re Davenport. |}| secure a return of approximately 5 per | 931 U. S. 169, in ate ig the valtaitye 
(C. C. P. A.)—V U.S. Daily, 342, Apr. 2, 1930. | cent. |of the two-men ordinance was upheld. . 


It was also pointed out that in 1907! 4 ; i . . 
}and 1917 the feasibility of one man cars| is evident that the above sitedaaay 


| was still in its experimental stage so | hole tha aaa infinite c as 
~ : . ‘ 8 i that t i i 5 
| as to justify the enforcement of a like oe ¢ ordinance was. valid as ie 


t ne |plied to conditions existing at the ti 
|ordinance. Present conditions, due to/ th it : F 
the advances in safety appliances, etc.,| o suit wae filed ta 208t e x 


: ‘sae doubt i 
had removed the motive of public interest | Seeied te ‘conditions exieting aeaiem 
that justified it, it was held. of its adoption may become unreasonal 1 
by a change in corditions and a city + 


' 9 ao unnecessary restrictions u 

v. |lawful occupations under the guise 

; SHREVEPORT RAILWAYS COMPANY. | protecting the pyplic interest. Dobbins 

Circuit Court of Appeals, Fifth Circuit.|v. Los Angeles, 195 U. S. 223; Bluefie 
No. 5817. |v. Publie Service Commission, 262 U. S._ 


Appeal from the District Court for the | °79: Newton v. Consolidated Gas Co., ; 
| Western District of Louisiana. = = —_ pe ee Lincoln, 
| BENJ. F. Roperts, City Attorney, FRANK\ 473 — , en yO a 
J. L@ONEY, for appellants; A. B.| ~" uir 
Frever, WM. H. Armsrecnt (Arm-| Change In Conditions 


brecht, Hand & Twitty; Wise, Ran-| : ° 
dolph & Freyer on the brief), for ap-| Sets Aside Prior Case sonnel 
We conclude th-t the decision in Sulli-’ 


pellee. 
Before BRYAN and Foster, circuit judges, V8" v. Shreveport, supra, is not res ad- 


and SIBLEY, district judge. | judicata in this case if conditions have 
Opinion of the Court 


Co? m 
of the facts in considerable detail with 
the necessity of repeating them, ; 

It appears without serious dispute 
appellee is capitalized at $1,000,000 and 
owns property used and. usable in the 
operation of the street car system of th 
value of $2,382,396.54. There are bo 
to the amount of $600,000 outstanding 
and ia addition loans of $220,000 with 
banks, secured by pledge of $220,000 of 
bonds and endorsements of stockhol ; 
It has naid no dividends since 1923. 
company is well and economically 
aged and salaries paid executives 
reasonabie but under present condi! 
it earns # net return of only .0243” 
cent. If permitted ¢o change from. 


New Orleans, La.—A city ordinance re- 
quiring the presence of two men, a 


motorman and a conductor, on each street 
car operated in the City, of Shreveport 
has been held by the Circuit Court of} 
Apreals for the Fifth Circuit to be un- 
reasonable and oppressive and the effect 
of its enforcement was declared to be a 
confiscation of property in violation of 
the Fourteenth Amendment to the Con- 
stitution of the United States. 

The court, in its opinion, commented 
upon the holding of the Supreme Court 
of the United States in the case of Sulli-| 
van v. Shreveport, 251 U. S. 169, hold- | 
ing such an ordinance valid, by declaring | 
that the decision therein announced w*s| men to one man cars there would : 
not res adjudicata in a case where condi- | probable saving of about $93,900 ; 
tions have sufficiently changed to render | annum, which would enable the com y 
the ordinances *unreasonable and unneces-|to earn a net return of a little less than 


Portland, Me.—The District Court for 

the District of Maine has enjoined the 
proposed use by a newly formed cor- 
poration of Maine of. the name “Stand- 
ard Oil Company” or “Standard Oil’ in 
connection with thre sale of oil and g@aso- 
line, in a suit brought by the Standard 
Oil Gompany of New York. 
The court ruled that the names had ac- 
quired a secondary meaning such as to 
create rights that will bt protected 
against unfair use and competition. 

The defendant had contended that it 
should not be enjoined from the use of 
the names before it had started business. > J 3 e 
This contention was overruled; the. opin-|* engage in, the exact situation is 
ion stating that “the defendant having | Presented which authorizes the inter- 
begun what—unexplained as it is—ap- | Vention of a court of equity.- 
pears to be a deliberate trespass upon| “The good will in business is a val- 
the plaintiff's right to the exclusive en- uable asset,” and in modern commercial | 
joyment of the fruits of the reputation life it is frequently built upon a trade | 
and good will it has built up around its|"me.. Any trade mark or name not 

unlawful im itself nor’ against public 


name, jt is not conceived that the plain- |" . : 
tiff vids brought his bill too early or | Policy, which has become of a pecuniary 


otherwise than with commendable| Value or a business advantage, becomes 
promptness such as is required in| Property right, and as such is entitled | 
equity.” to the protection afforded by the courts. 
“In his recent and admirable treatise, 
the ‘Historical Foundations of the Law| 
Relating to Trade-Marks,’ Frank I. 
Schechter, A. M., J. D. of the New York 
bar, quoting from authorities, says: 
‘A large part of what is most valuable 
in modern Bife seems to depend, more 
or less dinpatly sren tye sag — 
see ancies, t would seem to be inevitable 
Opinion of the Court |that courts of law, as our system of 
Mar. 10, 1980 jurisprudence is evolved to meet the 
Peters, District Judge.—This is a bill| growing wants of an increasingly com- 
|in equity brought to prevent by injunc-| plex social order, will discover, define 
tion the use of the name “Standard Oil|and protect from undue interference | 
Company” or “Standard Oil” by the de-| more of these “probable expectancies.” 
fendant in connection with the oil busi- | Among these “probable expectancies” 
ness.+ The plaintiff is a New York cor-|which courts of law are being called 
poration. The defendant, the Stamdard | upon with ever-increasing frequency to 
Oil Company of Maine, Inc. is a Maine | define and protect is good will, i. e., the 
corporation. The individual defendants, | expectation of the trader or manufac- 
citizens of Maine, are only nominal |turer that he will be undisturbed in the 
parties and the word defendant will be|custom or trade which the merits of 
hereafter used describing the Maine cor-|his wares ox the ingenuity of his: adver- 
poration. The defendant filed a de- | tising have attracted from the consum- 
ymurrer and also an answer. The an-| ing public.’ ”” h 
swer contains a formal denial that the| American Agricultural Chemical Co. 
jurisdictional amount of $3,000 is in-!v. Moore, 17 Fed. (2nd) 196, 199. 
volved. The bill, however, has the|In re Lynm Shoe Co. v. Auburn Lynn 
requisite jurisdictional averment im this | Shoe Co., 100 Maine 461; Globe-Wernicke 
respect, and, as there was no formal /Co, v. Brown, 121 Fed. 185; Richmond | 
plea to the jurisdiction, it was nct in- | Remedies Co. v. Dr. Miles Medical Co., 
cumbent upon the plaintiff to offer proof |16 Fed. (2nd) 598; Busby v. Davis et al., 
i i Bitterman v. L. & N./150 Fed. 275. : 


in support of it. 4 
R. R., 207 U. S. 205, 224. Also it ap- i . 4 
Injunction Available — 
Before Starting Business | 


pears from the evidence, not only that 
the immediate damage to the plaintiff— 

Indeed the defendant’s counsel hardly | 
contests the proposition that it could not 


should the defendant proceed to put into 
properly engage in business under _ its 


execution its alleged designs-—would | 
be more than $3,000, but that the value 
of the rights which the plaintiff seeks | 
to have protected is much more ,than| present name in this State, against the 
that sum. Hunt v. N, Y, Cottom \Ex-| objection of the plaintiff, but says that 
change,.205 U. S. 332. it should not now be enjoined*from doing 
Plaintiff C so because it has not started business. I 
aintiff oncern think this is too narrow and quibbling a 
barrier to imterpose against the clearly 
proper .remedy which the plaintiff 


Long Established 
The plaintiff has been engaged in the promptly imwoked before the defendant 
could go to any considerable expense in 


oil business in Maine for more than 35 
| launching its proposed business. At the 


years, -having early « complied with the 
laws of Maine relative to foreign cor- present time the defendant,-before using 
| its corporate name in connection with any 


porations intending to do business im the 
‘business activities, can change it by the| 


State. It has built up a oy sod prof- 
table business, having hundreds of em- |simple and imexpensive process of passing 
a vote and filing a copy in the office of 


1 
thousands of customers and 
the secretary of state. Equity favors the 


ployés, e } 

much property used in connection with | 
prompt assertion of rights and it is for 
the benefit of both parties in such a case 


its business. It sells products of petro- | 

leum in practically every town and city 
as this that the matter should be settled | 
in limine. | 


in the State. It has acquired a high| 
reputation for vor a, of i goods 
that section 14 of the act of 1924 (8 U.S.|82d, by its methods of doing business | is iven | 
a e -om-large sum ent in advertis-| In deciding what weight shall be given| 
S. A., section 214) must be regarded as|2%@ from-larg a -SP the defendant’s objection it is important | 
to consider its situation, and standing, 
based upon its good faith or otherwise 


another oil @ompany should do business 
in that territory using the name “Stand- 
ard Oil Company” as the defendant here 
has used it. That confusion would just 
as certainly result in damage to the 
plaintiff. The defendant, being a new- 
comer, has mothing to lose and every- 
\thing to gain. by the confusion, and 
when it appears, as it does here, that 
the name was adopted as a corporate 
name by a mewly organized corporation, 
|manifesly with the purpose of appro- 
| priating without consideration the most 
conspicuous and well-known name in the 
business the defendant was organized 
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STANDARD OIL COMPANY OF NEW YORK 


Vv. 

Tue STANDARD OIL COMPANY 
OF MAINE, INC., ET AL. 
District Court, D. Maine. 
Equity No. 919. 





Unfair Competition 


Unfair Competition—Jurisdiction of Federal Courts— 

The bill has the requisite jurisdiction averment of $3,000 and as there 
was no formal plea to the jurisdiction, it was not incumbent upon plaintiff 
to offer proof in support of it; also it appears from the evidence, not only 
that the immediate damage to plaintiff—should defendant proceed to put 
into effect its alleged designs—would be more than $3,000, but that the value 
of the rights which plaintiff seeks to have protected is much more than 
that sum.—Standard Oil Ge. of N. Y. v. The Standard Oil Co. of Me., Inc., 
et al. (D.C., D. Me.)—V U. S. Daily, 343, Apr. 2, 1930. 


Unfair Competition— j 4 

“Standard Oil” and “Standard Oil Company” have acquired secondary 
meaning in Maine and New England and use of them to sell oils, etc., by 
another than plaintiff would damage plaintiff; and company organized by 
others to use said hames fo sell oil, ete,, enjoined although it has not yet 
commenced business.—Standard Oil Co. of N. Y. v. The Standard Oil Co. of 
Me., Inc., et al. (D. C., D. Me.)—V U. S. Daily, 343, Apr. 2, 1930. 





City OF SHREVEPORT ET AL. 


‘an L. ZURBRICK, DISTRICT DIRECTOR 
. OF IMMIGRATION, 


Vv. 
GEORGE TRAICOFF, ETC. 
reuit Court of Appeals, Sixth Circuit. | 
‘ No. 5514. 

‘ypeal from the District Court for the, 

esters District of Michigan. 
éfore‘ MooRMAN and Hicks, Circuit 
Judges, and ANDERSON, District Judge. 

Opinion of the Court 
Mar. 14, 1930 

MoorMaN, Circuit Judge. — Traicoff, 
a citizen of Jugoslavia, shipped from a 
vort in Belgium, as a fireman on a) 
reight boat, to the port of New York. 
fe arrived at the latter port in October 
£ 1924, went ashore pursuant to regula- 
ons issued under the immigration act 
f 1924, and deserted his vessel. Hav- 
wg been arrested Nov. 28, 1928, on a war- 
ant of deportation directing that he be 
eported to Jugoslavia on the ground: 
iat he was found in the United States 
"1 violation of the immigration act of 
924, he instituted this proceeding in the 
istrict Court for the Eastern District 
&o: Michigan and was discharged from the 
custody of the immigration officials on a 
writ of habeas corpus. 
It mey' welt be doubted’ that Traicoff | 
was ever a bona fide seaman, but if he 
was, he abandoned his calling contempo- 
raneously with his entry into the port of 
New York. It is his contention that sec-! 
tion 34 of the immigration act of 1917) 
€ U. S. C. A., section 166) determines 
(the time limitation in which alien seamen| 
may be deported; that the act of 1924 is! 
in addition to and not in substitution for, 
the earlier act (8 U. S. C. A. 223); and| 


=~ 
om 
“~~ 
quarters, in the room now occupied by 
the marshal of the court, and in 1860 
Imost irresistible that!moved inte its present quarters, which | 
the selection of the name of the defenflant | had been the Senate chamber. There it 


: sufiiciently changed to render the ordi- 
was unjust and inequitable in — a was | has remained these-70 years. For 160 Se ae sel | nances unreasonable and unnecessary and 
jintended that the eo anol, gooa | Years it has been without a real home Mar. 15, 19: | their enforcement will operate to confis= 
fairly take advantage Yetta ete com. |of its own, but in the Spring, of 1932 it} Foster, Circuit Judge—Appellee, the | cate appellee’s property. 0 ae 
name and pusin a and successful corpora-| Will move into a permanent building of | Shreveport Railways Company, operat-| As to the change in conditions if #& 
te ha ale Tanejadies of the complainant |its own in keeping with the dignity and | ing a system of electric street cars in| snown that one-man cars were still 7 
and it fraud of the public. |prestige of the court. | the City of Shreveport, La., brought suit| the experimente! stage in 1907, still” 

British-American Tobacco Co. v. Brit-| “It will face west toward the Capitol. | to enjoin the enforcement of two ordi- | ;., 1917 and wants pono in pol sti toe 
ish ‘Amméxvidem Cigar Stores Co., 211 Fed. | It will be 385 feet long east and west by | nances of said city, on the ground that! citieg. Today the ane Hele ei in 
933. Willys-Overland Co, v. Akron Over- 304 feet north and south. _ The exterior they are unreasonable and oppressive | 193 oF 106 cities a the Unit Hy Staten 
land Tire Co. 268 Fed. 151. of the building will be Corinthian in de-|and the effect of their enforcement is having a population lar th: : Sh 

: M hat on the| *!82-” to confiscate appellee’s property, in vio-| 014 "py, pP ter'f athe — eran 
The defendant relies somewhat on the lation ‘of the fourteenth ‘Awiendment of [PO e master found that the one-man 
the Constitution of the United States. 


case of Borden’s Ice Cream Co. v. Bor- street car has. been greatly improved, 
Patent Office Announces |One ordinance complained of, adopted 


den’s seenaneed, _= pice ee Fed. 1 a ee ee aes been... 
but that case is not authority on > - * |May 14, 1907, requires all street cars| ‘"VEM%eG, and that in safety of operation” 
point that sanity aor geer’ was za = Decisions in Two Cases op he d‘ after 7 ty m. to be manned by ‘oi be compared to an automobile or. ~ 
soon because i vent oft on the a |two persons, a.conductor ayd a motor- |) 5 Sa id a : ity to one-man core 
that the complainant ha ev chich was| _ 10 the issue of Apr. 1 of the Official neer. The other ordinance, adopted Dec.| 0 ¢ et died ean that in Shrevier 
sold commercial ice cream whic ‘Gazette of the Paterft Office are pub-|26, 1917, requires all street cars to have|PO't, Dy amendment to the. 1907, 

;an entrance at the rear'and exits at both 


the business for which the defendant was | 4 . “a ‘ nance, appellee is permitted to op= 
incorporated; the complainant’s name had | lished the followigg decisions in patent | ands. Both ordinances iearey peuaities erate one-man 
cases: for each violation of a fine of not less 


i i street cars on two 
not acquired assecondary meaning in the Seta 
Stern and Heuther v. Schroeder and|than $25 nor more than $100, with im- 


| li It is not shown that on these two 
a cream business. ; | lines there is any substantial difference 
In the instant case, it being perfectly Wagner (two cases), Court of Customs! prisonment in default of payment. 
and Patent Appeals, (U. S. Pat. Q. 251,! Approving the report of a_ special 


in traffic conditions as compared to the 
clear, and practically admitted, that the 
| 355.) master to whom the case had been re- 


, other lines.” 
plaintiff’s name has acquired a secondary It is suggested that appellee’s remed 
. : : * 2 ll ‘ . ws 
meaning in the oil business which wi The issue of the Gazette also an-|ferred, the district court entered a de- 
nounces the grant of letters patent from! cree in favor of appellee, — F. (2d) —. 


a : I ; c | is to apply to the Louisiana Public Serv- 
pedis diated ts. tee, noven bor | ice Commission, which has jurisdiction. 
ot Aeeeee ean having begun patent No. 1752286 to patent No, 1753189, We may refer to the opinion of the dis- 
what—unexplained as. it is—appears to | inclusive. ‘trict court for a comprehensive review 
be a deliberate trespass upon the plain- | 
tiff’s right to the exclusive enjoyment of | 
the fruits of the reputation and good will | 
it has built up around its name, it is not | 
conceived that the plaintiff has brought | 
his bill too early or otherwise than with | 
commendable promptness such as is re-| 
quired in equity. | 
The defendant has raised several minor 


usesg language which could be used here | 


equally well: 
The conclusion is a 
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, ; : *|ing, has huilt up around its name an ex- | 
clating to ations other than alien se: |cogaingiy vausble good wi In 1922 i 
: ~ 94| registered Wl e secretary of state}! [ ‘ 
cores class, and ae ar section the name “Standard,” the name “‘So-|in selecting this particular mame. As 
1ereo: Ay not be a ed after t *|cony” and certain devices bearing. those | bearing upon this point it should be 
cpae - ree years from the date o names, under the laws of Maine relat-|noted that the organizers of this de- 
aeir entry. ing to the use of trade marks and aeene oes om of all the aemee available, 
Entered Under 1924 Act . |names. selected the . most valuable and _ best 
The contention stated above was e On Sept: 26, 1929, the defendant cor- | known one in the business, that of a com- | 
ained by the ninth circuit in Nagle v.|POvation was organized under the laws | pany which would have legitimate reason 
{ansen, 17 Fed. (2d) 557. With great of Maine for the purposes set out im its/|to object. Im the selection by the de-|defenses, not apparently much relied | 
eference to the court which rendered | "ticles of association, the first two be-|jendant of a corporate name with dis-| upon, and not necessary to allude to other 
at opinion, we are unable to concur in| !™&_@s follows: ; |tinguishing marks so slight that, as the|than to say that their merit is not suf- 
‘sonelusions. Compare Bildt y. Carr,|.., 2° 7° deal in petroleum and its prod- | cvidence shows, practically all customers | ficient to defeat the purpose of the bill. 
ad. (2d) 894 (9 C. C. A.) Traicoft | “Cts; insine anenlion. eo : | eon confuse it with the plaintiff’s,| The bill will be sustained and an in-| 
. a eeieeee | ‘2. To produce, purchase, transport, | they commi hat amou \j i r d, | 
ae Le a ae |store and sell aude oil and its frotaets, | wilful an@ pape foeonan mee v- 
including gasoline, and to ald’ other |the property rights of the gplaintiff. | 


ek Boke 


Reith ete el 


companies and parties in the production, | That this trespass was no accident but 


transportation, storage, manufacfure and | ypparently part of a general movement in 


sale of the same.” : . 
Seven shares of stock were subscribed | various parts of the country is shown by 


se 


His entry was made subsequent to the 
\frective date of that act. 


i While that 
«ct did not repeal section 34 of the act 
of 1917, it undertook to deal with alien 
seamen. Section 15 of the act (8 U. S. 
©. A, 215) provides that the admission of 


iliens excepted, from the’class of immi-| 


srants under other designated provision, 
ncluding the one excepting alien seamen, 
G ersition as may be by regulations pre- 
"\cribed; and section 19 (8 U. S. C. A. 166) 
ovides that alien seamen excluded from 
mission under the immigration laws 


for, the balance of the capital, 93 shares, 
being placed in the treasury. A presf- 
dent, treasurer, clerk and three directors 
were elected.” At this time.no business 
has been engaged in by the defendant. 
This bill was filed Nov. 30, 1929, ‘and 
a preliminary injunction issued Dec. 20, 


hall be fox such time and under such| 1929 


It appears that persons having a place 
|of business in New York City who were 
instrumental in forming the defendant 
corperation have formed similar corpo- 


the organization of similar corporations 
with similar names in many other States. 
It does not lie in the mouths of the 
owners of the defendant in a court of 
equity to assert that the plaintiff pro- 
ceeded too soon to protect itself from 
further encroachment. 

The point discussed was raised in the 
case of Cleweland Opera Co. v. Cleveland 
| Civic Opera Association, and decided by 
the Court of Appeals of the State of 
| Ohio in 22 Qhio Appellate Reports, 400, 
411, in which the court says, in a case 


| 


Traicoff was) shall not be permitted 
and in this country except temporarily 
medical treatment, or pursuant to 
» regulations as the Secretary of 
cu” may prescribe for their ultimate 

ture, removal or deportation. 
wsuant to the authority of section 
s 2 Secretary of Labor, in Septem- 
fi. 1924, issued a general order pro- 
oi. inter alia that if any alien sea- 
t} vermitted to enter temporarily the 

i States” should remain in this 
e:y for more than 60 days after his 
w he should be deemed to have aban- 
\ his status as a nonimmigrant, and 
fil be taken into custody and de- 
ij “at any time thereafter” in ac- 
aice with the provisions of section 
Y the act of 1924, 


Cause Is Remanded 


It was only by virtue of the act of 
924, and the regr lations thereunder au- 
‘vized, that Traicoff was permitted to 
* the country, and clearly that act 
neant to apply, not only to his entry, 
also to the time in which he might 
deported. Through seemingly un- 
ssary to a decision of the case this 

1e view that was taken by the second 
cuit in United States v. Day, 24 Fed. 
‘a) 654, and in our opinion it is cor- 
‘ndeed, section 84 of the act of 1917 
its terms is limited to alien seamen 
“land” in the Wnited States contrary 
ee provisions of that act, and does 
n our opinion apply to aléen seamen 
vorarily admitted under regulations 

@ pursuant to section 19 of the act of 

4, and who remain in this country 
yond the time therein allowed, , 
The order sustaining the writ is ac- 
dingly reversed and the -cause re- 
@ nded for further proceedings consist- 


previth. 


rations, with similar purposes, in some 
six other States, all with a nominal 
amount of capital and all bearing the 
name “Standard Oil Company,” ‘with 
suffixes indicating the State of incorpo- 
ration. : 

The plaintiff now, and for many years, 
has done busines§ in New York and 
New England exclusively. There are 
various other “regular” Standard Oil 
companies, s0-Called, representing the 
break-up of the original company, do- 
ing business in the other States, but no 
two of them in the same territory—at 
least, using the Standard Oil name. 


Secondary Meaning of .. 
Trade Name Claimed 


The plaintiff asks for relief on the 
ground that the word “Standard’? is a 
trade name under the law of Maine 
which no ofher person ‘in the same busi- 
ness may use and, especially, that the 
name “Standard Oil Company” has ac. 
quired a secondary meaning connected 
with and standing for the goods and 
business of this plaintiff to such an 
extent that it is entitled to protection 
against unfair competition in its fraudu- 
lent or jmproper use by another im the 
same line of activity. 

I eannot doubt that the parts of the 
plaintiff’s name referred to, have ac- 
quired a secondary meaning such as to 
create rights that will be protected 
against unfair use and competition. It 
can hardly be argued that the use in 
New York or New England of the name 
“Standard Oil Company” or Standard 
Oil” would not commonly be taken to - 
fer to the Standard Oil Company of New 
York, the long-established and wel- 
known company and the only company 
of? that name which many thausands of 
persons have come in contact With in| In the somewhat similar case of Phil- 
that territory up to now. It would cer-| adelphia Trust etc. Co. v. Philadelphia 
tainiy result in the utmost confusion if Trust Co, 128 Fed, Rep. 534, the court 


jnot so strong as this: 
| It is contemded by defendant that no act | 
|has been done which can be interpreted | 
| into unfair competition, because it has done 
| nothing but file its articles of incorporation | 
and receive a certificate therefor. There 
has been neither organization by the stock- 
holders nor the election or creation, of a 
board of directors, nor has there been an 
election of officers, and, further, there has 
been no attempt in any manne? to transact 
business. From these facts it is claimed 
am no act of unfair competition can fol- 
ow. 

However, this is a case in equity, and one 
of the vital principles thereof is that 
equity aids the vigilant. Under the record 
the plaintiff has been doing business with 
the public umder its charter for some four 
years, not only in its own locality but in 
other places throughout the country, | In- 
stead of Waitizeg*for positive and overt acts 
on the part of»the defendant before pro- 
ceeding, it meted under the principle of 
equity just maeptioned, and applied to the 
courts for imjuncetiye relief, and at a junc- 
ture when mo injury can arise to the de- 
fendant if.the relief be granted except the 
amendment, upon application, of its name, 
to'eliminate the similarity complained of. 

In judging the equity of this case a vital 
element to consider is the fact that no sub- 
stantial harm can result to defendant, and 
it is not so clear that the plaintiff, under 
the record of the case, is so fortunately 
situated, 

Holding these views, the prayer of the 
petition is hereby granted, 

The language used in the case of Amer- 
ican Tobaceo Co, y. Polacsek, 170 Fed. 
117, is pertinent: 

The logic of the situation may -be briefly 
stated. Either the defendant is endeavor- 
ing to profit by the reputation of McAl- 
pine’s tobaceo or he is not. If it he true 
that he is making this attempt, he should 
be stopped im limine, If, on the other hand, 
he is only selling his goods on their mer- 
its, he does mt need the same trade mark 
as the complainant. 
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Building to Be Rushed 


Completion Set for 1932, An- | 
nouncement Discloses 


The new building for the Supreme | 
|Court of the United States, facing the 
east front of the United States Capitol, 
will be ready for occupancy two years 
hence, Representative Elliott (Rep.), of 
Connersville, Ind., chairman of  the| 
House Committee on Public Buildings | 
and Grounds, stated orally Apr. 1. | 

“You can announce that the Supreme | 
Court of the United States, the world’s 
greatest tribunal, will occupy two years 
from today its own new home, a dig- 
nified structure just across the plaza 
from the Capitol Building, where it has 
functioned through the generations,” Mr. 
Elliott said. “It will occupy a block and 
a fraction of another block, where today 
are private structures, including an 
apartment house and the old city jail 
building, occupied for some years past 
by the National Woman’s Party head- 
quarters. 3 

“The new Supreme Court building will 
be under way, very soon. The work of 
tearing down the buildings now on the 
site will begin within 80 days. The con- 
tract will be awarded by this Autumn 
for the constructioa of the building. The 
Federal funds for the work will be avail- 
able as needed. Already $500,000 is pro- 
vided in the first deficiency appropriation 
bill which became law three days ago. 
There is another $1,000,000 for the work 
which is carried in another bill that will 
be available for use by July 1, 1930. 
Congress has authorized a total appro- 
priation of $8,740,000 for the construc- 
tion of the building. 

“The court met. for the first time on 
Feb. 1, 1790, in the Royal Exchange 
building at the foot of Broad Street, in 
New York City. It met in Philadelphia 
in a city hall east of Independence Hall 
in February, 1791, and in the Capitol 
building at Washington on Feb. 4, 1801. 
It is a curious historical fact that upon 
the burning of the Capitol by the Brit- 
ish in 1814 the Supreme Court held its 
sessions from then until 1817 at the 
home of its clerk, Elias Boudinot Cald- 
well, at what is still a residence at 206 
Pennsylvania Avenue Southeast in Wash- 
ington. 

‘The court then moved back to its old 
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voice like yours 


“The insurance 


FASTEST GROWING CI 





tones caused by the mellow, mild, heart-leaf tobacco 
without a struggle; no tickle, scratch or scrape. OLD GOLD yourself, 
Marmie, and we shall be inseparable. There’s not a bark in a billion.” 


"LOVE LIKE OURS CAN NEVER DIE. 
_ MUTTERED MARMADUKE , TH/CHLY 


“You'd be surprised,” replied the sprightly Sophia. “With a rasping 


, love is likely to fly out of the window and land on 


the back of its neck. What our love needs is insurance,”’ 
‘‘What insurance?’’ he wondered. 


of OLD GOLDS, boy friend. Throat-ease and tender 
; vocal cords thatact 


GARETTE IN HISTORY 


eseeeeeeesNOTA COUGH IN A CARLOAD 


Listen in ... OLD GOLD—PAUL WHITEMAN HOUR, every Tuesday, 9 P. M., Eastern Time 





‘or Universities and : 
~ Colleges Compared 


ition Fees Represent 24.6 
Per Cent of Total Receipts 
Of All Institutions for 
Year of 1927-28 


Total receipts of American colleges, 
universities, and professional schools 
‘during the year 1927-1928, the period 
for which the most recent statistics are 
‘available, amounted to $546,674,226, ac- 
cording to a survey just published by 
the United States Office of Education, 
on college statistics. 
_ Of the total receipts, students fur- 
nished $178,190,802; productive funds, 
068,834; State and local government, 
Pereash ti; and the Federal Govern- 
ment, $17,067,424. Private sources made 
available $114,682,235, and receipts from 
sources other than those mentioned | 
amounted to $61,788,435. a 
The survey discloses that in public in- 
stitutions the students furnished 18.1) 
r cent of the total receipts, excluding | 
itions to endowments, and in priyate | 
institutions furnished 48.7 per cent. The} 
full text of that part of the survey deal-| 
ing with receipts follows: 
Sources Are Compared 


Including receipts for additions to en- | 
dowments, the universities, colleges, and 
professional schools received a total of 
$546,674,226, according to reports from | 
the institutions. If additions to endow- 
ments are excluded, the total receipts 
available for use during the year 1927- | 
28 amount to $496,529,309. 


| 





In public institutions, the students paid | 
$37,310,016, of which amount $23,403,542 | 
was for tuition, and the balance for | 
board, room, and other noneducational | 
charges. The rma IO from pro- | 
ductive funds was $5,816,755; from the) 
State or city $19,507,627 for increase of | 
plant, and $91,157,218 for current ex: | 
penses; from the United States, $16,- 
660,405; from private sources for in- 
crease of plant $3,481,954, for current 
expensts $2,198,110, and for additions 
to endowments $2,932,548; and from all 
other sources, $29,621,894; making a 
total, excluding additions to endowments, 
of $205,753,979. . 

In private institutions the students paid | 
a total of $140,880,786, of which amount | 
$98,691,369 was for tuition and other 
educational service. Receipts from pro- | 
ductive funds amounted to $52,252,079; 
from public funds, $4,867,328; from pri- 
vate sources for increase of plant, $39,- | 
$65,762; for current expenses, $19,491,- | 
462, and for additions to endowments 
$47,212,369; and from all other sources, | 
making a total, excluding additions to | 
endowments and including undistributed 
items, of $290,775,330. 

Total Figures Compiled 

In all institutions there was received 
from students $178,190,802; from produc- 
tive funds, $58,068,834; from the State 
or local government $115,125,154; from 
the Federal Government, $17,067,424; | 


from private sources, $114,682,205; and | 
from other séurces $61,788,435. 

In public institutions the student body 

- furnished 18.1 per cent of the total re- | 
ceipts,. excluding additions to endow- | 
ments, and in private institutions it fur- | 
nished 48.7 per cent. In public institu- | 
tions the income from productive funds 
accounts for 2.8 per cent of the+receipts, 
while in private institutions this item | 
accounts for 18.1 per cent of the receipts. 
The State and other local government | 
furnished 53.8 per cent of the total re- 
ceipts of public institutions, while the 
Federal Government, furnished 8.1 per 
cent. 

In private institutions receipts from 
public sources amount to 1.7 per cent of | 
the total receipts, excluding additions to 
endowments in every instance. Private 
funds for increase of plant represent 1.7 
per cent of the receipts of public insti- 
tutions and 13.6 per cent of those of pri- 
vate institutions. 

Funds from private sources for current 
expenses represent 1.1 per cent of the; 
total receipts of public institutions and | 
6.7 per cent of those of private institu- 
tions. Receipts from unnamed sources 
represent 14.4 per cent of the total in 
public institutions and 11.2 per cent in 
private institutions. 

Tuition fees represent 24.6 per cent of 
the total receipts in all institutions, ex- | 
cluding receipts for additions to endow- 
ments. The rate for public institutions is | 
11.4 per cent, and for private institutions, 
33.9 per cent. 

Receipts from productive funds repre- 
sent 5.05 per cent of the total value of 
productive funds reported for all institu- | 
tions. This is a rate of 5.26 per cent | 
upon the investment in public institu- 
tion$, and of 5.03 per cent in private in- 
stitutions. ; 

The entire survey may be found in 

“Statistics of Universities, Colleges, 

and Professional Schools,” 1927-1928, 

Office of Education Bulletin No. 38, 

and may be procured from the Gov- 

ernment Printing Office at 30 cents | 
per copy. 





| Passed House Mar. 31. 


| conference the tariff bill (H. R. 2667). 
| ported to the House Apr. 1. 


| Title 33—Navigation and Navi- 


Title 5— Executive Depart- 
ments and Government offi- 


\ 
cers and Employes 
S. 471. Providing 
for certain Government employes. 
Senate Apr. 1. ee 
S. 2515. To allow the rank, pay, and 
allowances of a colonel, Medical Corps, 
United States Army, or of a captain, Medi- 
cal Corps, United States Navy, to any med- 
ical officer below such rank assigned to 
duty as physician to the White House. 
Passed Senate Apr. 1. _ 


Title 7—Agriculture 


S. 108. To suppress unfair and fraudu- 
lent practices in the marketing of perish- 
able agricultural commodities in interstate 
afd foreign commerce. Reported to the 
House Apr. 1. 


Title 8—Aliens’and Citizenship 

H. R. 10960. To amend the law relative 
to the citizenship and naturalization of 
married women. Reported to the House 
Mar. 31. 


Title 1O—Army 

S. 2591. 
tion of the action at Tuscaloosa, 
Passed Senate Apr. 1. 

S. 2592. To provide for the commemora- 
tion of the siege of Blakely, Ala. Passed 
Senate Apr. 1. 

S. 2593. To provide for the commemora- 
tion of the battle of Burnt Corn, 
Passed Senate Apr. 1. 

S. 2594. To provide for the commemora- 
tion of the surrender of the forces com- 


Passed 


Ala. 


|manded by Gen. Taylor to Gen. Canby at | pediti 


Citronelle, Ala. Passed Senate Apr. 1. 

S. 2595. To provide for the commemora- 
tion of the historic events which occurred 
at Fort Williams, Ala. Passed Senate Apr. .1 

S. 2596. To provide for the commemora- | 
tion of the battle of Talladega, Ala. Passed | 


| Senate Apr. 1. | 


S. 2597. To provide for the commemora- ; 
tion of the historie events which occurred | 
at Fort Mitchell, Ala. Passed Senate Apr. 1.} 

S. 2598. To provide for the commemora- | 
tion of the historic events which occurred | 
at Jackson Oak, Ala. Passed Senate Apr. 1.) 

S. 2599. To provide for the commemora- | 
tion of the massacre at Fort Mims, Ala. | 
Passed Senate Apr. 1. | 

S. 2600. To provide for the commemora- 
tion of the siege of Spanish Fort, Ala. 
Passed Senate Apr. J. 

S. 2601. To provide for the commemora- 
on of the historic events which occurred 
Ala. Passed Senate | 


ti | 
at Fort Tombigbee, 
Apr. 1. 

S. 2602. To provide for the commemora- | 
tion of the historic events which occurred 
at Fort Saint Stephens, Ala. Passed Sen- 
ate Apr. 1. | 

S. 2604. To provide for the commemora- 


ition of the historic events which occurred | 


at Fort Stoddard, Ala. Passed Senate Apr. 1. | 

S. 2603. To provide for the commemora-! 
tion of the historic events which occurred 
at Fort Jackson (Fort Touleuse), Ala. 
Passed Senate Apr. 1. 


Title 12—Banks and Banking 


S. 2666. To amend section 6 and section 
9 of the Federal reserve act in order to| 
facilitate the cancellation of Federal re-} 
serve bank stock in certain cases where 
member banks have ceased to function. 
Passed Senate Apr. 1. 


Title 18—Criminal Code and) 


Criminal Procedure 

S. 90. A bill relating to pardons. 
Senate Apr. 1. 

S. 1645. Amending section 876 of the| 
Revised Statutes relating to the issuance 
of subpoenas. Passed Senate Apr. 1. 

S. 90. A bill relating to pardons. Passed 
Senate Apr. 1. 

S. 1645. A bill to amend section 876 of 
the 
ance of subpoenas. Passed Senate Apr. 1. 


Title 22 — Foreign Relations 


and Intercourse 
H. J. Res. 274. Making an appropriation 


Passed 


| for participation by the United States in| Passed Senat 


the international conference for the codi- 
fication of international law to be held at 
The Hague in 1930. Passed House Mar. 31. 

H. J. Res. 278. Making an appropriation 
for the international fur trade conference. 
Passed House Mar. 31. Passed Senate 
Apr. 1. 

H. J. Res. 274. Making appropriation for 
the international conference on: the codi- 
fication of international law at The Hague. 
Passed by Senate 
Apr. 1. 

H. J. Res. 248. Authorizing an appropri- 
ation for the expenses of the arbitration 
of the claim of Charles J. Harrah against 
the Government of Cuba. Reported to the 
House Apr. 1. 


Title 23—Highways 
S. 3168. Relating to the Mount Vernon 


highway. Passed Senate Jan. 27. Passed 
House, amended, Mar. 7, Senate adopted 


| conference report Apr. 1. 


S. 1811. 


Alaska in cooperation with the Dominion of 
Canada. Passed Senate Apr. 3 


| Title 25—Indians 


S. 320. Authorizing reconstruction of a 
road in Wind River Indian Reservation, Wyo. 
Passed Senate Apr. 1. 


Title 28—Judicial Code and 


Judiciary 
S. 486. To amend section 5153 of the 
Revised Statutes as amended. Passed Sen- 
ate Apr. 1. 


| Title 31—Money and Finance 


H. Res. 197. sending to 


Re- 


A resolution 


gable Waters 


The following bridge bills have passed the 


Changes in Army Assignments 


Col. Douglas McCaskey, Cav., from Army , 
and Navy General Hospital, Hot Springs Na- | 
tional Park, Arkansas, to Walter Reed Gen- | 
eral Hospital, Washington, D. C., for treat- | 
ment. 

Col. Francis W. Grover, Cav., from Fort 
Hayes, Ohio, to Washington, D. C. 

Lt. Col, Stanley Koch, Cav., detailed Gen- | 
eral Staff Corps, and from Fort Brown, Tex., 
to Philippine Department. 

Capt. Charlie A. Valverde, Inf., from Fort | 
Barrancas, Fla., to Fort Francis E. Warren, | 

0. 

‘ollowing officers from assignment as stu- | 
dents at Command and General Staff School, | 
Fert Leavenworth, Kans., to stations indi- | 
cated: Majs. Leslie T. Saul and Turner M.| 
Chambliss, Inf., to Hawaiian Department; | 
Maj. Paul W. Mapes, Inf., Panama Canal 
Department; Capt. Harry R. Simmons, Inf., | 
San Juan, Porto Rico; Majs. Edward M. Al- 
mond and James ©. McGovern, Inf., Philip- 
pine Department; Capts.,Lloyd D. Brown,| 
Mharie- 4. Parkin, Clifton A. Pritchett, | 
Earie 6. Sandlin, Francis J. Heraty and| 
Cyrus H. Searcy, Inf., Philippine Depart- | 
ment; Majs. (Inf.), Frank L. Culin, No- 

es, Ariz.; Ziba L. Drollinger, Fort Benja- 
min Harrison, Ind.; Arthur M. Ellis, Platts- | 
burg Barracks, N. Y.; Joseph H. Grant, Fort 

ing, Minn.; John N. Robinson, Fort | 
amin Harrison, Ind.; George W. Teach- 
out, Fort Williams, Me.; Benjamin A.| 
Yaneey, Fort George Wright, Wash.; Capts. 
ast. Virgil Bell, Fort Huachuca, Ariz.; 
ilfred R. Higgins, Fort Snelling, Minn.; | 
D A. Palmer, Fort Adams, R. I.; William | 
urdy, Fort Crook, Nebr.; Nelson M. | 


Benning, Ga.; Capts. (Inf.), Claudius M. | 


Easley, Neal C. Johnson and Henry J. 
Matchett, Fort Benning, Ga.; Capts. (Inf.), 


James W. Callahan Jr., and George L. King, | 


Fort George G. Meade, Md.; Majs. (Cav.), 


| John C, Mullenix, Langley Field, Va.; Ter- 


rell E. Price, Philippine Department; Rich- 
ard L. Creed, Fort Bliss, Tex.; 
Lacey, Fort D. A. Russell, Tex.; 
(Cav.), Thomas McF. Cockrill, Fort Riley, 
Kans.; Hans E. Kloepfer, Fort Meade, 
Dak.; Majs. (F. A.), John G. Burr, instruc- 
tor National Guard, New York, N. Y.; Ham- 
ilton E. Maguire, Army War College, Wash- 
ington, D. C.; William Spence, Fort Bliss, 
Tex.; Walter W. Hess Jr., Edwin A. Zundel 
and Vincent Meyer, Fort Sill, Okla.; Bertram 
Frankenberger, Fort Lewis, Wash.; Capts. 
(F. A.), George D. Wahl, Fort Sill, Okla.; 
Charles H. Brammell, Fort Benjamin Harri- 
son, Ind.; Majs. (F. A.), Clift Andrus and 


Fay B. Prickett, Hawaiian Department; John | 
Department; | 


B. Wogan, Panama Canal 
Majs. (C. A. C.), Hénry B. Holmes Jr., and 
John §. Smylie, Philippine Department; 


Frank L. Hoskins and Carl J. Smith, Ha- | 


waiian Department; Clarence E. Cotter, Fort 
Monroe, Va.; Lawrence B. Weeks, Fort Tot- 
ten, N. Y.; Francis A. Hause, duty with Or- 
ganized Reserves, Pittsburgh, Pa.; 


reys, Va.: Joseph D. 
district, Washington, D. C.; Ralph G. Bar- 
rows, Washington, D. C.; Holland L. Robb, 
duty with District of Columbia engineer com- 
missioner, Washington, D. C.; Mason J. 


Young, engineer district, Philadelphia, Pa.; | 


George J. Richards, Panama Department; 


To provide for the commemora- | 


Ala. | 


|an@ dependent children of soldiers and sail- 


Revised Statutes relating to the issu- | 


Providing for a study regarding | 
the construction of a highway to connect | 
| the northwestern part of the United States 


with British Columbia, Yukon Territory, and | Department; John H. Woodberry, Ord., Fort | School, Fort Nonmouth, N..J., to Philippine 


Arthur T.| 
Capts. | 


"| 


Majs. | 
‘(Eng.), William E. R. Covell, Fort Humph- | 
Arthur Jr., engineer | 


Legislation 


Senate: S. 180, 1587, 2791, 
[ atzS, 2179. H. R. 6133, 267: 
| H. R. 11046. Granting. the consent. of 
| Congress to the State of’ New York to con- 
| struct, maintain and operate a free high- 


1286, 2114, 2491, 


Stillwater, N. Y. Reported to the House 
Apr. 1 


| Title 34—Navy 
S. 550. Regulating the distribution and 
| promotion of naval officers. Passed Sénate 


pr. 1. 
8. 550. To regulate the Pasa and 
promotion of commissioned officers of the 
line of the Navy. Passed Senate Apr. 1. 


Title 36 — Patriotic Societies 


and Observations 


S. J, Res. 98. To provide for a monument 
Maj. Gen. William: Crawford Gorgas, late 
Surgeon General of the United States Army. 
Passed Senate Apr. 1. 


| Title 38 — Pensions, Bonuses, 


and Veterans’ Relief 


| §. 1293. To increase pensions to certain 
maimed veterans who have lost limbs. Passed 

| Senate Apr. 1. 

S. 477. Equalizing pensions to certain 

| soldiers of the Civil War and their widows. 

| Passed Senate, amended, Apr. 1. 

|} §. 958. 


| to 
| 


| acceptance of War and 
| records for disability. Passed Senate Apr. 1. 
S. 476. Granting pensiens and increase 
| of pensions to certain soldiers, sailors and 


Navy Department 


nurses of the War with Spain, the Philip- | 
pine Insurrection, or the China Relief Ex- | 


on. 


. Passed Senate Apr. 1. 


H 7960. 


Granting pensions and in- | 


|erease of pensions to certain soldiers and | 


sailors of the Civil War and certain widows | 


THE UNITED STATES DAILY: 


for a 44-hour week | Way bridge across the Hudson River near ! 


| Title 20—Education 


Granting increased pensions to | 
regular soldiers and sailors and authorizing | 


| Affairs. 





ors of said war. Passed House Jan. 
Passed Senate Apr. 1. 


10. 


S. 1413. Amending the act making appro- 
priations for services of Post Office Depart- | 
ment relating to statements of ownership 
of newspapers. Passed Senate Apr. 1. 

H. R. 8649. To authorize the Postmaster 
General to collect an increased charge for 


| Title 31—Money and Finance 





return receipts for domestic. registered and 
insured mail when such receipts are re- 
quested after the mailing of the articles. 
Reported to the House Apr. 1. 

H. R. 11096. To provide a postage charge | 
for directory service’ Reported to the | 
House Apr. 1. | 


Title 40 — Public Buildings, 


| deficiency act approved Dec. 22, 1911; 





Property, and Works 

S. 3043. To establish a national hydraulic | 
laboratory at the Bureau of Standards. | 
Passed Senate Apr. 1. | 
S. J. Res. 95. Authorizing the erection of | 

a memorial building to commemorate the | 
winning of the Oregon country for the | 
United States. Passed Senate Apr. 1. | 
H. R. 8156. To change the limit of cost of | 
the construction of the Coast Guard Academy. | 
Passed House Feb. 3. Passed Senate Apr. 1. 


Title 42—The Public Health — | 
et De ee a 

H. R. 8807. For coordination of the pub- 
lic health activities of the Government. 
Passed House Mar. 26, Passed Senate Apr. | 
1. In lieu S. 3167. | 

S. 1171. To establish a national institute 
of health and a system of fellowships in| 
the institute. Passed Senate Apr. 1. 


Title 43—Public Lands 


S. 498. Granting certain public lands to| 
the State of New Mexico for use of eastern 
rf —- normal school. Passed Senate | 

pr. 1. 

S. 1203. Authorizing the Secretary of the | 
Interior to convey certain lands to the| 
County of Douglas; Oreg., for park purposes. 
Passed Senate Apr-1. ° 

S. 2890. Granting the consent of Congress | 
to compacts or agre@ments between the 
States of Oregon, Washington, -Idaho, Mon-| 
tana, and Wyoming with respect to the, divi- | 
sion and apportionment of the waters of the 
Columbia River and all other streams in| 
which such States are jointly interested. 
e Apr. 1. 
| §. J. Res. 56. To amend section’ 2 of the 
j act of Feb. 25, 1927 (44 Stat. L., pt. 2, p. 
| 336), relating to Rio» Grande reclamation 
| projects. Passed Senate Apr. 1. 


Title 46—Shipping 


S. 941. To amend the act entitled “An 
act to regulate interstate transportation of 
black bass,” approved May 20, 1926. Passe 
| Senate Apr. 1. ° 


| Title 49—Transportation 

S. 571. Amending the act terminating 
Federal control of railroads. Passed Sen- 
|}ate Apr. 1. 

_S. 571. To permit court review of deci- 
sions under section 204, transportation 
1920, of short-line railroads. 
Apr. 1. 
| _S. 3249. To amend section 4578 of the 

; Revised Statutes of the United States re- 
| Specting compensation of vessels for trans- 
| porting seamen. Passed Senate Apr. 3 








partment; Russell A. Osmun, Q. C., Hawaiian 


| Bliss, Tex.; Edward C. Wallington, C. W. S., 
| Edgewood Arsenal, Md.; Capt. James F. C. 


| Hyde, Eng., Langley Field, Va.; Maj. Rich-| nance School, Watertown Arsenal, Mass., to 


Few T. Gibson, -C. A. C., Fort Moultrie, 


Capt. Henry K. White, Inf., Fort Sam 
Houston, Tex., to report to retiring board 
at that post for examination. 

_2d Lt. Howard Hillman Hasting, Inf., re- 
signation accepted. 


Mstr. Sgt. Albert A, Fletcher, Q. C., to} 


be retired at Brooks Field, Tex. 


Capt. Enrique Garcia, Q. C., from Fort 


| Totten, N. Y., to Walter Reed General Hos-| as in previous orders. 


pital, Washington, D. C., for treatment. 


Capt. Phil W. Hardie, C. A. C., from Michi- | from Quartermaster Corps School, Philadel- 
gan State College of Agriculture and Applied | phia, Pa., to stations indicated: Maj. George 
Science, East Lansing, Mich., to Fort Bar-| M. 


rancas, Fla. 


Ist Lt. Frederick R. Keeler, C. A. C., from | Va.; John S, Vincent, Fort Francis E. War- 


| foreign service to Fort Monroe, Va., 
stead of Fort Barrancas, Fla., as in previous 
| orders. 

Capt. Harry H. Baird, Cav., from Tank 
School, Fort George G. Meade, Md., to Edge- 
wood Arsenal, Md., for temporary duty, then 
| to Fort Riley, Kans. 

Following Cavalry. officers from Motor 
Transport School, Holabird quartermaster 
| depot, Baltimore, Md., to Edgewood Arsenal, 
Md., for temporary duty, then to stations 
indicated: Capt. John H. Healy, Fort Meade, 
S. Dak.; Ist Lt, Henry M. Alexander, Fort 
George G. Meade, Md. 

ist Lt. Einar N. Schjerven, Cav., 
Signal School, Fort Monmouth, N. 
Edgewood Arsenal, Md., for temporary duty, 
then to Fort Riley, Kans. 

ist Lt. Henry C. Hine Jr., Cav., from Sig- 
nal School, Fort Monmouth, N. J., to Fort 
Riley, Kans. 

Following Cavalry officers from Cavalry 
School, Fort Riley, Kans., to stations indi- 
cated: Capts. Edward H. de Saussure, Fort 
Oglethorpe, Ga.; Harold E. Eastwood and 
Thomas G. Hanson Jr., Fort Sheridan, IIl.; 
George A. King, Fort Des Moines, Ia.; 1st 
Lts. Clarence W. Bennett and William A. 
Bugher, Fort Myer, Va.; Peter C. Hains, 3d, 
Fort Oglethorpe, Ga.; Harold E. Walker, 
Fort Meade, S. Dak.; 2d Lts. Raymond M. 
Bartin, William J. Bradley and William H. 
Wood, Fort Oglethorpe, Ga.; William A. 
Fuller; and Paul R. Greenhalgh, Fort Myer, 
Va.; William H. Nutter, Fort Des Moines, 
Ia.; Gustavus W: ‘West, Fort Huachuca, 
Ariz. 

1st Lt. Walter H. Carlisle, C. A. C., from 
recruiting duty, Fort Sheridan, Ill., to Fort 
Crockett, Tex. 

Maj. Clinton L. Hoy, M. C., Letterman 
General Hospital, San Francisco, Calif., to 
report to retiring board at Presidio of San 
Francisco for examination. 

Lt. Col.: William H. Menges, Fin., from 
| Washington, D. C., to headquarters Fifth 





miker, Presidio of San Francisco, Calif.,| Capt. Harry B. Vaughan Jr., Eng., engineer| Corps Areas, Fort Hayes, Ohio. 


fnjis. (Inf.), Jere Baxter, instructor Na-| 
tic Guard, Richmond, Va.; Lawrence W. | 
, Hugh C. Gilebrist, Allen F. Kingman, 

L, Kraft and William F. Lee, Fort | 


, 
a. 


district, Norfolk, Va.; Majs. (A. C.), George 
H. Brett, Selfridge Field. Mich.; Harrison 
H. C. Richards, Duncan Field, Tex.; Majs. 
Jay D. B. Lattin, 8. C., Panama Canal De- 


aj. Cyras J. Wilder, Cav., from New 

Mexico Military Institute, Roswell, N. Mex., 
to Fort Bliss, Tex. 

Capt. Fred G. Miller, 8. C., from Signal 


in- | 


| 
| 
| 
| 
} 





| 
| 


| 


Passed Senate | snyder for the District of Colum 


——— sees 





nominations, as follows: 
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Bills and Resolutions 
Introduced in Congress 
Title 8—Aliens and Citizenship 


H. Res, 16. Mr. Cable, Ohio. For the 
consideration of H. R. 10960, to amend the 
law relative to the citizenship and natural- 
im@tion of married women;, Rules. 


Title 10—Army 


H, R. 11243. Mr, Edwards, Ga. Author- 
izing the appropriation of $25,000 for the 
erection of a monument or other form of 
memo.iis! to mark the battle field of the 
Battle of Brier Creek, Ga.; Military Affairs. 

S. 4046. Mr. Jones. Authorizing the erec- 
tion, maintenance, and use of a banking 
house upon the United States military 
reservation at Fort Lewis, Washington; 
Military Affairs. 


Title 16—Conservation 

H. J. Res. 284. Mr. Houston, Hawaii. 
Authorizing the Secretary of Agriculture to 
cooperate with the Territories of the United 
States under the provisions of sections 1 and 
2 of the act of Congress entitled “An act to 
provide for the protection of forest lands, 
for the reforestation of denuded areas, for 
the extension of natural forests,” in order to 
promote the continuous production of timber 
lands chiefly suitable therefor; Agriculture. | 


S. 4030. Mr. Smoot. To provide books 
for the adult blind; Education and Labor. 


Title 25—Indians 

eR, Sax - che-ta0e ck uh GUC bose Udon ai 
S. 4050. Mr. Schall. To confer full rights 

of citizenship upon the Cherokee Indians resi- | 

dent in the State of North Carolina; Indian 


S. 4051. Mr. Schall. Authorizing the Pil- 





lager bands of Chippewa Indians, residing | 
in the State of Minnesota, to submit claims | 
to the Court of Claims; Indian Affairs. 


| Titlke 28— Judicial Code and} 
Title 39—Postal Service | | 


Judiciary | 

S. J. Res. 162. Mr. Brookhart. Relating | 
to decisions of the Supreme Court in cases} 
involving the constitutionality of acts of | 
Congress; Judiciary. 
| 
H. R. 11242. Mrs. Langley, Ky. Repealing! 
certain provisions contained in the urgent | 
War | 

Claims. | 
H. R, 11243. Mr. Edwards, Ga. Author- 
izing the appropriation of $25,000 for the | 
erection of a monument or other form of me- 
morial to mark the battle field where the 


| Battle of Brier Creek was fought in Georgia 


in the Revolutionary War; to the 
on Military Affairs. | 

H. R, 11242. Mrs. Langley, Ky. For the! 
settlement of claims of veterans of the) 
Civil War and Spanish-American War; 
War Claims. | 

S. 4045. Mr. Howell. To provide ah ap- | 
propriation for the payment of claims of | 
persons who suffered property damage, death | 
or personal injury due to the explosion at | 
the naval ammunition depot, Lake Den-| 
mark, "New Jersey, July 10, 1926 (with| 
accompanying papers); Claims. | 


Title 34—Navy 

S. 4047. Mr. Jones. To authorize the re-| 
tirement with retired pay of certain officers | 
of the Naval Reserve; Naval Affairs. | 


Title 43—Public Lands 


S. 4031. Mr. Smoot. Granting certain | 
public lands to the State of Utah for res-| 
ervoir Purposes; Public Lands and Sur- 


Mr. McNary. Authorizing the 
adjustment gf the boundaries of the Siuslaw 
National Forest, in the State of Oregon; 
Publie Lands and Surveys. 


Title 48—Territories aa Insu- 


lar Possessions 


H. J. Res. 284. Mr. Houston, Hawaii. Au- 
thorizing the Secretary of Agriculture to 
cooperate with the Territorjes of the United 
States in connection with the protection of 
forest lands, for the reforestation of de- 
nuded areas and for the extension of nat- 
ural forests; Agriculture. } 


Committee 


| 


Seven Nominations Sent 
To Senate by Mr. Hoover 


President Hoover on Apr. 1 sent to 
the Senate for confirmation a list of | 


Foreign service officers, unclassified, to be 
also a Consul: John M. Cabot, Massachu- 
set$; to be foreign service officers, class 
» John M. Cabot, Massachusetts, and | 
William A. Bickers, Virginia. 

To be United States attorney, northern 
district of Florida: Fred Cubberly, Florida. 
Reappointment. 

To be United States marshals: Edgar C.| 
bia; Phil 
E. Baer, of Texas, eastern district of Texas; 
Clark B. Wasson, of Oklahoma, eastern dis- 
trict of Oklahoma, vice Henry F. Cooper, 
term expired. 

Lieutenant Commander to be Commander, 
Coast Guard: Webb C. Maglathlin. . 
awe, 


Department. 
2d Lt. Harry W. Miller, Inf., from Ord- 


Baritan Arsenal, N. J., and Wright Field, 
Ohio, for temporary duty, then to Selfridge 
Field, Mich. 

Maj. Floyd R. Waltz, Inf., from Hawaiian 
Department to Fort George G. Meade, Md. 

lst Lt. James T. Curry Jr., A. C., from 
Langley Field, Va., to Fort Crockett, Tex. 

Ist Lt. Edwin P. Lock Jr., Eng., from for- 
eign service to district engineer office, Port- 
land, Oreg., instead of Los Angeles, Calif., 
officers 


Following Quartermaster Corps 


Harringshaw, Fort Hamilton, N. Y.; 
Capts. James L. Alverson, Fort Humphreys, 


ren, Wyo.; Reyburn Engles, Fort Ogle- 
thorpe, Ga.; Augustus S. Harrisor, head- 
quarters Sixth Corps Area, Chicago, IIl.; 
Austin W. Lee, Holabird quartermaster de- 
pot, Baltimore, Md.; Carl H. Odeen, Fort 
du Pont, Del.; Ralph R. Seger, Fort Jay, 
N. Y.; Ernest K. White, quartermaster depot, 
Boston, Mass.; 1st Lts. Joseph B. Canfield, 
Jefferson Barracks, Mo.; Seward W. Hulse, 
Fort Sheridan, I1l.; Robert S. Williams, Fort 
McPherson, Ga. 

Capt. Robert F. Blodgett, F. A., from 
Philippine Department to duty with Organ- 
ized Reserves, Manchester, N. H. 


Germany Builds 
. Largest Yacht 
a 


Vessel Is Being Construct- 
ed for American 
v 





NEW YORK financier has 

placed an order with the Ham- 
burg shipyard of Blohm & Voss for 
the construction of a yacht, which, 
when finished, will be the world’s 
largest yacht, according to advices 
from Hamburg shipping circles 
just transmitted to the Depart- 
ment of Commerce by Trade Com- 
missioner James T. Scott, ‘ 

This yacht will have a length of 
426 feet, will measure approxi- 
mately 1,600 N. R. T., and attain 
a cruising speed of 18 knots. The 
vessel is to be delivered in 1931 
and, it is stated, will cost slightly 
over $3,000,000. 

(Issued by Department of Com- 
merce.) 
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Topical Survey of Federal Government 


Expansion of Military Aviation 


Provided by 


Five-year Program 


Development of Army: Aeronautics Since Purchase of 
Wright Biplane in 1910 Reviewed 


gr. ° t 


Topic II—Transportation: Aeronautics 


In this series of articles. presenting a topical survey of the Government are 


shown the practical contacts between divisions and Bureaus trrespective of 
their place in the administrative organizations. 


Transportation. 


By F. Trubee Davison, 
Assistant Secretary of War. 


UT of the recommendations of the 
Morrow Aircraft Board grew the 
Army Air Corps act of July 2, 

1926. The name of that branch of 
the Army was changed from “Air Serv- 
ice” to “Air Corps,” a tacit acknowl- 
edgment that ‘military aviation con- 
tained an air force, besides being able 
to serve as “the eyes of the Army.” 
The act created the office of Assistant 
Secretary of War (to aid the Secretary 
of War in fostering military aeronau- 
ties) and created air sections on the 
General Staff, each such’ section to be 
in charge of an Air Corps officer. 

As the first incumbent of this office, 
I found my duties many and varied. 
I was to aid the Secretary of War in 
fostering military aeronautics, to co- 
ordinate the activities of the Air Corps 
with those of interested departments 
of the Federal Government and to per- 
form such duties as might be delegated 
to me by the Secretary of War. 

The well-known five-year program 
was launched by this same act of July 
2, 1926. Realizing that a real Air 
Corps was immediately needed, but 
that it would take all of five years to 
build it, up, the framers of the act laid 
out a program for the gradual devel- 
opment of an Air Corps.and its ex- 


pansion by yearly increments. 
As NO extra funds were immediately 
available for the first’‘year of the 
program, it did not ‘become entirely 
operative until July 1, 1927. There has 
been some confusion among those study- 
ing the provisions and the actual op- 
erations of this program, due to the 
fact that, while certain added organiza- 
tions and certain equipment and air- 
planes are authorized for one year, 
they do not come into being until the 
next (fiscal) year or, at best, until 
the very end of the current year in 
which authorized. Hence, in taking 
July 1, 1926 (the beginning of the fiscal 
year 1927), as the birthday of the five- 
year program, it would mean that it 
would come to a conclusion June 30, 
1931. Nevertheless, we will have in- 
creases in personnel and delivery of 
new planes authorized by the act as 
late as June 30, 1932. 


. A body known as the Board of Ord- 

nance and Fortifications once made an 
allotment from Army funds for mili- 
tary aviation. It was fot $25,000. The 
date of the allotment was Nov. 9, 1898. 
One month later it allotted another 
$25,000. It was not until Oct. 1, 1908, 
that $25,000 was again allotted ‘for 
aeronautical purposes. The next year 
$5,000 was allotted. 


Maj. 
Gen. 
Junior airplane pilot ... 
Military aviator ........ 
*Airplane pilot 
tAirship pilot 
Aerial observer 
tBalloon observer 
Nonfliers ....ccceccecees 
Not rated (students) 


Brig. 
Gen. 


oe ee 


*Of the 1,019 airplane pilots 492 are also airplane observers, 21 are also airship 


pilots, 22 are also balloon observers. 


+Of the 82 airship pilots 82 are also balloon observers, 65 are also airplane observers. 
tOf the 7 balloon observers 2 are also airplane observers. 


At the end of the calendar year 1929 
there were 1,263 officers in the Air 
Corps; 1,128 of these regular Air Corps 
officers and 135 detailed in the Air 
Corps,ymost of the latter being stu- 
dents undergoing flying trainjng. Un- 
der the provisions of the five-year pro- 
gram there are 1,374 officers author- 
ized for the Air Corps for the fiscal 
year 1930; that is, by June 30, 1930, 
the end of the fiscal year, there should 


In the next of this series of articles on “Transportation: Agronautics,” 
the Assistant Secretary of War,.F. Trubee Davison, will continue discussion 
It will-be: published in the issue of Apr. 3. 
Copyright 1930 by The United States Daily Publishing Corporation. 


of the Army Air Corps. 


‘Bills and Resolutions 


Signed by President 


President Hoover, it was announced 
orally at the White House, Apr. 1, has 
signed bills and resolutions recently 
passed by Congress, as follows: 


Mar. 21 

S. J. Res. 17. Joint resolution authorizing 
the Secretary of War to receive for in- 
struction at the United States Military 
Academy at West Point Bey Mario 
Arosemena, a citizen of Panama. 

Mar. 22 ° 

S. J. Res. 30. Joint resolution authoriz- 
ing the use of tribal moneys belonging to 
the Fort Berthold Indians of North Dakota 
for certain purposes. 

Mar. 24 

S. J. Res. 69. Joint resolution au’ oriz- 
ing the Secretary of War to receive, for 
instruction at the United States Military 
Academy at West Point, Edmundo Valdez 
Murillo, a citizen of Ecuador, 

S. J. Res. 72. Joint resolution authoriz- 
ing the Secretary of War towreceive for in- 
struction at the United States Military 
Academy at West Point two citizens of 
Honduras, namely, Vicente Majia and 
Antonio Inestroza. 

S. J. Res. 100. Joint resolution authoriz- 
ing the Secretary of War to receive, for 
instruction at the United States Military 
Academy at West Point, Godofredo Arrieta 
A. Jr., a citizen of Salvador. 

-S. J. Res. 107. Joint resolution authoriz- 
ing the Secretary of War to receive, for 
instruction at the United States Military 
Academy at West Point, Senor Guillermo 
Gomez, a citizen of Colombia. 

S. 3579. An act authorizing a per capita 
payment to the Shoshone and Arapahoe 


Indians. 
Mar. 28 

H. R. 8705. An act granting the consent 
of Congress to the State of Illinoig to con~- 
struct, maintain, and operate a bridge 
across the Rock River at or near Prophets- 
town, Ill. 

H. R. 8706. 
across the Pécatonica 
Tl 


An act to legalize a btidge 
River at Freeport, 


H. R 8970. An act granting the consent 
of Congress to the State of Mlinois to ton- 
struct a bridge across the Little Calumet 


Col. 


| 


The present series deals with 


PX 1910 the Army had one Wright 

biplane; $150 was allotted for the 
operation and maintenance of this par- 
ticular plane. To this sum Lt, B. D. 
Foulois {now brigadier general and as- 
sistant to the Chief of the Air Corps), 
the Army’s lone pilot, added $300 from 
his own pocket. 

In 1912 Congress appropriated $125,- 
000 for “the purchase, operation and 
maintenance of airplanes and other 
aerial machines.” From then on until 
the World War aeronautical activities 
_were on the increase. After the war we 
find that 1924 was a lean year for the 
Air Service. Following aré the amounts 
appropriated by Congress for purely 
Air Corps activities: 1924, $12,626,200; 
1925, $13,476,619; 1926, $18,061,191; 
-1927, $17,106,694; 1928, $21,597,594; 
1929, $27,681,331; 1930, $32,660,059. 

” ™ 7 


Let us also compare the size of the 
Air Corps and its reserves to that of 
the entire Army: 

Officers—Regular Army, 12,000; Air 
Corps, 1,100; 9 per cent in commission 
strength, compared to entire Army. 

Enlisted men—Regular Army, 118,- 
000; Air Corps, 11,300; 10 per cent in 
enlisted strength, compared to entire 
Army. 

Reserve officers— Regular Army, 
100,000; Air Corps, 5,800; 6 per cent 
in reserve officers, compared to entire 
Army. 

Appropriations — Regular . Army, 
$331,388,442; Air Corps, $70,000,000; 
20 per -cent of total appropriations, 
compared to entire Army. 

° * * * 





HE military head of the Air Corps 

is the Chief of the Air Corps, Maj. 
Gen. James E. Fechet. Under him are 
three assistant chiefs of Air Corps, all 
brigadier generals. These are Gen. 
William E. Gillmore, chief of the train- 
ing and operations division, at Wash- 
ington, D. C.; Gen. Benjamin D. Fou- 
lois, chief of the materiel division, at 
Wright Field, Dayton, Ohio; Gen. 
Frank P. Lahm, commandant of the 
Air Corps training center, Duncan 
Field, San Antonio, Tex. 

The law provides that the Chief of 
the Air Corps and at least two of his 
assistants shall be flying officers. All 
four general officers have theit air- 
plane pilot and aerial-observer ratings. 

The law also provides that 90 per 
cent of all officers in the grades be- 
low brigadier general shall be flying 
officers. The following are the flying 
ratings by grades as of Dec. ees 

Lt.Col. Major Capt. 


Ist Lt. 2d. Lt. | 
. 2 


i e. 
3 
87 
7 


‘2 
‘t 


363 
11 


449 
32 


108 
25 
5 

3 

7 


‘7 . 
4 
3 


8 
122 | 


be that many officers, if possible, in the 
Air Corps. 

At the conclusion of the five-year 
program we should have 1,650 flying 


officers, 550 reserve officers on extended 
active duty, and 15,000 enlisted men. 
We should also have 480 pursuit, 95 
attack, 185 bombardment, 59 transport, 
412 observation, 72 amphibian, and 479 
training planes. 


River on Ashland Aevenue near 134th 
Street, in Cook County, State of Illinois. 

H. R. 8971. An act granting the consent 
of Congress to the State of Illinois to 
widen, maintain, and operate the existing 
bridge across the Little Calumet River on 
Halsted Street near 145th Street, in Cook 
County, State of Illinois. 

H. R. 8972. An act granting the consent 
of Congress to the State of Illinois to con- 
struct a bridge across the Little Calumet 
River on Ashland Avenue near 140th Street 
in Cook County, State of Ilinois. 

H. R. 11045. An act to increase the ap- 
propriation for the acquisition of a site 
for the new House office building. 

Mar. 31 


H. R. 3657. An act to quiet+title and 
possession with respect to certain lands in 
Custer County, Nebr. 

H. R. 6120. An act to amend the act 


| Reynolds, Joseph Benson. 


| Shank, Melvin Loren. 


Sherwood, Robert Emmet. Waterloo bridge; 


| Stringham, _ Emerson. 


‘Herein, Berna 
Books 


New Books Received 
‘—by ade 
Library of Congress 


List supplied golly. by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library «f Congress card number 
is at end of last line. 


Morse, George Frederick. My life with ani- 
mals, by ... drawings by Don Nelson. 
196 p., illus, Chicago, Thomas 8S. Rock- 
well co., 1930. 30-6050 

National research council. Committee on 
medicolegal problems. . .. A survey of 
the law concerning dead human bodies; is- 
sued under the auspices of the Committee 
on medicolegal probiems, by George H. 
Weinmann, LL. B., attorney and counselor 
at law. (Bulletin of the National research 
council, no. 73, Dec., 1929.) 199 p. Wash- 
ington, D. C., Published by the National 
research council of the National academy 
of sciences, 1929. 30-6058 

Noble, Louis E. - Mechanical adjust- 
ments, by ... and J. A. Roenigk. 1st ed. 
N. Y., McGraw-Hill book co., 1929. 30-6059 

Nornabell, Henry Marshall. The Mountain 
Lake sanctuary and Singing tower. 36 p., 
illus. Lake Wales, Fla., The Highlander 
publishing co., 1929. 30-6040 .» 

Odd-fellows, Independent order of. Daugh- 
ters of Rebekah. Idaho. Good eats by 
the Rebekahs of Idaho. 169 p, Caldwell 
Id., Caxton printers, 1929. 30-6060 

Phelps, George Allison. Inspiration; essays 
and poems. 211 p. Los Angeles, Calif., 
Wetzel publishing co., 1929, 30-6218 

Pickens, William. Abraham Lincoln, man 
and statesman (abridged). 15 p. N. Y., 
1930. 80-6041 

Pollitt, Josephine. Emily Dickinson; th 
human background of her poetry, 350 p. 
N. Y., Harper & brothers, 1930, 30-6105 

Recht, Charles. . Manhattan made, poems. 
126 p. N. Y., H. Liveright, 1930, 30-6266 

Reisner, Christian Fichthorne, Disciple 
winners. 244 p. N. Y., The Abingdon 
press, 1930. 30-6190 

Analytic geom- 
etry and the elements of calculus, by... 
and Frank M. Weida, 307 i, ¥., 
Prentice-Hall, ince., 1930. 30-6053 

Root, William Thomas. A series of ten 
radio talks on psychology and human 
problems. (University of Pittsburgh. 
Radio publication no. 54.) 88.p. Pitts- 
burgh, 1929. , 30-6187 

Saville, Marshall Howard. .. . Tizoc, great 
lord of the Aztecs, 1481-1486, (Contri- 
butions from the Museum of the Amer- 
ican Indian, Heye foundation. vol. vii, 
no. 4.) 78 p., illus. N. Y., Museum of the 
American Indian, Heye foundation, 1929. 

30-6047 

Schlarman, Joseph H. From Quebec to New 
Orleans; the story ‘of the French in 
America. Fort de Chartres, 569 p. Belle- 
ville, Ill, Buechler publishing co., 1929. 

30-6039 

Among the chaff, 

life’s highlights in rhyme, 92 p._ Chi- 

eago, The New publishing co,, 1929. 

30-6269 


a play in two acts. 
Scribner’s sons, 1930. 
Spring Rice, Sir Cecil Arthur. 
and friendships of . . ., a record; edited 
by Stephen Gwynn. 3d impression. 2 v., 
illus; London, Constable & co., 1929. 
30-6208 
Six altars,, studies 


¥i3 .p.. N.. F:,.6. 
80-6265 


The letters 


Stewart, George Craig. 
in sacrifice. 83 p. Milwaukee, Wis. 
Morehouse publishing co., 1930, 30-6 ip 

Stillman, Mildred Whitney. A boy of Galilee. 
48 p. N. Y., Duffield and co., 1929. 

30-6186 

Patent claim draft- 

Stringham (1930), sections 5000 to 
Washington, D. C., The author, 
1930. 30-6064 

Townsend, Clarence Ellsworth. Questions 
on Introductory mechanical drawing, by 
.-. and Stephen F, Cleary. 655 p., illus. 
N. Y., J. Wiley & sons, 1929. 30-608: 

Wolcott, Townsend. The electro magnet, } 
Richard Varley and Thomas W. Varle 
. +. With contributions by Dr, Arthur E, 
Kennelly .. . and Dr. Edward Heitman. 
3d ed. 175 p., illus. Englewood, N. J., 
R. Varley, 1936. 30-6054 


Adler, Elkan Nathan. ... London. (Jewish 
communities series.) 255 p, Phih, The 
Jewish publication society of America, 
1930. 30-6387 

Adler, Felix.. Incompatibility in marriage. 
104 p. N. Y., D. Appleton and co., 1930. 

30-6393 

Augur, Helen. An American Jezebel; the 
life of Anne Hutchinson. 320 p. 3 
Brentano’s, 1930. 30-6384 

Bible, O. T. Apocrypha. English. ... The 
Apocrypha. (The library of living classics, 
ed. by M. Komroff.) 350 p. N. Y., L. 
MacVeagh, The Dial press, 1929. 30-6563 

Bragg, Paul C. Professor Bragg’s Live food 
cook book and menus. 170 p. Hollywood, 
Calif., National diet and health associa- 
tion of America, 1930. 30-6296 

Brooke, Mrs. Dorothy (Lamb), comp. Pri- 
vate letters, pagan and Christian; an 
anthology of Greek and Roman private 
letters from the fifth century before 
Christ to the fifth century of our era. 
207 p, N. Y., E. P. Dutton & co., 1930. 

30-6405 

Citizenship readers, by Edwin Du Bois 
Shurter, Benjamin David Scott and others. 
9 v., illus, Chicago, J. B, Lippincott co., 
19380. 30-6569 

Collings, Ellsworth. Psychology for teach- 
ers; purposive behavior, the foundation 
of learning, by ... and Milbourne O, 
Wilson. 475 p., illus. N. Y., C, Serib- 
ner’s sons, 1930. 7 30-655 

Cornforth, George E. Better meals for léss$ 
128 p., illus) Washington, D. C., Revie 
and herald publishing assoc,, 1930. 

30-6294 
Dakin, Edwin Franden. Mrs, [Cddy} the bi- 
ography of a virginal mind, by ;. . 3 
p. N. Y., C. Seribner’s sons, 1930. 

: 30-6396 


Government Books 
| and Publications 


Documents described under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 





ehtitled “An act to provide for the con- 
struction of certain public buildings, and 
for other purposes,” approved May 25, 
1926 (Forty-fourth Statutes, page 630); the 
act entitled “An act to amend section 5 
of the act entitled ‘An act to provide for 
the construction of certain public buildings, 
and for other purposes,’ approved May 25, 
1926,” dated Feb. 24; 1928 (Forty-fifth Stat- 
utes, page 137); and the act entitled “An 
act authorizing the Secretary of the Treas- 
ury to acquire certain land within the Dis- 
trict of Columbia to be used as space for 
public buildings,” approved Jan, 13, 1928 
(Forty-fifth Statutes, page 51). 

S. 3371. An act to amend section 88 of 
the Judicial Code, as amended. 


State Books and 


Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partmenta in the State given below, 


Oregon—Repbrt of the Excise Tax Law of 
the State of Oregon, including Interpre- 
tations and Regulations, State Tax Com- 
mission, Salem, 1929 y 

New York—.Report of List of Securities 
Considered Legal Investments for Sav- 
ings Banks for the State of New York, 
State Banking Department, Albany, 1930. 


given. In ordering, full title, and not 
the card numbers, should be given. 
Journal of Agricultural Research—Vol. 40, 
|" No. 5, March 1, 1980. Published on the 
first and fifteenth of each month by the 
United States Department of Agricul- 
ture. Subscription price, $4.00 per year. 
(Agr. 13-1837) 
Crop and Markets—Vol. 7, No. 3, March 
1980. Published Monthly by the United 
States Department of Agriculture. Sub- 
scription price, 60 cents per year. 
(Agr. 24-113) 
Annual Report of the Secretary of the 
Treasury on the State of the Finances, 
for the Fiscal Year Ended June 30, 1929, 
With Appendices—Document No. 3010, 
United tates Treasury Department. 
Price, 65 cents, (8-32556) 
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She Anited States B 
"in New York 


THE UNITED Srates Day is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel. or telephone 
Medallion 2460. . 
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Opinion in Damage 
Case Reversed by — 
Oregon State Court 


Logger Hurt on Employer's 
Train.Held Within State’s 
Compensation (Law; Pre- 
cluded From Damage-Suit 


State of Oregon: 
Salem, Apr. 1. 


The Oregon Supreme Court, on rehear- 
ing the case of Lamm v. Silver Falls 
Timber Co., Mar. 18, reversed its former 
opinion, reported in 277 P. 91, and held 
that a logger employed by-a timber com- 


Municipal Taxes 


Show Gain Ove 


Census Bureau 


Deaths from’automobile accidents for 
the four weeks ended Mar. 22 increased 
as compared with the corresponding 
weeks of 1929, according to an oral 
statement by the assistant chief of the 
division of vital statistics, W. H. Smith, 
Bureau of the Census, Apr. 1. These 
figures from 78 large cities show the 
rate for the 52 weeks ended Mar. 22 was 
considerably higher than for the like | 
period a year earlier, he said. 

New York had the largest number of 
automobile fatalities for the four weeks, 
but was far down on the list for the 





pany who leaves the logging camp to go 
home over a week-end, in returning to 
his wovk is accepted as a free passenger 
upon the employer’s logging train, and 
if injured by a sudden stop of the train 
is within the State workmen’s compen- 
sation law, which precludes him from 
bringing a common-law action against 
the employer for damages. In the first 
opinion the supreme court affirmed a 
ju@gment for $25,000 damages against 
the employer. 

In holding that the accident arose in 
the course of employment, the court dis- 
tinguished this case from that of a fac- 
tory employe who usually has several 
routes available in going to or leaving 
his employer’s plant. A logger, the court 
said, generally has only one practical 
wav@t reaching the camp—the logging 
railroad. 

Three Principles Cited 

Cases in which compensation has been 
awarded for injuries sustained while 
eating lunch off the premises of the em- 
ployer, sleeping on the premises at night 
and taking a bath after doing dirty work 
could have been decided on the theory, ac- 
cording to the majority opinion, that the 
employe’s usefulness to his employer 
was thereby increased and the acts were 
indirectly for the benefit of th _em- 
ployer. : 

“Such being the trend of authority,” 
said the opinion, “it would seem singu- 
lar to deny compensation to another 
who in returning to work, and thus do- 
ing an-act beneficial to his employer, is 
injured by one of the hazards of the in- 
dustry.” 


The court stated three principles with | 


respect to injuries sustained while going 
to or from work, for each of which 
numerous cases were cited, as follows: 
“1, An employe upon whom 4n injury 
is inflicted, while being conveyed to or 
from his work in a conveyance fur- 
nished by his employer as an incident 
of the contract of employment, is gen- 
erally held entitled to compensation. 
“2. Generally an injury to the employe 
is regarded as one arising out of and in 
the course of the employment when it 
is sustained upon a road or other way 
leading to the plant which the contract 
of employment contemplated the work- 
men should use in going to and from 
theig places ‘of employment; that the 


road¥is a public one is immaterial, pro- |: 


vided the demands of the employment 
exposed the injured man to the hazards 
in a greater, degree.than the common 


public. : 
Principles Stated Broadly 

“3. An injury arises. out of and in the 
course of the employment where it 
is sustained upon the premises of the 
empayy and is a rational consequence 
of s@mé hazard connected with the em- 

loyment; or stated otherwise, if there 
is a casual connection between the em- 
ployment and the_injury Sustained upon 
the employer’s premises it is deemed to 
have arisen out of the employment, even 
though the danger to which the employe 
was exposed originated outside his em- 
ployment. 

“We have stated the above principles 
broadly because it'is difficult to formu- 
late precise rules which aver that the 
purpose of legislation of this type is to 
make every industrial enterprise bear 
the pecuniary loss of all accidental in- 
juries to its employes sustained by them 
as a result of risks to which they were 
exposed “by reason of their employment 
in a substantially greater degree than 
the ordinary members of the public. 

“The above principles, which we have 
endeavored to deduce from the foregoing 
cases, seem to be applicable to the con- 
troversy before us; for the plaintiff was 
upon the premises of his employer, being 
transported upon a conveyance furnished 
and’ operated by his employer; the route 
that was being traveled to gain access 
to the camp and logging operations was 
the most practical one available and was 
placed at plaintiff’s disposal by the de- 
fendant; there existed betwéén this in- 
jury which the plaintiff sustained upon 
the premises of his employer and his 
employment a direct, substantial eausal 
connection; and finally the plaintiff’s sta- 
tus ¢ un employe was the direct cause 
of subjecting him to this industrial haz- 
ard. But for his status he would not 
have been there.” 

A dissenting opinion by Justice Brown, 
and concurred/in by Chief Justice Coshow 
and Justice Bean, declared that the lower 
court: had jurisdiction and it was in error 
to have de.ied the defendant’s motion for 
a d@feeted verdict. 

he supreme court also reversed on 
rehearing Mar. 18, its former opinion in 
the case of Varrelman v. Flora Logging 
Co., reported in 277 P. 97, which involved 
the same material question., The plain- 
tiff left the employer’s camp to go to 
Portland*for the purpose of purchasing 
some clothing, the majority opinion 
stated. He expected to return to work 
the following Monday morring, but was 
injured upon his return trip while riding 
on a speeder operated by the defendant 
beyond a point to which he had paid fare. 
he court held that he was within the 
vorkmen’s compensation act when in- 
ijured. 

A dissenting opinion was filed and 
oncurred in by the same judges who 
dissented in the Lamm case. The mi- 
nority opinion held'the plaintiff’s injuries 
vere sustained during a brief! vacation 
nd during this time he was not engaged 
in forwarding the employer’s business. 


Dhio Insurance Actuary 
Appointed by Convention 


State of Connecticut: 

Hartford, Apr. 1. 
Walter A. Robinson, actuary of the 
Dhio insurancé department, has been ap- 
bointed chairman of the committee on 
blanks of the National Convention of In- 


rate for the 52-week period. The largest 
increase in deaths was in Detroit, Mich., 
which had 41 deaths compared with 25 | 
for the corresponding four-week period 
of 1929. 

Camden, N. J., had the highest death | 
rate for total fatalities for the 52-week | 
period ended Mar. 22, 1930, with a rate 
of 64.4 per 100,000, while the lowest was 
in Kansas City, Kans., with 7.6 per 100,- 
000, it was shown. 

During the four weeks ended Mar. 22 
of this year there were 576 deaths in the 
78 cities, compared with 523 deaths for 
the same period in 1929. 

The Department of 





Commerce an- 





Mar. 
Feb. 
Jan. 
Dec. 
Nov. 
Nov. 
Oct. 
Sept. 
| Aug. 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jan. 


576 
564 
655 
646 
839 
840 
752 
710 
660 
635 
602 
582 
528 
523 
466 
612 


Dec. 
Dec. 
Nov. 
Oct. 
Sept. 
Aug. 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jan, 
Dec. 
Dec. 
Nov. 


29, 1928.. 
1928...738 
1928... .624 
1928...624 
1928. . .622 
1928... .585 
1928...523 
1928. . .506 
1928. ..537 
1928...530 
1928.. 
1928.. 
1928.. 
» 1927.. 

1927.. 

1927... 


22, 1930... 771 
2,. 1930... 
1930... 
» 1929... 
1929... 
2, 1929... 
1929... 
1929... 
1929... 
1929... 
1929... 
1929... 
1929... 
1929,.. 
1929... 
1929... 





-504 
-531 
-624 
-619 
-684 


For the 52-week periods ended Mar. 
22, 1930, and Mar. 23, 1929, the totals 
for the.78 cities were respectively, 8,596 
and 7,661, which indicate a recent rate 
of 26.1 per 100,000 population, as against 
an earlier rate of 23.3, or an increase 
of 12 per cent. in the rate in a single 
year. A . 

Six cities reported no\ deaths from 
automobile accidents for the last four 
weeks, while five cities reported no 





Estate Is Refused 
Proceeds of Policy 





|Beneficiary Caused Death of ' 
Insured Party 





[Continued from Page 6.] 


| the well-prepared argument of. his'| 
| counsel, 

The issue here may be measurably 
clarified by. stating it in. this fosm: 
Prior to the enactment \of the statute | 
of 1924, above referred to, would a bene- | 
ficiary who had murdered the insured 
acquire a valid title to the proceeds of, 
the policy?’ To this question the law, | 
as interpreted by the courts, uniformly | 
|gives a negative answer. { 


The general rule is thus stated in 37 | 
C. J. 576: 

Where the assignee or beneficiary inten- 
tionally and feloniously causes the death of 
insured, there can be no recovery on the 
policy in favor of such wrongdoer or his as- 
signee, unless the case falls within the opera- 
tion of an incontestable clause. 

The point seems to have been first 
ruled on by the Supreme Court of the 
United States in Mutual Life Insurance 
Company v. Armstrong, 117 U. S. 591, 
29 L, Ed. 997, 1000, wherein that court 
held: 

But independently of any proof of the mo- 
tives of Hunter in obtaining the policy, and 
even assuming that they were just and 
proper, he forfeited all rights under it when, 
to secure its immediate payment, he mur- 
dered the assured. It would be a reproach 
to the jurisprudence of the country, if one 
could recover insurance money payable on 
the death of a party whose life he had felo- 
niously taken. As well might he recover in- 
surance money upon a building that he had 
| willfully fired, 


In the case of Anderson v. Life Insur- 


|Michigan Determines Basis 
For Waiter Seeking Relief 


State of Michigan: 
Lansing, Apr. 1. 

Tips received by waiters may be con- 
sidered as part of their earnings upon 
which to base compensation for injuries, 
the State commission on hearing and 
review of the department of labor and 
industry has held in the’ case of Anton 
Maslan, formerly a waiter in the Study 
Club, of Detroit, which burned in Sep- 
| tember, 1929, with a loss of 22 lives. 

The Study Club and the New Amster- 
dam Casualty Co. had appealed from 
a decision of a deputy commissioner, 
who allowed a claim for total disability. 
This award was affirmed by the com- 
mission. 

The commission found that Mr. Mas- 
lan was paid a weekly wage of $12, 
received meals amounting to approxi- 
mately $3 per week, and collected tips 
amounting to,about $5 a day. 

“It would be absurd in the extreme 
to say that the tips which the waiter 
received cannot be considered as part 
of his weekly earnings,” said the com- 
mission, “and to award compensation 
only on the basis of the wages that his | 
employer directly paid him in the way 
of money and board, when both parties 
considered that part of his earnings 
would be tips that he received from pa- 
trons of the place.” . 


Bills Introduced in 
State Legislatures 











Commonwealth of Kentucky » 
(Change in Status) 

S. B. 336. To empower the insurance com- 
missioner to suspend or revoké, for cause, 
the license of an agent of a life insurance 
company. Vetoed by governor, 

State of Mississippi 
(Change in Status) 

S. B. 227. To authorize the insurance 
commissioner to promulgate certain regula- 
tions relative to securing group insurance 
by State officials and employes. Passed by 





urance Commissioners by Col. Howard 
P, Dunham, State insurance commis- 
jioner and president of thc national 
onvention. Mr. Robinson’ succeeds 
peer. Appleton, who recently re- 
jigned st deputy superintendent of 
nsuranc the State of New York. 


senate. 

H. B, 279, To amend chapter 189 of Laws 
of 1924, so as té provide how the disability 
and relief fund for firemen and policemen 
shall be created, providing’ for the disburse- 
ments and regulations of the fund, and pro- 
viding how revenue shall be raised therefor. 
Committee substitute reported favorably. ; 


Automobile Deaths in Four Weeks 


New York Reports Most Deaths. But Camden’s Rate Leads, 


| due tov automobile accidents within city 


| 486 as contrasted with 452 for the corre- 
| sponding four weeks in 1929. 


|of accident, the lowest total (345) ap- | 


+ 


.421 ° 


+ 


|; allowed no recoVery on the policy. 


iN. E. 567; Schmidt v. Northern Life Asso. 


r Like Period in 1929 


Date Disclose 


nounces that during the four weeks ended 
Mar. -22, 1930, 78 large cities in the 
United States reported 576 deaths from 
autamobile accidents. This number com- 
pares with 523.deaths during the four 
weeks” éhded. Mar. 23, 1929. Most of 
these deaths were the result of accidents 
whith" occurred within the corporate 
limits. of the city, although some acci- 
dent’ Sécurred outside of the city limits. 


For comparison, the number of deaths | 


limits’ is" desirable. Such figures are 
available for the four-week period ended 
Mar, 22, 1930, and for the corresponding 
four-week period of 1929 for all of the 78 
cities, the four-week figure in 1930 being 


Considering by four-week periods since 
May, 1925, total deaths from automobile 
accidents for 78 cities, regardless of place 


pears for the four-week period ended 


Mar. 27, 1926, and the highest (840) for | 
the four-week period ended Nov..2, 1929. | 
The numbers in the 64 periods of four 
weeks were'as follows: 


+8, 1927... 
1927.. 
1927., 
1927... 
1927.. 
1927.. 
1927. ..495 
1927. .,441. 
1927...441 
1927...471 

1, 1927. ..522 
1926. . .632 
1926...676 

9, 1926. ..650 

1926. ..558 

1926. ..499 


Oct. 
Sept. 
Aug. 
July 
June 
May 
Apr. 
Mar. 
Feb. 
Jan. 
Jan. 
Dec. 
.Nov. 
Oct. 
Sept. 
Aug. 


G42 
p26 
510 
.573 
507 * 
1530 


July 
June 
May 
Apr. 
Mar. 
Feb. 
‘Jan. 


1926... 
, 1926...547 
, 1926...493 
1926. , .423 
1926. ..346 
1926...374 
1926. ..428 
1926. ..550 
4, 1925. ..623 
7, 1925...612 
1925...527 
1925...521 
1925. ..467 
1925. ..493 
1925. .,492 


14, 1925...421 


deaths from automobile accidents 
the corresponding period of 1929. 

For the last four-week period reports 
as to whether ‘deaths occurred from 
automobile accidents’ within city limits 
or outside were*received from all of 
the 78 cities reporting. In those cities 
in this four-week .period the total num- 
ber of.deaths from.automobile accidents 
was 576, but only, 486 of these were due 
to accidents within:the city limits. 


for 





ance Co. of Va. 67 S. E. 53, where the 
insured had been murdered by the bene- 
ficiary and the beneficiary, as here, had 
died by his own hand, the North Caro- 
lina court thus states the law: 


It is a principle very generally accepted 
that a beneficiary who has caused or pro- 
cured the death of the insured under cir- 
cumstances amounting to a felony will be 
Vance 
on Insurance, pp. 392, 3938; Cooley’s Insur- 
ance Briefs, 3153; 25 Cye. 1538; 3 A. & E. 
(2d ed.), p. 1021. This wholesome doctrine, 
referred by most of the cases to the-maxim 
“Nullus commodum capore potest de in- 
juria sua propria” ‘has been uniformly up- 
held, so far as we are aware, except in cer- 
tain cases where the interest involved was 
conferred by ‘statute, and the statute it- 
self does not recognize any exception. Such 


Public Health 


New Insurance Companies | Kansas Rulin 


Enter State of Nebraska 


State of Nebraska: 
Lincoln, Apr. 1. 

Organized for the immediate purpose 
of insuring owners of poultry against 
losses by theft, the Farm Theft Mutual | 
Insurance Company of Lincoln filed 
articles of in¢orporation on Mar. 28. 

The Nebraska State Health and Acci- | 
dent Insurance Company of Grand Island | 
has been licensed to do an assessment 
health and accident business. 

Five foreign insurance companies have | 
been admitted to do business in Nebraska. 





They are: Aero Insurance Company and | 
The Aero Indemnity Company, New| 
York; Sun Life Assurance Company, 
Montreal; American Fire and Marine In- | 
surance Company, Galveston, Tex., and 
Postal Indemnity of Dallas, Tex. 


Florida Cities Have Power 
Of Taxing Fire Insurance | 


| 


State of Florida: | 
Tallahassee, Apr. 1. | 





The State insurance department is un-| commissioner of workmen’s compensa- | 


able to give information in regard to mu- | 


nicipal taxes on fire insurance companies | 
in Florida, it being a subject for each | 


ing Holds 
Check Mailing Closes 
Compensation Case 


Right of Appeal Is Declared 
Forfeited Even Though | 
Injured Man Failed to| 
Cash Last Payment 


State of Kansas: 
Topeka, Apr. 1. | 
A check which is mailed to an injured | 
workmen as the last payment under an | 
award for workmen’s compensation in | 
Kansas and is \retained by the employe | 
for some time without being cashed, | 
constitutes final payment under the sec- | 
tion of the act providing that an appli- | 
cation for review may be made before | 
the last payment of compensation, and | 
the right to review is lost, according to 
a statement by G. Clay Baker, State | 


tion. 
The statement follows in full text: | 
In the case of Roy Green v. Shell} 


city to control itself if permitted by its | Petroleum Corporation and the Aetna| 


to an inquiry from a fire insurance com- 


pany of another State. | 

A municipality has the right under the 
general law to levy a license tax not ex- 
'ceeding 50 per cent of the amount) 
charged by the State, Mr. Knott said. | 


No counties tax insurance companies to | 
Mr. Knott’s* knowledge, he said, but in- | 


suance agents are subject to a county tax | pany mailed a check for the last pay- Workmen’s Compensation. 


| charter, W. V. Kffott, State treasurer and| Life Insurance Company an award of | 
insurance commissioner, stated in reply | 


compensation was made to be paid in | 
weekly amounts. ; | 

The act provides that before the last| 
payment of compensation, the claimant 
may make application for review to de- 
termine whether or not his disability has 
increased and he, therefore, would be en- | 
titled to further compensation. | 


In the instant case the insurance com- | been raised before the Commissioner of | holders retain use of their money.’ tis 
Mr. Smith’s letter concludes with a re- « 


| the manner of payment was not accept- 
|in the possession of claimant for some 


| considerable time and then an applica- 
| tion was made for review. 


| claimant contended that it had not been | 


( 


Insurance Applications | 
For Montana Investigated | 


State of Montana: 
Helena, Apr. 1. 

George P. Porter, State auditor and 
insurance commissioner, has returned 
from Salt, Lake City and Denver, the | 
trip being made to investigate insurance | 
and investment organizations seeking to | 
do business in Montana, he said. 

Among those examined at Denver were 
the Continental Life Insurance Company, 
Colorado Life Insurance Company, and 
the Paramount Life Insurance Company. | 
The last named is now engaged in ne- | 
gotiations with th: Montana Life Insur- 
ance Company of Great Falls, which thay | 
purchase it, Mr. Porter said. 

Among the Salt Lake City concerns 
already selling securities, or seeking to 
do so, in Montana which were investi- | 
gated by Mr. Porter is the Pacific Na- 
tional Life Insurance Company. 


8 SN 
respondent, and no claim was made that 


able, but rather the check was held 


The insurance carrier contended that | 
the last payment had been made. The | 


made inasmuch as the check had not 
been cashed. 

It was held that it was presumed that 
the claimant by retaining the check: for 
some time and not objecting to that man- 
ner of payment being made, had acqui- 
esced in this manner of payment and had 
accepted the check as last payment of | 
compensation, and right to review was 
Genied. | 


This is the first time such a point has | 





The matter 
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Dividends Stopped — 
By State Insurance 
Fund in New York 


Payments Discontinued on 


Policies Expiring in 1930 
As Result of Heavy Losses 
Last Year 


4 


State of New York:, 

New York, Apr. 1. 
The State insurance fund will not pay 
dividends on 
due to heavy loss experience during the 
last year, which was greater than that 


* 


| contemplated in the present rate level, 
| Charles G. Smith, manager of the fund, ‘i 


aoe 
“ 


announced Mar. 31, ” 
In a letter sent to policyholders of the 
fund, Mr. Smith pointed out that, whi 


olicies expiring in 1930, 
F 


“ 


own 
232 


earned premiums of the fund increased 


16 per cent over 1928, to $9,152,160, and 
assets increased more than $1,677,000, 
nearly 62,000 accidents were reported to 
the fund and losses amounted to $7,- 
849,288, 

“In line with the State fund policy of 
maintaining a thoroughly sound finan- 
cial position,” said Mr. Smith, “we have 


expiring in 1930. This action is con- 


. 


policies |’ 


servative in a period of great volume ‘” 


and severity of accidents as described. 


“The State fund continues to write 
compensation insurance at a rate level 


|of 15 per cent below that of other car- 
| riers, a reduction that is equivalent to —= 


dividends of more than 15 per cent, as 
the savings are immediate and policy- 


of-$3 per annum plus a small counter- | ment of compensation, which check was: was heard by Examiner Paul Harvey and | quest for the earnest cooperation of em- 


signature fee. 


‘not returned or tendered back; to the | 


approved by the Commissioner. ' 


ployers in the prevention of accidents. 


| Se eet RRR ee I A SRE SS 


«AN OFFER» 





en instance has occurred in.our own court, 
in the case of Owens v. Owens, 100 N. C. 
240, 6 8. E. 794, where a widow, convicted as 
accessét¥’ before the fact to her husband’s 
murder;.Was awarded dower under the stat- 
ute, a dlecision which caused an immediate 
amendment of the statute (Pub. Laws 1889, 
c. 499), and this amendment, has since pre- 
vailed as the law of the State on that sub- 
ject. The authorities are also to the effect 
that in cases like the present, where the 
contract is made between the insured and 
the company for another’s benefit—that, is, 
a valid contract of that character—a fel- 
ony of the kind indicated on the part of 
the beneficiary will not relieve the com- 
pany of all liability on the policy, but re- 
covery can be had usually by ‘the repre- 
sentative of the insured and for the bene- 
fit of the latter’s estate, 


In the case of Johnston v. Metropoli- 
tan Life Ins. Co., 100 S. E. 865, 866, 
where the beneficiary had murdered the 
insured and assigned the policy the West 
Virginia Court states the law as follows: 


That. Susie Pickens, the beneficiary, has 
no right to recover upon this policy of insur- 
ance can scarcely be doubted. The liability of 
the company became fixed by the death of the 
insured, and this was brought abou by the 
felonious act of, the beneficiary. It would 
be monstrous for the courts to lend their 
aid to any one for the purpose of: enriching 
himself by the commission of murder, and to 
entertain suit on behalf of the beneficiary 
to recover upon this policy of insurance 
would be doing that very thing, It is against 
the policy of our law to reward one for the 
commission of crime, and whenever the effect 
of the enforcement of a right which one 
would otherwise have would be to give him 
an adyantage by reason of his felonious act, 
the courts will decline to entertain it. This 
is wall.established.by the authorities. New 
York Mutual Life Insurance Company v. 
Armstrong, 117 U. S. 591, 6 Sup. Ct. 877, 29 
L. Ed. 997; Cooléy’s Briefs on the Law of 
Insurance, 3155; 14 R. C. L. p. 1228, title 
Insuratice,’ sec. 409, and authorities there 
cited. Nor can the assignees of tWfe benefici- 
ary stand on any higher ground than the 
beneficiary herself. At the time she made 
the assignment to them she had nothing to 
transfer. She had voluntarily placed herself 
in a status which disqualified her to be 
beneficiary under the policy, conSequently the 
assignment to Daugherty and Shields was in- 
effectual to transfer any interest in the’fugd. 


In the comparatively recent case 
(1923) of Slocum v. Metropolitan Life 
Ins. Co., 245 Mass, 565, 189 N. E. 816, 27 
A. L. R. A. 1517, an action against the 
insurance company by the administrator 
of the insured who had been shot and 
killed by Charles Miller, her husband, 
who at that time was the beneficiary 
named in the policy, the Massachusetts 
court. states the rule and cities the au- 
thorities);as follows: 

Admittedly, Chaff@s Miller would be de- 
barred from acquiring the proceeds if he 
should ‘bring an aétion in his own name, 
under ‘Gen. Laws; ¢hapter 175, section 125. 
It would be contrary to public policy to 
permit a beneficiary who has feloniously 
taken the life of the insured to recover on 
the policy., Mutual L. Ins. Co. v. Arm- 
strong, 117 U, S, 591; 29 L. Ed. 997, 6 Sup. 
Ct. Rep. 877; Metropolitan L. Ins. Co. v. 
Shane, 98 Ark. 132, 185 S. W. 836; Supreme 
Lodge, K. L. H. v. Menkhausen, 209 Ill. 277, 
65 L. R. A. 508, 101 Am. St. Rep. 239, 70 














112 Iowa, 41, 51 L. R. A. 141, 84 Am, St. 
Rep. 323, 88 N. W. 800; Anderson v. Life 
Ins. Co, 152 N. C. 1, 67 S, E. 53; Filmore v. 
Metropolitan L, Ins. Co. 82 Ohio St. 208, 
28 L. R, A. (N. 8.) 675, 137 Am: St. Rep. 
778, 92 N. E. 26; Equitable Life Assur. Soc. 
v. Weightman, 61 Okla. 106, L, R. A. 1917B, 
1210, 160 Pac. 629; Murchison v. Murchi- 
son, Tex, Civ. App. , 203 S. W. 4238; 
Johnston yv. Metropolitan L. Ins, Co., 85 
W. Va;.70, 7 A. L. R. 823, 100 S. E, 865; 
Cleaver v. ‘Autual Reserve Fund Life Asso. 
(1892), 1 Q. B. 147, 61 L. J. Q. B. N. S. 128, 
66 L.-T: N. S, 220, 40 Week. Rep. 230, 56 
J. P. 180++C. A.p 3 Ls. R. A. (N. 8.) 727, 
note. 


To be contivived in the 
Apr. doy), : 
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« « « What are the 
reasons behind current 
business conditions?» » 


Taat question is answered by the seventeen men 
who made up the Committee on Recent Economic 


Changes. 


should overlook it. 


Their answer is based on one of the most searching 
surveys ever made in America, a detailed study of every 
phase of social and economic development that has 
affected the nation’s business fabric since the great war. 


The epitome of the Committee’s conclusions is that 
“informed leadership is vital to equilibrium.” 


v 


v 


Because this pronounce ment so perfectly coincides 
with the. whole program of the founders of The United 
States Daily—to provide for the nation’s leaders every 
possible fact concerning the Government which affects 
national progress and welfare—we caused to be printed 
in handy form the conclusions of the Committee on 
Recent Economic Changes under the title: 


INFORMED LEADERSHIP. 


More than a thousand requests for the booklet have already 
been received and a second printing has been ordered so that we are 
now able to satisfy further demands. 


It is doubtful if so much vital information was ever packed into 
seventeen pages of type before. Its authorship speaks for itself. Its 
content is so fundamental, so vital to American business that none 


> 


Just Write “Informed Leadership” and Your 


Name on a Sheet of Your Business Stationery 


and Mail 


Educational_ Departmen 


It 'to Us 


t 


— She Anited States Daily 


WASHINGTON 
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_ Extensions 
‘Right to Extend Line 


For Refunding and I mprovement Bonds To Dallas Requested 


Radio 


Pacific Track by 


Aurmorimp STATEMENTS ONLY ARE Presenreo Hereix, Betna 
Pustisnep WiTHouT CoMMENT BY THE Unitep States DaILy 


I. C. C. Approves Use of Northern 


Great Northern Line 


Aviation  * 
Nonspinning Plane 


-With Novel Design 


ei By ar Department Text of Commission’s Report Gives Details of Sale of Is-|, By Louisiana Road |Line Involved Is Within Switching Limits of Seatle;|, In Wings Developed 


i 


ae 


«an obstruction to navigation, if recon- 


Assistant Secretary Gives De- 


- tails of Applications to 


Build Improvements in 
Several States 


Approval of applications for bridge and 
dam construction and the laying of a 
submarine cable has been given by the 
Assistant Secretary of War, F. Trubee 
Davison, the Department of War stated 


. Apr. 1, as follows: 


withhold the delivery of the approved 


Arkansas: On Jan. 7, 1930, an applica- 
tion of the Missouri Pacific Railroad 
Company was approved for the recon- 
struction of a bridge across the Ouachita 
River at Arkadelphia, Ark. 


The district engineer was instructed to 


lans to the railroad company until a 
Soviig could be held to determine objec- 
tions presented by the people of Arka- 
delphia, through their representatives in 
Congress, to such approval, on the 
grounds that due to the flood program 
the bridge in the near future may become 


structed in the manner proposed. 

At the public hearing held*by the 
district engineer the only objection sub- 
mitted was by the Arkadelphia Chamber 
of Commerce which stated that naviga- 
tion on the Upper Ouachita River would 
in the near future be made practicable 
due to the construction of the hydro- 
electric dams near Hot Springs which 
are expected to create a low-water flow | 
sufficient to provide greater depth than 
had been enjoyed previously. After a 





*, free discussion the railroad company 


* ‘/South Carolina State highway depart- 


‘ Mississippii River near Topeka, Minn., 


ah 


".« place an armored submarine cable in the | 


agreed to install a lift span in place of 
the fixed span, when required to do so 
by the Chief of Engineers, and the cham- 
ber of commerce withdrew its objections. 


{ Bridge Will Aid Militia 
Minnesota: Application by the board of 
county commissioners of Morrison 


County, Minn., for approval of plans of 
a bridge to be constructed across the 


under authority of an act of Congress | 
approved Mar. 21, 1930. 

While this bridge is being officially con- 
structed by Morrison County, its primary 
object is to afford access to the large 
National Guard training camp about to 
be established in this vicinity. 

South Carolina: Application by the 


| 


ment, Columbia, S. C., for approval 
of plans of a bridge to be con-| 
structed across the Edisto River at Harts 
Bluff, 5 miles from Cottageville, S. C.,: 
under authority of State law. 

Virginia: Application by the, City | 
of Norfolk, Va., for approval of plans of 
a bridge to be constructed across the | 
northerly arm of Lafayette River, be- | 
tween Talbot Park and Lakewood, at} 
eae, Va., under authority of State | 

aw. 

At a public hearing held by the district 
engineer objections were presented to the 
horizontal clearance, the type and the lo- 
cation of the bridge. It is believed, low- 
ever, that if the proposed bridge is con- 
structed in accordance with plans, with a 
removable span, as shown, it will not ad- 
versely affect the present or reasonably 
proesteties navigation on the stream. 

imilar plans were approved by an in- 
strument dated May 24, 1926, but no| 
work was done thereunder. 


Florida: Application by the Southern | 
Bell Telephone and Telegraph Company, 
Jacksonville, Fla., for permission to 


intracoastal waterway (East Coast 
Canal or Pablo Creek), near Atlantic 
Beach, Fla. 
Louisiana Dam Project 

Louisiana: (1) Application by the 
board of State engineers, State of Louisi- | 
ana, for approval of plans of a dam to} 
be constructed across Bayou des Glaises | 
about 2 miles east of Bordelonville, La. | 

This dam and flood gate form a neces- | 





sary link in the new levee line which} following bonds originally issued and|the two mort es, the applicant pro- 
will extend from the high land of Avoyel-| taken into applicant’s treasury to re-| poses to eee Os oie of orc. 
les Prairie eastward along the north! imburse it for expenditures made from| funding mortgage to deliver and deposit 
bank of Bayou des Glaises to the vicinity | income for additions and betterments or | with the trustee of the consolidated mort- | 


sue and Use of Proceeds — 


Full details uf a report and order in| in the denominations of $1;000 and $500, 
finance docket No. 8113, authorizing the | or as registered bonds, without coupons, 
Erie Railroad to issue $50,000,000 of re-|in the denominations of $1,000, $5,000, 
funding and improvement mortgage 5/and multiples of $5,000, will be dated 
per cent gold bonds, series of 1930, and to| Apr. 1, 1930, if corpon bonds, will bear 
issue and pledge $29,071,750 of general-| interest at the rate of 5 per cent per 
lien 4 per’cent bonds, were made public | annum, payable comiehabalty on Apr. 1 
bape Ss tsa 3Ke Commerce Commission ace i, — be redeemable as a 
on Apr. 1. whole or in part, on any interest-pay- 

Brief announcement of its action was | ment date before Apr.~1, 1967, at 105 
made by the Commission on Mar. 31, and | per cent of -par and accrued interest on 
pyinted in the issue of Apr. 1.°\ | any interest-payment date on and after 

The $50,000,000 of bonds are to be sold ; AP¥.. 1, 1967, and before Apr. 1, 1972, 
to Kuhn, Loeb & Co. at not less than | 2 102% per cent of par and accrued in- 
9314 per cent of par and accrued in- terest, and on anv interest-payment date 
terest: Proceeds from the sale are to |" and after Apr. 1, 1972, at par plus 
be used to meet maturing indebtedness, accrued interest, and will mature Apr. 
for pi = ne ae work- | 1s 1975. : 
ing capital, and for other corporate pur- 
poses. The $29,071,750 of general lien How Proceeds of Bonds 
bonds are to be pledged with the trustee | Will Be Applied 
of the refunding and improvement mort- 
gage. The Commission’s report follows 
in full text: 

The Erie Railroad Company, a common 
carrier by railroad engaged in interstate |of par and accrued interest. On that 
commerce, by its application, as amended, | basis the ‘average annual cost to appli- 
seeks authority under section 20a of the | cant will be approximately 5.385 per cent 
interstate commerce act to issue (1) $50,-| per annum. The proceeds of: the bonds 


the applicant states that it expects to 


While no definite arrangements for | 
gale of the bonds have yet been made, | 


sell them at not less than 93% per cent | 


Application Made to I. C. C. 
Explains Its Program of 
Operating Over St. Louis 
Southwestern 


The Louisiana Railway & Navigation 
Company applied to the Interstate Com- 
merce Commission Apr. 1 in Finance 
Docket No. 8175 for authority to extend 


|its operations from Greenville to Dallas, 
|Tex., over the tracks of the St. Louis 
Southwestern Railway. 


The application explained that the road 
|now owns and operates a railway line 
|extending from the Louisiana-Texas 
| border near Waskom, Tex., in a westerly 
|direction, through Greenville, Tex., to 
McKinney, Tex., a distance of 181 miles. 
It also operates its trains and cars from 
| the eastern terminus of its own line into 
Shreveport, La., over the lines of the 
Vicksburg, Shreveport & Pacific Railway, 
operated under lease by the Yazoo & 
| Mississippi Valley Railroad. 

“The St.. Louis Southwestern Rail- 


| way,” said the application, “has a line 


| fourth mo 


000,000 of refunding and improvement 
mortgage 5 per cent gold bonds, series of 
1930, and (2) $29,071,750 of general-lien 
4 per cent bonds. No objection to the 
gtanting of the application has been pre- 
sented to us. 

The refunding and improvement mort- 
gage bonds are to be authenticated and 
delivered under the provisions of articles 
three and four of the applicant’s refund- 
ing and improvement mortgage dated 
Dec. 1,.1916 (as amended by supplements 
dated Apr. 1,-1918 and May 1, 1927), to 
the Bankers Trust Company, of New 
York, trustee, for the following pur- 
poses: 


| Classification of Bonds 


To Be Refunded and Retired 


1. To refund and retire the following 
bonds of the applicant and of predecessor 
companies, outstanding in the hands of 
the public: "3 

New York & Erie Railroad Company 
rtgage 5 per cent. bonds, due 
Oct. 1, 1930, $2,912,000; New York, Lake 
Erie & Western Railroad Corfpany first 
consolidated mortgage 7 per cent coupon 
bonds, due Sept. 1, 1930, $2,005,500; Erie 


| Railway Company consolidated mortgage 


7 per cent bonds, due Sept. 1, 1930; $15,- 


| 569,000; total, $20,486,500. 


2. To refund and retire the following 
bonds of the applicant and of predeces- 
sor, constituent, or subsidiary companies, 
held by or for the account of applicant: 


Erie Railway Company first consoli- 


|dated mortgage 7 per cent bonds, due 


Sept. 1, 1920, $3,000. 


Erie Railway Company first consoli- 
dated mortgage 7 per cent. bonds pur- 
chased without delivery on proof of loss 
or destruction, due Sept. 1, 1920, $20,000. 

New York & Erie Railroad Company 
third mortgage 442 per cent bonds, due 
Mar. 1, 1923, $1,000. 

New York & Erie Railroad Company 
fifth mortgage 4 per cent bonds, due 
June 1, 1928, $709,500. 

Buffalo & South Western Railroad 
Company first mortgage 6 per cent bonds, 


}due July 1, 1928, $1,499,750; 


Erie Railroad Company, Buffalo & 
South Western division, second lien 5 
per cent bonds, due July 1, 1928, $63,000; 

Newburgh & New York Railway Com- 
pany first mortgage 5 per cent bonds, due 
July 1, 1929, $250,000; 

Jefferson Railroad Company, Hones- 
dale Branch, second mortgage bonds, due 
Jan. 1, 1929, $96,000; 

Jefferson Railroad Company first mort- 
gage 542 per cent bonds, due Apr. 1 
1929, $2,800,000; total, $5,442,250. 


Applicant Has Created 
New Mortgage Bonds 


3. To refund, retire and replace the 


, 


of Bordelonville, thence across the bayou| for acquiring and refunding maturing 


jof railroad .exténding from Texarkana ; 
| westerly to Dallas, Tex., through Green- 
ville, Tex., where it connects with the | 
applicant’s line of railroad and where 
the two companies regularly interchange 
both . ecarload and __less-than-carload 


will be applied as follows: 


To meet the 1930 maturities, listed in 
paragraph numbered 1, above, $20,486,- 
| 500; to meet equipment-trust obliga- 
tions maturing in 1930, $2,275,000; for 
miscellaneous corporate purposes, includ- 
ing construction liabilities, real estate 
liabilities, advances to Erie Land & Im- 
provement Company, sinking fund pay- 
ments for retirement of bonds, and ad- | 
vances to Chicago & Western Indiana 
Railroad Company, $1,491,808; to pro- 
vide for cash payment on equipment pro- 
posed to be acquired under equipment- | 
trust (estimated), $2,250,000; to meet 
discount on sale of equipment-trust cer- 
tificates (estimated), $300,000; to pro- 
vide funds for additions and betterments | 
on 1930 budget, $23,000,000; to pay) 


short-ter . vork- 
m, notes, $5,000,000; for work jern and southwestern territory through 


ing capi . 
te se seep ea - ° le 1 | Shreveport, La., where it makes impor- 
y the terms of section 5, artigle 1, |tant connections with other carriers, and 
of the applicant’s first consolidated mort- |particularly with the Louisiana & Ar- 
Se a 10, 1895, to the |;ansas Railway which operates to New 
a a an _— Company, . | Orleans, La., and Natchez, Miss., at which 
oes ere is reserved of the general- | jatter point it connects with the Missis- 
n bonds to be issued thereunder $79,- | sinni Central Railroad, and forms what 
| 918,000 for the purchase, redemption, | j,"known as the Natchez Route 
| and acquisition by the trustee of bonds “Entrance into the City of Dallas Tex 


| secured by 36 different - an a . . 
ferred to y the perlatas areata” }and the publication of tariffs and sched- 


Proposed Issue Deemed 





beyond and points on applicant’s line 
|of railroad and beyond. 


“Applicant originates a large volume 
of business in its local territory destined 
to Dallas and points beyond, and also 
handles a large amount of business 
originating at Dallas or routed through 
Dallas destined to points on its line, all 
of which can be more expeditiously and 


herein outlined. 


“Applicant’s line of railroad forms part 
of a through route between southeast- 








\4f freight in. carload and less-than-car- 
| . jload shipments to, and from that point, 
Necessary and Appropriate | will enable applicant materially to in- 
Section 1 of article 2 of the mortgage | crease its freight traffic.” 
| provides that the applicant shall pay and| A contract for the requested trackage 
discharge or shall acquire and pledge | rights over the “Cotton Belt” has already 
| thereunder these old bonds. Under the | been entered into between the Louisiana 
| provisions of section 2 of article 3 of the | Railway & Navigation Company and 
| refunding and ‘improvement mortgage | that road, subject to the approval of the 
| $75,418,000 of the bonds issuable there- | Commission, it was said. 


under are also reserved for the purpose 
ys Seek Right 


To Change New Line 


| of purchasing, paying, refunding, or re- ° 
| tiring, before, at, or after maturity, ap- Railwa 
| proximately a like principal amount of | 
| the old bonds, and section 6 of article 3 | 
| provides that, in aid of the performance | 
| by the applicant of its covenant to pledge | 
|the old bonds under the consolidated | 
| mortgage, the trustee of the refunding | 
| mortgage shall deliver to the trustee of 
| the consolidated mortgage any of the 
| underlying old bonds acquired by it and 
}in exchange therefor shall receive and | 
| hold general-lien bonds of equal principal ; 
| amount, 

In accordance with these provisions the 
epecent ee heretofore refunded certain 
| of these old bonds, totaling $3,206,000, as | Navigation C J ki : 
| : » VOU , } gation Company, seeking authorit 
| shown in the application, by the issue of | to change the location of a caanouea ue 
refunding and improvenient mortgage 5|of railroad in Grays Harbor and Jeffer- 
| per cent bonds, series of 1927, and the| son counties, Wash., heretofore approved 
|cld bonds, thus refunded, are now held|by the Commission. 
|by the trustee of the refunding mort- 
|gage. The applicant now has in its 
treasury $5,379,250 of the old bonds de- 
scribed in the consolidated mortgage, 
| which it proposes to deliver to the trus- 
tee of the refunding mortgage. Then, in 
order to comply with the obligations of 


I. C. C. Told Washington Route 
Can Be More Economical 


A joint supplemental application in 
Finance Docket No. 7539 was filed with 
jthe Interstate Commerce Commission 
| Apr. 1 by the Northern Pacific Railroad 


The Commission’s order in the case 
|directed that work on the new line be 
| commenced by Apr. 1. Since publication 
}of the order, however, according to the 
|supplemental application, surveys have 
shown that it will be more economical, 


and that of future operation, to begin 
the line at Moclips instead of Aloha. 


|the west of the old route to Raft River, 


|freight to and from Dallas and points | 


properly handled by the arrangement | 


ules of through rates covering handling | 


and the Oregon-Washington Railroad &| 


both from the standpoint of original cost! 


The new proposed line would ran to! 


and in a generally southerly direction to| bonds of subsidiary or‘ predecessor com- 


Hamburg where it will connect with the | 
existing Bayou des Glaises levee. 

(2) Application by the Louisiana high- 
way commission, Baton Rouge, La., for | 
approval of plans of a bridge to be con- 
structed across Barataria Bayou (intra- 
coastal waterway), at Wagner’s Ferry, 
La., under authority of State law. 

The Louisiana highway commission | 
revised its plans to provide a vertical | 
clearance of 10.5 feet above average high 
tide or 10.0 feet above extreme high tide, 
after the original plans were returned 
with the statement that the vertical 
clearance should be not less than 15 feet 
above mean high water. 

Michigan: Informal approval of an ap- 
plication submitted by the board of 


panies: 

First ‘consolidated mortgage general | 
lien 4 per'cent gold bonds, due 
1996, $7,000,000; Erie Railroad Company 
convertible 50-year 4 per cent gold 
bonds, sei\s B, due Apr. 1, 1953, $545,- 


000; Erie Railroad Company convertible | 


50-year 4 per cent gold bonds, series D, 


due Apr. 1, 1953, $3,530,000; total, $11,-| 


075,000. 


4. To reimburse the treasury in part} 
for improvements and additions and bet- | 


terments, not heretofore capitalized, 


made on the properties of the applicant | 


and of its subsidiary, or affiliated com- 


panies from Dec. 1, 1916, to Nov. 30, | 


1929, inclusive, $12,996,250. 
Details with respect to the bonds to 


| gage this aggregate of $8,585,250 of old 
bonds in exchange for a like amount of 
general-lien bonds. 


|from where it would continue as pre- 


|also would be extended a short distance. 


| viously proposed. The northern terminus | 


Jan. 1,| 


o4i.4 
When the 1930-series bonds to be is-| The result of the change, according to 

sued under the refunding mortgage are|the supplemental application, would be | 

sold, the applicant will, from the pro-|to shorten by approximately 10 miles the 

ceeds thereof, deposit with the trustee | proposed construction. 

of the refunding mortgage $20,486,500 | 


in cash t he b ing in| 
1930, listed Pay paragragh mare. 't Stock and Bond Issue 
Permit Given Railway | 


| 


above, and when such bonds have been | 
paid, the trustee of the refunding mort- | 
gage will deposit them with the} 
jtrustee of the consolidated mortgage s " 
in exchange for a like amount of|I. C. C, Grants Application of 
| general-lien bonds, which it will hold, 3 2 
eres’ Geue the bees tan ad Murfreesboro-Nashville 


bonds above mentioned, as additional se- : ; | 
curity under the refunding mortgage.| The Murfreesboro-Nashville Southwest- | 


The use of that portion of the North- 
ern Pacific’s lines within the ‘switching 
limits of Seattle, Wash., by the Great 
Northern Railway has been found by the 
Interstate Commerce Commission’ to be 
|in the public interest and practicable, 
without substantially impairing. the 


Northern Pacific’s ability to-handle its 
own business, it was .announced by the 
Commission Mar. 27 by report and. order 
in Docket No. 18635. fh 

The record in the case was. held open 
by the Commission for a period of 60 
days to enable the carriers to agree upon 
the terms and compensation for such use. 

Excerpts from the Commission’s re- 
port follow: 


“This proceeding arises out of a pe- 
tition filed by the Great Northern Rail- 
way Company for the entry of an or- 
der pursuant to the provisions of 'sec- 
tion 31, paragraph (4), of the inter- 
state commerce act, according petitioner 
|the right to use a ‘connecting track,’ 
;} owned and operated by the Northern 
Pacific Railway Company, within : the 
switching limits of Seattle, Wash. * * *.| 

“Petitioner’s plans call for the con- 
struction of extensive freight terminals | 
on the Terry Avenue, Jine, near Denny 
Way, including a freight depot, house | 
tracks, team tracks, and automobile 
tracks. If given the right to use the 
connecting track petitioner estimates its 
total investment, including the cost of | 
property already procured and to be 
procured, at $892,317.02. 


Estimate of Track Cost 


' 


‘| tificate of public convenience and _ ne- 





Set at $450,000 


“The Northern Pacific estimates the 
value of the connecting track at $450,000 
and the cost of a passing track at $30,- 
000. An equal division of these vaiues 
and costs between the two carriers would 
add $115,000 to petitioner’s estimate, 
making the total estimate $1,007,317.02, 
instead of $892,317.02. 


“The evidence indicates that revenues 
from existing traffic to and from the 
Lake Union-Terry.,.. Avenue district, 
coupled with those,from the additional 
|traffic which, no doubt, would, be de- 
| veloped by the proposed. competitive rail 
service, would give petitioner a return 6f 
$50,000 per annum on its _ invest- 
ment. * * * 


“The record suggests that development | 
|of the Lake Union-Terry Avenue district 
|has been retarded by the fact that it is 
| served by the rails of but one line. Since 
|the Federal Government. has expended | 
$8,000,000 to make Lake Union a deep- 
| water harbor, the Lake Union-Terry Ave- | 
nue district may properly be considered | 
|a part of the Seattle waterfront. | 
| “I€ accorded the obvious advantages | 
|flowing from competitive rail service, | 
|there is no good reason for assuming 
| that the Lake Union-Terry Avenue dis-{ 
|trict is not susceptible of development 
|comparable to other portions of the wa- 
| terfront, when considered from the stand-| 
|point of deep-water shipping, or as an | 
|industrial district. The fact that peti- 
jtioner has attempted to gain an’ entry 
|has stimulated development of ‘the dis- 
trict to some extent. At the“time of 
|the hearing there was an incréased de- 
mand for industrial sites there, 


| Track Was Formerly 
| Used by Petitioner 


| “The record does not support the 
| Northern Pacifie’s contention that use of 
|the connecting track by petitioner would 
| substantially impair its ability to handle 
|its own business. At the time of the 
thearing the capacity of the connecting 
|track was more than sufficient to handle 
‘all traffic to and from the Lake Union- 
|Terry Avenue district, and if traffic to 
|and from that district should increase to 
|such an extent as to render the present | 
single track inadequate, the right of way 
leould be double-tracked at relatively 
small cost. 


“The cars switched to and from the 
|seven industries located on the connect- 
ing track average between four and five 
| 

OI eee 


Law Barring Operation 
Of One-man Cars Invalid) 





| 


[Continued from Page 7.] 


| over the rates in the City of Shreveport, 


for an increase in fares, but it is shown 
with reasonable certainty that an in- 
crease in fares would not produce the re- 
quired relief. Street car fares’are now 
8 cents cash or 7% cents for tickets. 
There has been a constant decrease in the 
proportion of passengers carried per 
month as compared to the normal in- 
crease in the population of the city and a 
further increase in fares would probably 
reduce the number of passengers_to an 


}and Suspension Docket No. 3443, the In- 
| terstate 


| be refunded and to the expenditures for 


county road commissioners of Wayne | improvements and additions and better- 


County, Mich., for approval of plans of a 
bridge to be reconstructed across Tren- 
ton Channel, leading from the main land 
to Grosse Isle, Mich., under authority of 
State law. 

The reconstruction proposed is the con- 
version of a railroad bridge into a’high- ; tures of $939,769.67 
way bridge. No change is to be made in| for these bonds the a 
the navigation openings, other than that | statement of expendi 
the vertical clearance will be slightly in- | and betterments made 
creased. 

As Trenton Channel lies wholly within | fore capitalized. 
the limits of the State of Michigan but is| The applicant has created, under and 
an integral part of the Detroit River, | pursuant to the refunding and improve- 
which is itself an international boundary | ment mortgage, a new series of refund- 
stream between the United States and/ing and improvement mortgage bonds 
Canada, an act of Congress must be se- | to be known as the series of 1930. The 


|in the application. 
| 856,000 of the bonds listed in paragrapn 
|3 above, was drawn down by the appli- 
jcant against expenditures of $4,916,- 


; ments, totaling $26,055,230.81, are given | 
It appears that $5,-| 


| 230.33, an excess of bonds over expendi-| 
As added support | 
pplicant submits a/| 
tures for additions | 
prior to Dee. 1,| 
| 1916, totaling $3,925,396.27, not hereto- 


denomination of $1,000 and will be dated 
Dec. 10, 1895, if coupon bonds, will bear 
interest at the rate of 4 per cent per 


mature Jan, 1, 1996. 


We find that the proposed issue of 
| $50,000,000 of refunding and improve- 
ment mortgage 5 per cent gold bonds, 
series of 1930, and of $29,071,750 of gen- 
eral-lien 4 per cent bonds by the appli- 
cant as aforesaid (a) is for lawful ob- 
jects within its corporate purposes, and 
compatible with the public interest, which 
are necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a common 
carrier, and .which will not impair its 
ability to perform that service, and (b) 


| These general-lien bonds will be in the | 


annum, payable semiannually, and will | 


ern Railway has been authorized by the 
Interstate Commerce Commission to is- 
sue not exceeding $16,000 of common 
stock, consisting of 160 shares of the 
par value of $100 each, dnd $30,000 of 
first-mortgage gold bonds, it was an- 
jnounced Apr. 1 by report and order in 
Finance Docket No. 7728. 

The stock is to be sold or otherwise 
| disposed of at not less than par and the 
bonds at not less than 90 per cent of 
| par and accrued interest. 

The stock will be delivered to the sub- 
scribers, or to their successors or as- 
signs, and the bonds, or proceeds thereof, 
will be used to pay off certain indebted- 
ness, and for proposed expenditures. 


Pending the disposal thereof, the bonds 


cured authorizing the reconstruction of 
this bridge before the plans can be for- 
mally approved by the Chief of Engineers 
and Secretary of War. The applicants 
have therefore been informed that the 
War Department will interpose no objec- 
tions to the reconstruction of the bridge, 
with the understanding that an act of 
Congress be obtained legalizing the 
structure. 


Right to Renew Note Won 
By Genesee & Wyoming 


Authority to renew for six months a 
promissory note for $400,000 which | 
matured Apr. 1, 1930, and to repledge | 
as collateral security therefor $400,000 | 
of 5 per cent.first mortgage bonds, was | 

anted. by «the Interstate Commerce | 

ommission to the Genesee & Wyoming 
Railroad Apr. 1 in a report and order | 
in Finance Docket No. 7349. 


bonds of this series may be issued as 
coupon bonds, registrable as to principal, 


=. 





will be pledged in whole or in part to 
and includingDec. 31, 1931, as collateral 
security for short-term notes. 





is reasonably necessary and appropriate | 
for such purposes. 


Monthly 


Atchison, Topeka & Santa Fe Ry. 
Februar 


1930 
Freight revenue .....eeee- 10,123,299 
Passenger revenue ....... 2,616,014 
Total oper. rev. ......see+ 14,071,620 
Maintenance of way ...... 2,011,258 
Maintenance of suuleunety 3,245,274 
Transportation expenses }. 4,533,135 
Total expenses incl. other 10,667,275 
Net from railroad 3,404,345 
Taxes 7 e+e » 1,181,587 
Uncollectible ry. rev., ete .. 835 
Net after taxes, etc. ...... * 2,221,923 
Net after rents , soocee 2,184,753 
Aver. miles operated ..,, 9,630.85 
Operating ratio .........,. 15.8 


| extent that the increased earnings would 
| still be insufficient to yield a fair return 
| on the rate base. 


| The master found that the segregation 
of the races, required by law in Shreve- 
| port, would be facilitated by the use of 
one man cars. And that street cars are 
a public necessity in Shreveport. It is 
| further shown that labor would not be 
affected by a change as it would be 
| gradual and the normal annual turnover 
would take care of the reduction in em- 
ployees. Also, rates of wages would be 
increased. 

Considering the facts above outlined, 
it is difficult to understand why the city 
persists in enforcing the ordinances. 

We concur in thé conclusions reached 
by the district court. 

Affirmed. 


(Original filed Mar. 15, 1930.) 





Record Held Open for Period of 60 Days 
eee ERR 


per day, and the time spent in switching 
does not exceed two hours per day. Dur- 
ing the period of Federal control the 
track was jointly used by petitioner and 
the Northern Pacific. 


“While there is no doubt but, that peti- 
tioner and the Northern Pacific could, as 
a practical matter, use the ee 
track without impairing the ability of the 
latter to handle its own business, the 
record indicates that the carriers serv- 
ing Seattle avoid switching by more than 
one carrier on jointly owned or operated 
tracks by employing the so-called zone 
system of switching. 

“Under this system the districts served 
by jointly owned or jointly used tracks 
are divided into zones, and as to each 
zone a single carrier performs the 
switching for itself and all other carriers. 
The zone system affords a very efficient 
and satisfactory method of switching 
districts served by joint tracks. 


“If given the right to use the connect- 
ing track, petitioner is agreeable to in- | 
cluding all of the affected tracks in one 
switching zone, the petitioner and the 
Northern Pacific to alternate in the per- 
formance of the switching within such 
a The Northern Pacific opposes this | 
plan. 


Applicant Now Serves 
Territory Involved 


“To support its contention that pe- 
titioner in seeking the use of the con- 
necting track is, in effect, proposing an 
extension of its lines without the cer- 


cessity required by section 1, paragraph 
(18) of the act, the Northern Pacific 
cites Texas & Pac. Ry. v. Gulf, etc., Ry., 
270 U. S. 266. That case has no bear- 
ing upon the issue before us_ here. 
There the Santa Fe, by the proposed 
line, attempted to reach a new terri- 
tory not theretofore served by it. Com- 
menting upon this fact, the court said 
at page 278: : 

“Tf the purpose and effect of the new 
trackage is to extend substantially the 
line of a carrier into new territory, the 
proposed trackage constitutes an exten- 
sion of the railroad within the mean- 
ing of paragraph 18, although the line 
be short and although the character 
of the cervice contemplated be that 
commonly rendered to industries by 
means of spurs or industrial tracks.’ 


“Here the petitioner already serves 
the Lake Union-Terry Avenue district. 
The use of the connecting track by pe- 
titioner, therefore, would not result in 
an extension of petitioner’s railroad 
into néw territory. * * *.” 


Two Schedules Suspended | 
On Rail Rates for Lumber | 


By an order entered Mar. 31 in In- 
vestigation and Suspension Docket No. 
3444, the Interstate Commerce Commis- 
sion suspended from Apr, 1, 1930, to Nov. 
1, 1930, the operation of certain sched- 
ules proposing to increase the commodity 
rates on lumber from southern points to 
destinations on the New York Central 
Railroad in Canada. 


By an order entered in Investigation 


Commerce Commission  sus- 
pended from Apr. 1, 1930, until Nov. 1, 
1930, the operation of schedules propos- 
ing to increase the charges for blocking, 
staking, or otherwise securing lumber 
and other articles on cars loaded at Balti- 
more, Philadelphia, New York-and other 
North Atlantic ports. 


New Group Regulates 
Radio Aids to Aviation 


Committee on Policy Formed 
In Aeronautics Branch 


A committee which will determine the 
policies of the Aerounautics Branch of 
the Department of Commerce in mat- 
ters pertaining to radio aids to air 
navigation and the requirements of the 
air commerce regulations as to radio 
equipment for aircraft and ground sta- 
tions has been organized in the Aero- 
nautics Branch, the Department of Com- 
merce announced Apr. 1. The Assist- 
ant Secretary of Commerce for Aero- 
nautics, Clarence M. Young, is chair- 
man of the committee, which has been 
named the executive committee on aero- 
nautic radio, according to the. state- 
ment, which follows in full text: 


Under the chairmanship of Clarence 
M. Young, Assistant Secretary of Com- 
merce for Aeronautics, an executive 
committee on aeronautic radio has been 
organized in the Aeronauti¢s Branch, it 
was announced today. 

The committee, in addition to Mr. 
Young, is composed of the following offi- 
cials of the Aeronautics Branch: F, C. 
Hingsburg, chief engineer, airways divi- 
sion; Dr. J. H. Dellinger, chief of the ra- 
dio research section; Harry H. Blee, di- 
rector of aeronautic development, and 
Gilbert G. Budwig, director of air regu- 
lation. Frederick R. Neely, chief of the 
aeronautic information division, is secre- 
tary of the committee. 

This committee will augment the work 
of the executive board of the Aero- 
nautics Branch which was created by Mr. 
Young shortly after his appointment as 
Assistant Secretary of Commerce for 
Aeronautics, and which is composed of 





|The leading. edge is covered wit 
| wood and the entire wing with canvas. 


German Craft Is Said to Have 
Survived Tests Performed 
With Varying Centers of 
Gravity 


An airplane which does not spin has 
been developed in Germany, according to 
reports received by the Department of 
Commerce from Assistant ‘Trade Com- 
missioner A. Douglas Cook, Berlin, and 
made public Apr. 1. The stability of the 
plane is said to be derived from the 
shape of the wing, it was stated. 

The statement follows in full text: 


The development of a “Hawk” non- 
spinning airplane, the stability of which 
is said to be derived from the shape of 
the wing, is claimed by the Focke-Wulf 
Company of Bremen, according to a re- 
port received in the Department of 
Commerce from Assistant Trade m- 
missioner A. Douglas Cook, at Berlin! 

The “Hawk” is a cantilever high- 
decked monoplane without struts, with 
the wing over and resting on the fuse- 
lage. The wing is thick in the middle 
and tapers toward the back and ends. 
The depth of the wing tapers also to- 


|ward the ends and is construeted with 


ribs. 
ply- 


a single pox bearer with plywoo 


In order to increase the lateral stability 
and to retain it when the plane is, over- 
drawn, the ends of the wings have 
“Eanonia” shape. 


Nature of Fuselage. 


The welded steel tub fuselage has)ya 
mixed fabric and aluminum sheeting 
coverfig on the outside and the cabin 
wallsgare lined with plywood. The fuse- 
lage ‘rests low over the ground. The 
pilot’s cabin is located immediately in 
front of the cabin under the leading edge 
of the wing and is protected by a wind 
screen. 


The rudder, elevator and ailerons are 
constructed of plywood bearers and ribs 
and are covered with canvas. The fins 
stand free of support, and the elevator 
is in two parts, and the rudder is bal- 
anced by a section in front of the turn- 
ing axis. The undercarriage consists of 
two axles, fixed at either side of the 
fuselage to the lower bearers. Each 
axle is held by a pair of pull-and-push 
struts, with a main strut to the wing: 
The struts and axles are of steel tube 
construction and are stream lines. The 
vertical strut has rubber cable: springs 
in the leading edge of the wing. 


The German Aeronautical Testing In- 
stitute made three tests Jan. 10, 1930, to 
find if it was possible to force the plane 
into a spin. These tests were made with 
the center of gravity as far forward as 
possible, with a normal center of vity 
and with the center of gravity far 
back as possible. Fuel (50 kg.) was car- 
ried only in the forward tank. Ten, nine 
and eight kilograms. of oil and. no bag- 
gage, 55 and 90 kilogramsyof baggage 
were carried in the three tests respec- 
tively. The weight of the pilot in each 
case was 75 kilograms. The fact that 
the reaction of the plane, whic remained 
exceptionally ‘stable, in an ove wn 
condition was independent from the cen- 
ter of gravity seemed to indicate, the 
testers claim, that the stability of the 
plane was due to the shape of the wing. 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
made public on-Apr. 1 decisions in rate 
cases which are summarized as follows: 


Investigation and Suspension Décket No. 
3373.—Stopping in transit rules on fresh 
fruits, vegetables and melons from north 
Pacific coast States to Montana, North 
and South Dakota and other eastern points. 
Decided Mar. 26, 1930. 

Proposed withdrawal. of transit arrange- 
ments at certain points in Montana, North 
Dakota, and South Dakota on fresh fruits, 
vegetables, and melons, in carloads, originat- 
ing in north Pacific coast States and British 
Columbia, Canada, and destined to eastern 
transcontinental territory, found not justi- 
fied. Suspended: schedules ordered canceled 
and proceeding discontinued. 

No. 22448.—Crown Iron Works v. Chicago, 
St. Paul, *Minnéapolis & Omaha Railway. 
Decided Mar. 26, 1930. 

Rate Aharged on iess-than-carload ship- 
ment of metal electric signs, without glass 
or bulbs, from Lima, Ohio, to Minneapolis, 
Minn., found applicable. Complaint), dis- 
missed. 

No. 22333.—Union Equity Exchange e¥ al. v. 
Atchison, Topeka & Santa Fe Railway et 
al, ecided Mar. 26, 1930. 

Rates on wheat, in carloads, moving inter- 
state from specified points in Texas to Gal- 
veston, Tex., found not unreasonable or un- 
duly prejudicial. Complaint. dismissed. 
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the director of aeronautic development, 
Mr. Blee; the director of air regulation, 
Mr. Budwig; and the chief engineer of 
the airways division, Mr. Hingsburg. 








Statements of Railroad Revenues and 


(As Reported to the Interstate Commerce Commission.) 


Missouri Pacifie R. R. 
February 2 Months 
1930 1929 1930 1929 
8,124,057 8,608,816 16,307,419 17,470,482 
979,282 1,067,756 2,062,452 2,238,739 
9,915,082 10,467,141 20,046,313 21,325,104 
1,159,380 1,234,938 2,286,526 2,668,945 
1,687,638 1,932,982 3,513,767. 3,980,510 
8,586,307 3,872,014 7,702,470 17,935,688 
7,140,511 7,754,065 14,967,972 16,009,120 
2,774,571 2,713,076 5,078,341 5,315,984 
478,577 914,179 942,174 
2,169 5,517 4,670 
2,293,825 4,158,645 ° 4,369,140 
1,853,773 3,300,554 8,452,573 
7,452,10 7,452.10 7,461.09 
72.0 74.7 75.1 


2 Months 
1930 1929 
20,695,608 23,397,426 
5,436,617 5,985,894 
28,827,345 32,043,008 
8,781,254 3,922,923 
6,726,285 6,625,930 
9,587,285 10,006,574 
21,913,348 22,346,632 
6,914,497 9,696,376 
2,381,971 2,866,127 
1,982 2,447 
4,530,544 6,827,802 | 
4,424,853 17,078,329 
9,630.85 9,663.35 
76.0 69.7 


4929 : 
11,549,918 
2,950,352 
15,782,343 
2,221,505 
3,164,710 
4,810,568 
11,050,718 
4,731,625 
1,425,441 
693 
8,305,491 
3,472,450 
9,663.35 
70.0 


3, 
2 
| 


7,461.09 
74.1 


8,834,665 
1, 
11, 


1, 
3, 
7,008,419 
4, 
1,021,278 


879,518 
9 


Expenses 


Chicago, Burlington & Quincy R, R. 
February h 
1930 


1930 1929 
10,373,226. 17,847,401 
2,597,089 


1,331,356 
12,822,579 22,675,763 
1,884,764 


765,325 
1,774,894 3,392,095 
8,387,169 


4,315,791 
7,538,073 15,260,593 
7,415,170 


5,284,506 
1,243,276 1,962,678 
5,153 


1,388 . 
4,039,842 5,447,339 
3,778,263 4,969,034 

9,374.66 9,367.01 
67.3 


58.8 


20,511,285 
2,916,343 
25,705,385 
1,891,400 
3,909,542 
8,896,111 
16,074,290 
9,631,095 
2,445,238 
3,674 
7,182,183 

: 6,647,588 


203,469 
139,019 
829,846 
532,358 
861,960 


130,600 


2,042 
107,280 


367.01 


62.9 62.5 


This board coordinates the work of the 
entire Aeronautics Branch and deter- 
mines *policies affecting all of its ac- 
tivities, 

The function of the executive commit- 
tee on aeronautic radio is to determine 
the policies of the Aeronautics Branch 
in matters pertaining to radio- aids to 
air navigation and to the requirements 
of the air commerce regulations ‘relative 
to radio equipment for aircraft and 
ground stations. 


Additional tables of the 

| monthly earnings of rail- 
ways will be found today 
on pages 11, 12 and 13. 
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Answer Baltimore’s 


Freight Rate Claims 


Produce Exchange and Port 
Authority Contend I. C. C. 
Did Not Err in Findings 
On Differential 








The Port of New York Authority and 
the New York Produce Exchange filed 
separate reply petitions with the Inter- 
state Commerce Commission Apr. 1 to 
the petition of the Baltimore Chamber of 
Commerce in Bocket No. 18716 to reopen 
the Baltimore-New York port differential 
controversy. Both organizations urged 
the Commission to dismiss the Baltimore 
petition. 

“The petition filed on behalf of the 
Baltimore interests,” said the New York 
Produce Exchange reply, “is entirely 
without merit. Alleging a misunder- 
standing of the facts by the Commission, 
it fails to show what facts were mis- 
understood. Alleging a misconception 
of the issues by the Commission, it shows 
by its very criticism of the Commission’s 
findings that the issues were thoroughly 
understood. 


“Baltimore’s real grievance is not that 
the Commission misunderstood the facts 
or misconceived the issues, but that the 

ommission refused to accept the novel 

igories upon which the Baltimore com- 
plainants rely, The Commission rejected 
the distance theory as applied to export 
and import rates, , It also rejected the 
terminal cost theory that every rate 
should yield the same margin of profit. 
All of these theories upon which the 
Baltimore complainants founded their 
complaint were held by the Commission 
to be untenable. 

“The Commission’s error lay in not | 
accepting and adopting all of the weird 
theories upon which Itimore relied,” 
emphasized the produce organization. 

The Port Authority stressed the con-/| 
tention that was advanced by Baltimore 
to the effect that the complaint of the 
State of New Jersey against certain rail- 
roads serving the New York port dis- 
trict, for alleged unfair practices in 
lighterage and trucking, now involves the 
port differential controversy between the 
rival ports. 


“The issue primarily involved in both 
of the New Jersey cases,” said the Port 
Authority, “is the relationship between: 
the rates to New Jersey and the cor- 
responding’ rates to the New York side’ 
of the port district. 

“The latter cases are not to be con: 
strued'as reviving the port differential 
controversy, and Baltimore should not be 
permitted to use the New Jersey cases as 
a lever with which to bring about a 
reopening ‘of the Baltimore case. 

“Whatever may be the merits of these 
respective proceedings,” it was empha- 
“< by the Port Authority, “we feel 

nfident that the Commission will not 
look upon the filing of new complaints, 
after the adjudication of this important 
issue, as affecting the merits of the latter 
or as justifying ‘the setting aside of a 
conclusion reached after years of ex- 
haustive investigation.” 


[pility Firm Upheld 
In Installation Rule 














Requirement for Certain Type 
Of Switch Sustained 


State of Alabama: 

Montgomery, Apr. 1. 
An electric utility is justified in im- 
posing any reasonable rules in connec. 
tioff with the wiring of a house, includ- 
ing a requirement for the installation 





of a type of switch regarded as safer 
than another type, as a condition to the 
furnishing of service, the Supreme Court 
of Alabama held in a decision handed 
down Mar, 27. 

John A. Wiegand, an electrical con- 
tractor, had wired several houses in An- 
niston. The Alabama Power Company 
refused to connect its electric current 
to these houses because the contractor 
declined to install a type of switch 
considered by the electric company as 
being more advantageous and safer than 
the type used. 

The contractor secured a temprorary 
injunction in the circuit court restrain- 
ing the power company from interfering 
with the connecting of current, but the 
injunction later was dissolved on motion 
of the company, and the contractor ap- 
pealed. 

In affirming the trial court’s action, 
¢: supreme court, in an opinion by Jus- 
tice L. D. Gardner, pointed out that the 
type of switch insisted upon by the com- 
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Public Utilities 


New York Interests | Acquisition of Pennsylvania Utility 


Manufactures 


Described at Federal Investigation 





Transcript Covers Testimony on Purchase of Scranton 
Firms as Reviewed by Accountant 





Publication of excerpts from tran- 
script of testimony Mar. 5 by Frank 
B. Ball, vice president and secretary 
of the American Gas & Electric Com- 
pany, appearing as a witness in the 
Federal Trade Commission’s inves- 
tigation of financial phases of power 
utility activities, was begun, in the 
issue of Apr. 1 and proceeds as fol- 
lows: 


Q. And with the trustee to secure the 


Company through an intermediary, L. 
Boyd Hatch, 

Q: What is the part of that steam 
| plant acquired by the Scranton Electric 
Company stated to have cost? A. It 
was represented to the Public Service 
Commission of Pennsylvania as having 
cost $6,773,179.37, and that was the price 
paid’ by the Scranton Electric Company 
when it purchased it from the American 
Gas. & Electric Compan} through an 


| not. 


|On Apr, 24, 1928, the present the Scran- 


@ time. 





pany was one that rendered the occur- 
rence of fire less likely, provided better 
protection for human life, and guarded 
against the theft of electric current. 


Wtailway Asks Permit 
To Start Truck Line’ 


‘New York Central Desires to 
. Supplement Ohio Service 

















bonds were deposited the stocks which 
had just been acquired from Electric 
Company of America? A. Yes, sir. 

Q. Were the notes also deposited? A.) 
Yes, sir. ‘ 

Q. The $1,000,000 which was . be 
turned over to the trustee and spent on 
the property was acquired, was it not, 
from the sale of stock of the American 
Gas & Electric Company? A. Of that 
I have not any positive knowledge, but 
I am assuming it would he. 

Q. That went.into the property, but 
did not go to the Electric Company of 
America,:as I understand it. A. It did 





Q. So that the consideration for the 
deal was the $6,282,000? A. Well, I do 
not think that is fair. The $6,282,000 
did go to thém, but it was in the agree- 
ment that they should furnish $1,000,000 
more to be spent on those properties, 
which made the properties that much 
more valuable to the former Electric 
Company of America stockholders, 

John H. Bickley was recalled and testi- | 
fied further as follows: | 

By Mr. Healy: 


in that plant too? 
vania Power & Light Company, which is 


intermediary. 


Q.. Just where is that plant located? 


; A. Staunton, Pa. 


Q. That is near Scrahton? A. Near 


Scranton, 


Q. Some other company is interested 
A. Yes. The Pennsyl- 


now a subsidiary of the National Power 
& Light Company. a supervised holding 


company in the Electric Bond & Share 
| group. 


The Pennsylvania Light & 
Power Company is also supervised by 
Electric Bond & Share Company, as is 
its holding company. 

Q. At or about the time of the merger, 
was there also acquired by the new com- 
pany an office building in Scranton? A. 
Yes, acquired from the Franklin Real 
Estate Company. 


Q. Who controlled or owned the Frank- 


lin Real Estate Company? A. The Amer- 


ican Gas“& Electric. 

Q. What was the purchase price of 
that property? .A. $501,514.40. 

Q. Who acquired it from the Franklin 
Real Estate Company? A. It passed 


Q. Mr. Bickley, have you prepared a | through L. Boyd Hatch, an intermediary. 


report on the Scranton Electric Com- 
pany? A. Yes. 

Q. Does the American Gas & Electric 
Company control the Scranton Electric 
Company? A, It does. 

Q. What, of its stock does it own? 
Can you tell us that? A. The American 
Gas & Electric Company owns all of the 
outstanding common stock of The Scran- 
ton Electric Company. There are direc-! 
tors’ qualifying shares, which are in 
reality likewise held by the holding com- 
pany. 

Q. Will you allow me to make a state- 
ment, and you can tell me whether it is 
right or wrong. The statement is this: 


ton Electric Company was incorporated 
under the laws of the Commonwealth of 
Pennsylvania, as a consolidation and 
merger of Scranton Electric Company 
the then existing operating utility, the 
Scranton Electric Company, successor to 
Exeter Power Corporation, and seven 
small township paper companies which 
were without physical property? A. 
That is correct. That is in 1928. 

Q. The consolidation was approved on 
Mar. 5, 1928, was it not? A. By the 
public service commission of Pennsyl- 
vania. 

Q. All right. When did the present 
corporation, The Scranton Electric Com- 
pany, open its: books of account? A. 
On r. 1, 1928. 

Q. How many of the companies enter- 
ing this merger had any fixed capital? 
A. Two, the old Scranton, Electric, 
which had been the operating utility 
since 1907,.and The Scranton Electric, 
successor to Exeter Corporation. 

Q. Were both those companies con- 
trolled by American Gas & Electric at 
the time of the merger? A. I under- 
stand that the operating utility, known 
as Scranton Electric, was controlled by 
The Scranton Electric, successor to 
Exeter Power Corporation, and that the 
Seranton Electric controlled also these 
other companies that went into the 
merger. Then The Scranton Electric, 
successor to Exeter Power Corporation, 
was controlled by American Gas & Elec- 
tric Company during a short period of 


Q. I understood you to say that, of 
the companies entering this merger two 
had fixed capital? A. That is right. 


Control of Operating 
Companies Shown 


.Q. Now, I want to know if those two 
companies were controlled, either directly 
or indirectly, by the American Gas & 
Electric Company prior to the merger? 
A. Both were controlled, either directly 
or indirectly, The American Gas & Elec- 
tric Company controlled one directly, and 
thereby controlled the other indirectly, 
because the second one was controlled 
by the first. 

Q. All right. “How long prior to this 
merger had the American Gas & Electric 
Company been in control of Scranton 
Electric Company? | A. Since 1907, the 
organization of Scranton Blectric. 

Q. At or about the time of this mer- 
ger, was there acquired from the Ameri- 
can Gas & Electric Company part of a 
steam plant at Scranton, Pa.? A. Ac- 
quired by whom? 

Q. By anybody? A. Yes. 

Q. Who acquired it? A. The Scran- 
ton Electric, which was successor to 
Exeter Power Corporation. 

Q. Now, from whom did they acquire 
it? A. From American Gas & Electric 


road now is supplementing its railroad 
service with trucking service in intra- 
state and interstate commerce, handling 
less-than-carload freight by trucks 
wherever possible. 





Q. And to whom? A. And he con- 


veyed it to the Scranton Electric Com- | 


pany. 

Q. That is the new company, is it, or 
is it not? A. Well, it was one of the 
companies that was merged to form the 
present The Scranton Electric Company. 

Q. You-have prepared a comparative 
balance sheet, haven’t you? A. Yes. It 
is the first exhibit in the report on 
Scranton Electric, and that report is 
marked 4551. 


Q. What period does it cover? A. It 


| is a “balancé ‘sheét as of Dec. 31, 1922, 


to 1927, inclusive, as at Feb. 29, 1928, 
— 1, 1928, the next day, and Dec. 31, 


Growth of Assets 
And Liabilities Described 


Q. Give a brief summary of the growth 
of capital assets and liabilities, please? 
A. The fixed capital or the plant of the 
Scranton Electric increased from $12,- 
369,128 as of Dec. 31, 1922, to $17,- 
350,976 as of Feb. 29, 1928. That was 
a gradual growth during the six years. 
On Dec. 31, 1928, the fixed capital jumped 
to $29,834,871, the large increase having 
taken place between Feb. 29 and Mar. 
1, 1928. On Feb. 29, it was $17,315,000 
and on Mar. 1, 1928, the next day, it 
was $29,564,000. 

The liabilities increased correspond- 
ingly. The capital stock on Dec. 31, 1922, 
was $4,569,100. The balance sheet shows 
that, as of Dec. 31, 1923, the capital 
stock:amounted to $5,359,200, consisting 
of $2,859,200 in preferred stock and 
$2,500,000 in common stock. The amount 
of common and preferred remained fixed 
until Feb. 29, 1928. In fact, it was still 
a total of $5,359,200 as of that date. 
The next day, Mar. 1, 1928, there was 
an increase to $8,931,066.39, all of the 
increase being shown under the common 
stock, and that increase amounted to 
$3,571,866.39, 

Between Mar. 1, 1928, and Dec. 31, 
1928, there was an increase in preferred 
stock for additional shares issued. The 


Petroleum Industry) 






Bids Opened for New 
Agriculture Building; 
Award to Be Delayed 


Estimates Are Submitted by 
24 Contracting Firms for 
Extensible Structure That 
Is Planned at Capital 








The low bid of $2,074,000 for the pro- 
posed Department of Agriculture exten- 
sible building in Washington was sub- 
mitted by the Nelson-Pedley Construc- 
tion Co., Inc., Philadelphia, it was an- 
nounced orally at the Treasury Depart- 
ment Apr. 1. Bids of 24 firms were 
opened at the Department Mar. 31. The 
Philadelphia company’s bid for'the work, 
with marble trimmings substityted for 
terra cotta, was. $2,330,000, which was 
lower than any bid of a like nature. | 

The lowest bid for supplying and in-| 
stalling elevators in the structure was 
made by the Gurney Elevator Co., Inc.,| 
New York, with a figure of $156,975. 


It is not likely that contracts for the 
werk will be signed for some time, as| 
certain investigations into the bids are| 
necessary, it was stated. 


Following is a list of the bidders and | 
their bids, as made available at the De-| 
partment: 


John Griffith and Son Co., Chicago, 
$2,734,000; W. P. Rose Co., Goldsboro, 
N. C., $2,225,000; Consolidated Engineer- 
ing Co., Baltimore, $2,266,000; Dilks Con- 
struction Co., Chicago, $2,149,613; James ' 
Stewart and Co., Inc., New Yerk,.$2,198,- 
500; Fleisher Engineering and Construc- 
tion Co., Chicago, $2,324,340; Charles T. 
Wills, Inc., New York, $2,574,767; J. 
Henry Miller, Inc., Baltimore, $2,187,000; 
| George E. Wyne, Washington, $2,342,000; 
Mellon-Stuart Co., Pittsburgh, $2,259,- 
500; William MacDonald Construction 
Co., St. Louis, $2,302,000; Murch Brothers 
Construction Co., St. Louis, $2,290,000. 

George A. Fulle: Co., Washington, $2,- 
166,000; Nelson-Pedley Construction Co., 
Inc., Philadelphia, $2,074,000; Skinker & 
Garrett, Washington, $2,231,000; The 
John W. Cowper Co., Inc., Richmond, V-.., 
$2,244,700; Great Lakes Construction Co., 
Chicago, $2,104,900; J. A. Jones Con- 
struction Co., Charlotte, N. C., $2,310,- 
000; Longucre Engineering & Construc- 
tion Co., New York, $2,461,428; McClos- 
key & Co., Inc., Philadelphia, $2,344,797; 








Charles H. Tempkins Co., Washington, | 


$2,168,000; Irwin & Leighton, Philadel- 
phia, $2,243,000; The George Hyman 
Construction Co., Washington, $2,263,000; 
Turner Construction Co., Philadelphia, 
$2,370,000. 

Bids governing the construction with 
marble trimmings instead of terra cotta 
ranged from $230,000 to $344,000 more. 

Following is a list of the bidders and 
bids. for furnishing and installing the 
elevators: 


Otis Elevator Co., Washington, $179,- 
437; Gurney Elevator Co., Inc., New 
York, $156,975; Westinghouse Electric 
Elevator ‘Co., Chicago, $197,576; The 
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Demand for Refined Petroleum Gains 
Along With Higher Output and Stocks 


Operations in Texas and California Swell Total Production 
Despite Decline in Seminole District 








Stocks of refined products increased 
approximately 1,000,000 barrels during 
the month, which, with the total increase 
in crude stocks of about 4,400,000, raised 
the grand total stocks of all oils to 692,- 
878,000 barrels, a new high figure. The 
indicated daily domestic demand for all 
oils in February was 2,473,000 barrels 
as compared with 2.405,000 barrels in 
January and with 2,389,000 barrels a 
year ago. 


Demand for the refined products, as 
well as in production and stocks of crude 
petroleum, registered increases in Feb- 
ruary over the previous month, accord- 
ing to a statement issued Apr. 1 by the 
Bureau ef Mines. 

With the daily average output of the 
crude product exceeding January by 95,- 
000 barrels, the grand total of stocks of 
all oils rose to a new high figure. Domes- 
tic demand was. 84,000 barrels a day 
greater than in the previous year, and 
appreciably larger than in January of 
this year. 

Texas and California production fig- 
ured largely in swelling total production. 
The Seminole district was said to show 
the most notable decline. s 

The statement, made public by the 
Department of Commerce, follows in full 
text. 


production of the raw materials, crude, 
natural gasoline, and benzol, exceeded 
the daily indicated domestic demand of 
all oils by 345,000 barrels as compared 
with an.excess of 456,000 barrels in 
February, 1929. 

Refined Products.—Runs to stills of 
crude petroleum during February 
amounted to 72,414,000 barrels, which, 
: though a material decrease from the 

Crude Petroleum.— According to re-/ total of the previous month, represents 
ports received by the Bureau of Mines,|the same daily average. Runs to stills 
Department of Coraimerce, the production | of foreign crude continued to decline. 
of crude petroleum in the United States; Motor fuel production amounted to 33,- 
during February, 1930, amounted to 74,- | 949,000 barrels, a daily average of 1,212,- | 
427,000 barrels, a daily average of 2,-|000 barrels as compared with 1,182,000 
658,000 barrels. This represents an in-|barrels the previous month. Daily 
crease in dail’ a erage output over the | average imports and exports were. practi- 
previous month of 95,000 barrels. cally unchanged but the daily indicated 

Practically all of the major districts domestic demand rose from 830,000 bar- 
and States showed an increased output in | rels in January to 947,000 barrels in Feb- 
February; the most notable exception | ruary, an increase of 14 per cent. 
was Seminole, the daily production of Stocks of motor fuel on Feb. 28 totaled 
which declined from 291.000 barrels in | 53,229,000 barrels, an increase over the 
January to 264,000 barrels in February. | January stocks of 3,553,000 barrels, At 
The daily output of the two leading pro~| the current rate of total demand, these 
ducing States, Texas and California, in- | stocks (53,229,000) represent 48 days’ 
creased 38,000 and 37,000 barrels, respec- | Supply as compared with 49 days’ supply 
tively, over January, these being the two | on hand a month ago and 48 days’ supply 
largest factors in the gain in national | on hand a year ago. 
total. The refinery data of this report were 

Stocks of crude petroleum east of Cali- | Compiled from schedules of 342 refineries, 
fornia totaled 381,306,000 barrels af ‘the | With an aggregate daily recorded crude- 
end of the month, an increase of approxi- oil capacity of 8,635,000 barrels, covering, 
| mately 1,500,000 over the January Reaves, as far as the Bureau is able to determine, 
The major portion of this increase oc- |! operations during February. These 
curred in refinery stocks, which rose from | Tefineries operated at 71 per cent of their 
44,508,000 barrels on Feb. 1 to 45,578,000 | Tecorded capacity, given. above, as com- 
barrels on hand at the end of the month. pared with 345 refineries, operating at 71 
Stocks of light crude in California in- | Pet cent of their capacity in January. 
creased about 2,300,000 barrels; heavy 
crude and fuel oil about 600,000 barrels. 
TT 


was covered in the account on Mar. 1, 
1928. 

| Q. The fixed capital account on Feb. 
| 29, 1928, totaled $17,350,976.29, .did it 
|not? A. It did. 

! Q. And the next day it totaled $29,- 
564,178.86? <A. Yes. 


Q. That was an increase of how much? 
A. An increase of $12,214,000. 

Q. What was the capitalization of 
The Scranton Electric Company, which 
I take to be the new company, on Mar. 
1, 1928, the effective date of the merger. 
A. On Mar. 1, 1928, the capitalization 
consisted of 2,500,000 shares of com- 
mon stock, in contrast to the 25,000 the 
day before, and this common stock was 
carried at $6,071,868.39, in contrast with 





Memphis-Arkansas 
Bus Line Authorized 





Commission Grants Permit to’ 
St. Louis S. W. Unit 


| 





State of Arkansas: 
Little Rock, Apr. 1. 
The Southwestern Transportation Com- 
pany, a subsidiary of the St. Louis South- | 
western Railway Company, has been au- 
thorized bythe railroad commission to 
extend its motor bus, freight and express 
lines from Stuttgart, Ark., to Memphis, 
Tenn., through Brinkley and Forrest 
City, Ark. : 


a 





Haughton Elevator & Machine Co., To- 
ledo, $239,362; A. B. See Elevator Co., 
Ine., Washington, $189,000. 


C—O 


funded debt was $7,379,000 on Dec. 31, 
1922, slightly less than that on Feb. 29, 
1928, when it was $5,779,000. The next 
day it increased to $13,000,000 and there 
was no further increase during the year 
1928. 


Q. What did that increase bring it to? 
A. The increase in funded debt was $13,- 
000,000 on Mar. 1, 1928, and brought the 
total up from $5,779,000 as of Feb. 29, 
1928, to $18,779,000 as of Mar. 1, 1928. 
These changes as of Mar. 1, 1928, will 
| be explained later. 

! Q. Very good. Give us the date of 
the merger once more. A. The merger 








e:,;.0 {is it not? 3 
Finished Manufactures More Than One-half |. @ And is included in that $12,000,000 
Of Total Exports in January and February |22°, 274 “hich ve ate going to explain 





|Department of Commerce Statistics Show Upward Trend 


In Importance of This Branch of Foreign Trade < 





The upward trend in the importance! compared with the first two months of 


of finished manufactures in the export 
trade of the Nation is further manifested 
in an analysis of foreign trade for the 


first two months of 1930 showing that 
finished manufactures constituted more 
than half of the total exports in the two- 


month period, according to an oral state- 
ment Apr. 1 in hehalf of the statistical 
research division of the Department of 


Commerce. 


‘Of the total exports during February, 
finished manufactures accounted for 53.3 
per cent, which was 3.3 per cent greater 
than the proportion during February of 
last year, The average for the first two 
months of the year was 50.2 per cent or 
approximately 3 per cent in excess of the 


proportion for the corresponding period 
of 1929 and greater, than any previous 
year, according to the division. 

The export trade in finished manufac- 
tures was the least affected of the five 
economic classes of commodities distrib- 
uted in the general decline of foreign 
business in the two-month period. As 


neem 
Month of February 
1929 1930 


last year, this decrease was 18 per cent, 
while that of finished manufactures fell 
off 13 per cent, it was stated. 

Crude materials, on the other hand, de- 
clined 19 per cent as compared with a 
year ago; crude foodstuffs, 40 per cent; 
manufactured foodstuffs, 16 per cent, and 


to, the division’s analysis. 

Of the 20 per cent decline in the im- 
port trade during the two-month period, 
semimanufactures showed the least 
change, decreasing approximately 9 per 
cent while crude materials which ac- 
counted for 35 per cent of the total im- 
ports fell off 26 per cent. Finished man- 
ufactured goods imported decreased 13 
per cent, crude foodstuffs declined 22 per 
cent, and manufactured foodstuffs 
showed a reduction of 32 per cent, ac- 
cording to the analysis. 

The. following table gives a compara- 
tive analysis of exports and imports for 
February, 1929, and 1930 and for the 
two months ended February. 1929. and 
1930 (value in thousands of dollars): 





Two months ended February 
1929 1930 


— 


semimanufactures, 25 per cent, according | 


$2,500,000 the day before. There were Under this permit, the commission’s 


the same number of shares of preferred erder discloses, the Southwestern Com- 
stock outstanding, namely, 28,592, with|P@"y will traverse more than 30 miles 
a ledger value of $2,859,200, which was|°f the route now used for similar serv- 
unchanged. The bonds increased = by the Missouri Pacific Transporta- 





$5,779,000 on Feb. 29, 1928, to $18,779,-| tion Company, a subsidiary of the Mis- 
000 on Mar. 1, 1928. souri Pacific Railroad Company, 

Q. Was the increase of $3,571,866.39 | Little Rock and Memphis. 
in common stock supported by the ac- The Missouri Pacific contested the 
quisition of additional assets? A. No.|Southwestern’s application and immedi- 
This $3,500,000 in the stated ledger! ately after the granting of the permit 
amount of common stock was supported | to the latter the Missouri Pacific sub- 
merely by an increase in the book value | Sidiary filed with the commission an ap- 
of properties that were already con- plication for authority to operate over 
| trolled by the American Gas & Electric the Southwestern’s route between Tex-| 
Company. arkana and Memphis. 
Q. That increase in the book value Heretofore, it was stated ‘at the office 
|that you say went to support this in- of the commission, each of the bus com-~ 
crease in common stock is fowwd in the|Panies has operated only on highways 
lasset side of the general balance sheet, | Parallel to the railroad of its parent| 
A. Yes, company. 


between | 







| 





increase that you, spoke about a while 


presentely? A. Yes. 

Q. What was the relation between the 
actual stock issued to ‘American Gas & 
Electric Company and the write-up in the 
property? A. The AmericamGas & Elec- 
tric Company received 2,500,000 shares of 
common stock of the new company, which 
that company carried at over $6,000,000. 
The day before the same stock’ equity was 
carried in the common stock account at 
| $2,500,000. The American Gas & Elec- 
tric Company, as a result of this reor- 
ganization, carried more shares and the 
larger number of shares were carried by 
the issuing company at a larger stated 
amount, namely $3,571,866.39. 

Q. What does the $3,000,000 which 
you just gave us represent? A. That 
is the increase in the stated amount of 
;common stock. 

Q. What consideration was received 
for the increase in the stated amount 
of,common stock when the 25,000 shares 
carried at $2,500,000, were increased to 
2,500,000 shares carried at $6,071,866? 

A. There was no additional consider- 
ation received by the Scranton Electric 
Company. 

Q. Against what was this increase in 
|the common stock made? A. It was 
made against a. write-up in physical 
properties which aggregated something 
over $4,400,000. 

Q. Did the company report the facts 
concerning this write-up or this increase 
in the amount of common stock? A. 








r , s : Not specifically, but impliedly. 
: r Value " Value Pct. Value Pet. Value Pet. 
en Se sitet a mee <-Ohie vanentty Domestic exports ...... 4Bas20 1000 842,071 100.0... 914,914 1000 747,040 100.0 Agreement Covering Before any engagement 
’ > te n e commiss Crude materials ....... 92,323 21.3 67,886 19.8 212,942 233 71, 23. 2 * 

An application for a certificate of con- | that in order to do ihe tecsaicin the rail- gree foodstuffs Saka 24,082 5.5 13,253 3.5 58,748 5.8 30,964 4.1 Issuance of Stock where you wish to appear at 
mpuines eas eeeodiiy for the Pant me pest be a duly certificated company Meaetastaret foodstuffs 39,638 set a3,583 a man a 13.288 a Q. To whom? your best, decency demands 
o reight trucks between eveland, \ 8. Daily, 3602). The New York} Semimanufactures ..... A : 5 13.2 28,664 | : 28s 2. A. It is expresesd in an agreement : 

Toledo and Danbury, a distance of 196 | Central has had the beuling done under | Finished mannfactures . 217,537 50.0 183,073 53.3 432,395" 47.3" 375,501 a. entered into San The Sateen Elec- that Jou Mase the mouth 
miles, has been filed with the public | contract with a trucking service. iunene ss Gh are? 5 or i = oo eee ae ee re tric Company and L. Boyd Hatch, ac- with full strength Listerine, 
utilities commission by the New York} In view of the pending application, Grade Jooactite ee BO 185 13.6 39.394 14.0 97.866 13.3 78.769 13.3|cording to which the 2,500,000 shares of the safe antiseptic 
Central Railroad, it was announced at|the railroad has asked the commission| Manufactured foodstuffs 36,763 10.0 20414 7.2 65,587 8.9 44,348  7.5|common stock in the new company and ¥ 
the office of the commission. to suspend its order requiring the rail-| Semimanufactures ..... 69,480 18.8 59,054 ‘21.0 140,460 19.0 127,025 21.4 | $13,000,000 of bonds of the new com- By so doing you eliminate 
The application states that the rail- road to discontinue its motor operations.! Finished manufactures . 75,222 20.3 64.284 22.8 154,433 20.9 134,897 22.8|pany, were to be issued to American f ; ’ 
Gas — Saetre ee through each any risk of offending by hali- 
° in exchange for several things. First tosis (unpleasant breath). 
was the conveyance to The Scranton ‘ ‘ 
Monthly Statements of Railroad Revenues and Expenses was the conveyance to The | Scranton er ics 
(As Reported to the Interstate Commerce Commission.) Electric Plant, and an office’ building in breath instantly. 
Union Pacific R. R. / Great Northern Ry. Oregon-St. Louis R. R. Scranton. Second, the agreement with aaa 
February 2 Months February 2 Months February 2 Months Hatch stated there was to be a pay- You never have halitosis? » 
1930 1929 1930 1929 1980 1929 1980 1929 1930 1929 1930 1929 | ment of approximately $5,100,000 in cash. Dent feel Seierealf Lou 
Freight revenue .......«.. 5,496,964 6,998,774 11,482,102 13,755,840) 5,069,884 5,792,743 9,963,424 11,494,625| 2,117,857 2;508,677 4,397,749 5,024,942 | We will see later what that amounted to. 
Passenger revenue ....... 831,414 951,976 1,811,495 2,074,356| 777,042 855,661 1,651,826 1,766,106) 221,309 285,546 492,727 608,398| Third, there was to be a cancellation simply cannot know when 
Total oper. rev. ........ 7,009,746 8,629,295 14,667,825 17,205,265| 6,503,274 7,472,257 12,961,656 14,827,897| 2,516,864  2.984,051 5,248,058 6,033,726 |of all notes and loans, with interest you have it. It doesn’t an- 
Maintenance of way ...... ,097 632,157 1,059,240 1,313,077 915,565 1,029,830 1,606,928 2,094,513 263,512 290,257 540,816 606,357 | thereon, owed to American Gas & Elec- . is 
Maintenance of equipment. 1,694,320 1,846,205 3,467,520 3,763,657) 1,541,008 1,615,292 3,094,769 3,274,076 462,704 454,357 914,955 920,939 | tric Company by W. J. Jeffers, the nomi- nounce itself to the victim. 
Transportation expenses .. 2,274,941 2,524,811 4,877,213 5,122,476| 2,676,690 3,057,555 5,674,518 6,185,058 795,390 884,492 1,707,141 1,804,765 | nee in whose name American Gas & Elec- 
Total expenses incl. other 5,134,178 5,629,053 10,668,308 11,460,082] 6,667,972 6,264,306 11,449,525 12,610,653] 1,729,058 1,849,387 3,588,768 8,804,557 | tric Company constructed the Staunton 
Net from railroad ...... .. 1,875,568 8,000,242 3,999,517 5,745,183| 885,302 1,207,951 1,512,181 2,217,244| 787,806 1,134,664 1,659,290 2,229,169 | Plant, and in addition to the cancellation 
AMO ii 0b ss 6. Ko ave 1.712.963 —-«°'724,084 «1,425,936 1,448,675} 674,260 666,308 1,269,553 1,351,723| 301,744 286.705 603,488 73,410 | Of the notes and loans owed by Jeffers, 
Uncollectible ry. rev., et 330 235 702 521 1,639: 725 1,663 1,238 5 244 119 293| there was to be a cancellatior of any 
Net after taxes, etc. ...... 1,162,275  2.275,923 2,572,879 4,295,987 169,403 540,923 240,915 864,288 486,057 847,715 1,055,683 1,655,466 notes and loans of Scranton Electric 
t after rents ceeeseee 1,061,406 2.163.003 2.359.650 4,075,933 28.903 458.908 31,970 716.841 402,220 784.667 888.267  1,534.087| Company and the township ceaipanie. 
| Aer, miles-operated ..... 3,765.46 3,765.14 3,765.46 —«3,765.14| 8,367.60". 8,405.16" 8,367.60 —8,403.46| 2,538.65 2,539.05 2,538.65  2,539.05| Fourth, there was to be the transfer 
Pefpsiing Tutio ...cesevee 73.2 65.2 92.7 66.6 87.2 83.8 88.3 85.0 68.7 62.0 68.4 63.1 
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(Fastest time science has accurately recorded) 
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the future development of fhe unused ter- 
ritory. . 


The principal argument in support of 


For February, 1930, the daily average! the action of the council perhaps rests 
upon the assertion that the proposed ex- 
tension is a public necessity because of 
the church and the high school. 
would seem that the existing lines turn- 
ing on to Wallace Avenue give sub- 
stantially the same service to the church; 
and we are unable to grasp the view 0 
an existing necessity requiring the ex- 
penditure of so much.money under the 
circumstances and building a line 2,700 
feet to save school children a walk of 
|}about 700 feet. 
understanding that a moderate’ amount 
of walking is beneficial to all of us, in- 


It is quite a common 


Some school 


Superior Street car line. 


It is also an established fact in the 
record that the defendant ‘has been and 
is ready to make a loop in East Fourth 
Street at Wallace Avenue that would 
bring the cars within about 300 feet of 
the church. gg the city could pro 
erly require this. Possibly the city could 
also require cars which stop at Twenty- 
fourth Avenue and East Fourth Street 
Each 
of these suggestions would depend upon 
the merits involved. Such requirements 
would have been more reasonable, under 
the circumstances, and would have been 
much less “burdensome to the none-to- 
prosperous street railway company. See 
City of Owatonna v. C., R. I. & N, R, 
Ry. Co., 156 Minn. 475; State v. St. Paul 
City Ry. Co., 122 Minn. 163. 

Experience has shown the necessity 
of governmental regulation and super- 
vision of public utilities such as the de- 
fendant. Great power is vested in 
municipal authority. The public interest 
requires this. On the contrary, those 
vested with such authority and power 
must be actuated by a desire to be fair 
and just. They can not act unreasonably 
or arbitrarily. State ex rel. City-of St. 
Paul v. St. Paul City Ry. Co. 117 Minn. 


|316; Northern Pac. Ry. Co. v. Omaha, 


235 U. S. 121; N. Y. & Queens Gas Ce. 
v. McCall et al. 245 U. S. 345. The de- 
termination of such questions as here 
involved by municipal authority is pre- 
sumptively valid. City of St. Paul v. St. 


| Paul City Ry. Co. 117 Minn, 316. 


Order Arbitrary 


Upon a consideration of all the evi- 


dence in the case, we reach the conclu- 
sion that it clearly appears that public 


convenience and necessity did not. require: 


the construction of the proposed exten- 
sion and that the order therefor. was 
arbitrary and tnreasonable. Hence, the 
writ should not issue. The following 
authorities have some tendency to sup- 
port our conclusion: State v. St. Paul 
City Ry. Co. 122 Minn. 163; Lawton v. 
Steel, 152 U. S. 188; Dobbins v. Los 
Angeles, 195 U. S. 223; State of Wash- 
ington v. Fairchild, 224 U. S. 510; Willa- 
papa Electric Co. v. Com. of Washington, 
117 Wash. 510, 201 P. 749; Standard Oil 
Co. v. Kearney, 106 Neb. 558, 184 N. W. 
109; Delaware, L. & W. R. Co. v. Van 
Santvoord, 232 Fed. 979; New York ex 
rel. Public Service Com, 269 U. S. 244; 
Ohio Valley Water Co. v. Glen Avon 
Borough, 253 U. S. 287; Northern Pac. 
Ry. Co. v. Department of Public Works, 
268 U. S. 39; Banton v. Bell Line, 268 
U. S. 413. We need not discuss the other 
questions covered by the briefs. 
Reversed. 





Don't fool yourself 
Since halitosis never announces itself to 
the victim, you simply cannot know 
when you have it. 





Before any “date” 
end halitosis 


But it does to others. and 
offends them. 


Being an active germicide 
capable of killing 200,000,000 
germs in 15 seconds, full 
strength Listerine checks ¢ 
mouth fermentation and in- 
fection— both a cause of odors. 
Then it gets rid of the odors: 
it is an instant deodorant. 


Keep a bottle handy in 
home and office and use it. 
It makes you agreeable to 
others instead of disagree- 
able. Lambert Pharmacal 
Co., St. Louis, Mo., U. S. A, 
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Federal 


fusal to Increase 
Reserve Rate on 
_ Loans Is Explained 


Governor Young _ Outlines 
.. Basis of 1929 Procedure} 


Finance Labor 
Fullest Employment of Labor Called 


Greatest Prosperity by Mr. Lucas| |, House to Launch | 


of Workers in Anticipation of Depression Criti- 
cized as Cause of Present Slump 


Lavine OF 
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tions, requires a reduction of force, but; cerns, in which he states: “I have come 


S 


Action on Proposal Set for 
April 2; Agreement to 


_ At Hearing Held Before zen 


erally speaking, the last place to| to believe that the present business de- Postpone Separate Votes 
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AuTHorizep STATEMENTS ONLY 
Pusiisnep WitHout COMMENT 


Are Presentep Herein, Berna 
spy THe Unirev States DAILY " 


‘Credit Rates 


ial Rule Offered |Federal Action to Stop Steel Merger 
Demanded in House by Mr. LaGuardia) Buys North Carolina 


Tariff Conference | Proposed Bethlehem-Youngstown Consolidation Is First Issue of State Bonds 


Step Toward Gigantic Trust, He Declares 


' $0 conducting themselves as to be very 
|near the line of operating in, violation 
of law. Only a few months before, the 


[Continued from Page 1.] 


and approval if not the direct interest 
of the United States Steel Corporation. 
It can readily be seen that after this 


New York Syndicate 


Interest Rate of 4.25 Per 
Cent Plus $2,854 Pre- 
mium Obtained on Value 


Committee of House 


{Continued from Page 1.] 
statement, Governor Young stated, ap- 
pealing sboth to borrowers and lenders 
to curb the intreasihg use of speculative 
credit. The directors of the Federal Re- 
serve Bank of New York, felt that this 
ahould be supplemented by a rate in- 
crease. The Board thought not. 

! Between February and May, in so far 
as the member banks were concerned, 
Mr. Young added, there was a reduction 
in security loans. There was an increase, 
however, in the brokers’ loans coming 
from outside sources. During that pe- 


riod the Board felt that a change in rate | 


was not necessary, and that if there 
were an increase it would result 
higher rates to commercial borrowers 
and a bad effect on business. 

Between May and August there was a 
large increase in the security loans of 
member banks, due partly to the issu- 
ance of a considerable volume of rights 
toe subscribe to stock in industrial con- 
cerns, and partly to the shift from the 
old’ currency to that of smaller size. 
These facts induced the Board to ap- 
prove an increase in the New York rate 
from 5 to 6 per cent on Aug. 9. 


Effect of Bill Rate 

‘ An added factor was that in August 
the bill rate on prime paper was above 
the rediscount rate, he said. That 
seemed inconsistent, he declared. It was 
partly. to correct that situation, and 
partly to say “go easy” to the member 
- bank that was loaning on securities and 
borrowing at the reserve bank in order 
to do so, and to say “come on” to com- 
merce and industry, that the rate was 
raised 


Mr. Goldsborough asked concerning the | 


advisability of giving full publicity to re- 
quests of reserve banks for changes in 
rates, and action of the Federal Reserve 
Board with respect thereto, “Is the infor- 
mation gained and used by a limited 
number of individuals and groups,” he 
as‘ced, “and not available to business men 
generally?” Governor Young stated that 
only the directors of the banks and a few 
of the officers know the full facts and 
that they would not give it out. Nor 
could they use it to their own advantage, 
in his opinion. The directors of the banks 
have a right to make their action public, 
if they wish, he stated. 

Representative McFadden (Rep.), of 
Canton, Pa., expressed the opinion that 
it would be inevitable that such a direc- 
tor would let his knowledge of the facts 


influence his conduct of his private busi- | 


ness to some extent, even though uncon- 
sciously, perhaps. Mr. Young empha- 
sized his statement that the only in- 
formation of real value is Board action, 
and that the public is informed on that 
as soon as the reserve directors. 
Representative Fort (Rep.), of East 
Orange, N. J., asked if the public is not 
entitled to have information at the con- 
clusion of each meeting of the Board 
on rate discussion, if any, and the vote. 
‘Gov. Young stated that in his opinion 
the less newspaper discussion of the 
matter, the better. In 1929, he stated, 


the Board had 49 requests for ‘rate in-| 
Twenty-four of them were ap-| 


creases. 
proved. To have issued a statement after 
each meeting would have kept the mat- 
ter in the newspapers practically con- 
tinually. he said. 

Mr. Fort suggested that one possible 
means of bettering the situation would be 
to vrohibit banks from purchasing or 
selling securities either for their own ac- 
count or for affiliates. He thought that 


in | 


jresult of our thinking something would 


ake a cut in your cost of overhead | pression is more of a mental depression 
should be in your man power. than it is a physical depression. If the 


You may dispose of a delivery truck | Government could make some extra in- 
you have no further need for without | ducement in the way of decreased taxa- 
affecting the business of the Nation; ie 


tion for business, placed within the next 
90 days, I believe the majority of ‘con- 
cerns and individuals would take ad- 
vantage of it and go ahead with their 
expansion programs. If they would do 


may throw aside a machine that is idle 
without depressing the country’s busi- 
ness, but you cannot reduce your force 
of workers as you would turn off the| ex] 
electric light switch when you leave the/ this, the present depression would evap- 
room. | orate and the unemployment situation 
| You cannot reduce your force of| Would be taken care of automatically.” 
| workers without affecting the blood-| Undoubtedly, tax rates do affect busi- 
stream of the Nation. Take one worker| Mess, and I have no doubt a reduction 
off the pay roll and you eliminate the|!m tax rates does tend to stimulate busi- 
buying power of five people. Take 1.000,-| ness and influence production. As the 
000 off the pay roll and the business | Writer suggests, the psychological effect 
of the country is seriously disturbed. of a further tax reduction might afford 
You will find, when depressjon comes,/temporary relief from the mental de- 
| the percentage of decrease in business | Pression. 
is just about the same as the percentage | There can be, however, no further 
of workers out of employment. And, of | Teduction in the 1930 revenue without 
| course, the reverse is true. Every worker | Sspending work now under way—with- 
added to your pay roll increases the| Ut deferring ne@ded public construe- 
buying power of the people. | fon-—without adding greatly to the 
There are, we'll say, for the. purpose ; Present unemployment. A tax reduction 
‘of comparison, perhaps of the 20,000,-' might relieve, to some extent, the mental 


|000 out of employment today. I'll ven-|!"creasc unemployment would surely 
ture to say there is not an employer of | make the physi¢al depression more cer- 
20 workers or more in this country who tain and lasting. To precipitate unem- 
|could not add 1 more worker for each| loyment unnecessarily is an offense 


| worth while for that additional worker|be done. — 
| to do. |. The business of the country is. the 
Yes, I'll admit (what, no doubt, some ‘blood-stream of the Nation and is, there- 
of you are thinking about), there is| fore, not only the concern of the manu- 
not an employer of 20 or more who could | facturer, the wholesaler, or the store- 
| not get along as well with 1 less for | keener, but is just as much the concern 
each 20 employed. That is perhaps true | °f the workers, the professions, and those 
but that allowance must be made for the | known as ‘consumers. 
|human element; that amount of play| , The health of business depends upon 
| must be allowed in the human machine. | the buying power of the masses. Buying 
| Spontaneous Action | power depends upon the ability to buy 


By E pl his Shaadi | and the inclination to buy. There may 
y Emptoyer > 





| Now suppose we could have spontane- ability to buy is physical—the inclina- 
|ous action by all such employers in the 
country today. Suppose on this day, | 
; Apr. 1, these unemployed could be put} 
|to work. Don’t you know that immedi- 
ately the buying power of the Nation | 
| would become normal? Don’t you know 
| that with the specter of unemployment | 
removed the entire outlook would change 
and business would resume its normal 
|course? Put these workers back to work 
teday and business will be normal next 
Saturday night: 

These words sound idle perhaps when 
applied to one community only, but if 
the idea could be taken up spontaneously 
throughout the land and acted upon 
| without delay, I think you’ll admit what- 
ever depression we are confronted with 
would immediately disappear. 
| Prior to the beginning of the present | 
depression, I have no doubt, business 
was overstimulated, to,some extent, by 





buying power of the Nation unimpaired, 


ments of our Government must neces- 
sarily keep fully advised of business con- 
ditions and conduct the affairs of the 
Nation with an eye to the welfare of the 
Nation’s business. 


President’s Action 
Saved Millions 


The President of the United States, | 
prepared with a wide experience, with | 
the mental and physical capacity, with a/ 
full realization of the situation, and with | 
the confidence of the people of the coun- | 
try in his ability to carry out his plans, 
undertook to guide the business of the 
| country through a threatened crisis. | 
the stock market situation. But aside |); This action has probably yielded mil- | 
from the mental hazard.which was pre- | chet of dollars of wealth which would | 
sented when that excursion into the gold | °* ot have not been created and will 
fields was ended so abruptly, there should | 7@S4't in saving a million families from 


|have been nothing worse for business | the tragedy of prolonged unemployment. 


; | Yet, the final oute f i ’ 
1— 7 ome of the President’s 
| than to get back to normal—subjeet, of | action is even more far-reaching, for the 


/eourse, to a short period of readjust- | ¢ : 

| forces of the Nation have be 1 
Sara ine sentet hazard was there by its President to aeusbat on eee 
| People thought something must hap- | “igstrous depression. ao Sone aes 


|pen. Many of them are still thinking adi : : : : 

) \ F . periodic depressions in bu - 

ee — eee tee ee evitable. Millions of Shanehaiol smn 

— Me he saa . ot and women have been permitted to walk 
r excep S happ S 4 | the streets with nothing done about it ex- 

cept to wait until the depression has | 

i a eae — Oe eee conditions 
, 0 2 : | hav ec emselves. This 

This 2 ee Pete 9 | undertaking is a coureaeete eased | 

ae Bey, * Fees g apn. | of responsibility but the country has rea- | 
The falling off they anticipated would =. es that it will meet with the | 

have been only temporary. Laying off | th 5 he 


happen. 


In the past, when a depression threat- | 


000 workers in the United States. 1,000,-| erression, but, on the other hand, to | 


20 now employed and find something #8ainst organized society, It just can’t! 


, be ability to buy, but no inclination. The 


tion to buy is mental. | 
Therefore, in order to maintain cog 


| Physical and mental depressions must be | 
avoided. For this reason, all depart- | 


jhave no doubt that there will 
| separate vote in the House on the flex- | 
|ible tariff and on the debenture.” 


Not Included 


(Continued from Page 1.] 


of the Wednesday calendar, leaving the 
session of Apr. 2 clear for consideration 
of the rule. Immediately, Representa- 
| tive Snell (Rep.), of Potsdam, N. Y.. pre- 
| sented a privileged report from the Com- 
mittee on Rules, which embodied the spe- 
| cial rule (H. Res. 197). £ 

Representative Hoch (Rep.), of Mar- 
ion, Kans., a member of the Steering 
Committee, said he considered the rule 
to provide for separate votes on cement, 
sugar, lumber and shingles to be satis- 
factory. 

He predicted that as a result of the 
action of the House in reserving the 
right to separate votes in these items, 
and the publicity which would be given 
to that action, there would be requests 
from all over the country in favor of the 
.lower rate, and that these expressions 
would have an effect in determining the 
action of Congress. 

Decision Termed Victory 

A statement issued by Mr. Hoch 
lows in full text: 

“I regard the tariff bill decision Mar. 
31 as a very substantial victory for those | 
who have insisted on separate votes on 
| some of the important and controversial 
| items. 


fol- 


| vote on all the items .involving cement. | 
shingles, lumber, and sugar, and my 
opinion is that as between the Senate and 
| House rates the House will vote for the 
| lower duties in all four cases, and in the 
|ease of shingles and lumber will vote! 
| where possible to restore the items to the 
free list. I am also hopeful that the con- 
ferees will bring back to the House some 
| other items for a separate vote. 

| “There were probably sufficient votes 
|in the House to prevent a separate vote 





;on any of these items and we are for- 
tunate therefore in getting a separate 
be omg on at least four important sched- 
ules. 

“As to the agricultural rates, I am| 
| confident the conferees will agree on the 
rates most favorable to agriculture. 
While it is not provided in the — I 
ea 


Farmer Likely to Lose 

Representative Collier (Dem.), of | 
Vicksburg, Miss., stated orally Apr. 1} 
that he considered that the farmer has 
everything to lose and nothing to gain by | 
the decision to send the tariff bill to con- 
ference without first taking separate 
votes in the House on some items. | 

The Senate cofiferees, he said, will be 
tukewarm in advocating high rates for | 
agriculture, these rates having been} 
forced through over the opposition of | 
many Senators. The House conferees 
will advocate the lower House rates, he 
continued, and this situation will place 
the higher Senate rates in jeopardy. 

He advocated a separate vote in the 
House on the agricultural schedule be- 
tore the bill goes to conference. . Refer- 


| ring to a statement that procedure simi- 


lar to that just adopted by the majority 
had been followed in the case of the Un- 
derwood tariff bill, he said that the action 
on the Underwood measure was entirely 
different and that no limit was placed on 
amendments in the House when the bill 
was returned from the Senate. | 
—_———————— LS | 
States of the Union and cities to hasten 
the construction of public buildings 
which were declared necessary long be- 


| fore this situation came. 


If it was good business to provide 


Government moved and commenced ac-| deal is consimmated the few remaining 
tion against the United States Stecl| steel companies will be at the mercy 
Corporation did they discontinue their| of the United States Steel-Bethlehem 


‘ | 
“The House will now get a separate | 


a director of a reserve bank would be| workers made it more or less permanent. | 

* gravely deficient if he did not use his| Many have been put back to work—many 
knowledge for the benefit of his own busi- | are’ still off—and the longer they are 
ness. and that entirely without dishonor | kept off the pay roll, the longer will last | 
or discredit. this period of readjustment. 

There was some discussion of the Week before last I received a letter 
power of the Board to initiate and de-|fromn the sales manager gf one of the! 
termine rate changes, and the statement|country’s largest manufacturing con- | 
was made by Representative Wingo -_ , 3 
(Dem.). of De Queen, Ark., that the |charter authorizing such issue, and filing 
original intent of the framers of the| with us a copy of such amendment duly 
act was that the Board should not initi-| certified by, the secretary of State of| 
ate rates but merely have a veto power. | Illinois, as required by our order of Feb. 


The hearings will be resumed Apr. 2./|28, 1929, supra. It, therefore, requests | 
authority to issue to the persons who | 
|now appear of record as its stockholders | 


Alton Railway Given |5,926 shares of common capital stock of | 
i 7 | the par value of $100 a share in lieu of | 
Right to Issue Stoc 


| the stock issued contrary to the provi- 
|sions of our order. 


| with greater force and disaster. The new | 


| for business as a whole. 


ened, business concerns curtailed orders, | 
reduced pay rolls, postponed expansion | 
of plants, and in short, did precisely the | 
thing that would bring on the depression 


for these buildings when business was 
especially active, it is certainly better 
business to do it:now when labor and 
material are more plentiful. The City 
of Boston, for example, has needed a 
new post office for 20 years. Is this 
: ; | not a good time to build that structure? 
1 Cscasted action with the President’s| The President's plan calls for increased 
individ, 7 makes it to the interest of | expenditures of this kind in’ every State. 
pulyidnals to do exactly what is good) The President and his advisors under- | 
toad tae _ The President’s | stand perfectly well that optimism alone | 
ead ership gives the business men of the | will not open factories and put men to 
Couptry an opportunity to profit by past) work; but they do know that the expen- | 
fr, ina | diture of these hundreds of millions of 

ine years ago, wages were allowed to 
fall off billions of dollars in a single year 
and nothing constructive done about it. 
The attitude of business men today is 
quite different. Nine years ago they de- 


policy renders the present emergency | 
tnlike any other: - 


mendous increasing of the pay roll—this 
strengthening of the buying power will | 
open-up factories and put men to work. 
Railroads and public utilities have prom- 





| dollars throughout the land—this tre- | 


Shares to Re place Securities 


Sold Previously 


The Alton & Eastern Railroad has been 
authorized by the Interstate Commerce 
Commission to issue 5,926 shares of com- 
mon capital stock of the par value of 
$100 a share in lieu of a like number of 
shares issued contrary to previous au- 
thority, it was announced by the Com- 
mission Apr. 1 in a report and order in 
Fimance Docket No. 6342. 


The report follows in full text: 


It appears that on Feb. 18, 1930, the|manded a reduction in wages. At this 
|applicant’s directors adopted resolutions| time, the attitude is different. It is in-| 
|recommending to the stockholders that| sisted that the wage level be maintained. | 
| the authorized capital stock be increased | 
|from 50 shares of the par value of $100} 
leach to 5,930 shares of the par value 
jof $100 each, and authorized certain! 
{necessary steps to be taken by the ap- 
propriate officers to consummate the| 
proper and valid issue of such stock. On 
the same date the applicant’s stockhold- 
ers adopted resolutions necessary to con- 
|summate the issue of 5,930 shares of its 
jcapital stock. A certified copy of each 
of the aforesaid resolutions, and a copy | 
of the amendment to the applicant’s 


work rather than to increase the number | 
of unemployed. 

Business depressions, in the past, have 
been permitted to become serious simply | 
because coordination requires leadership, | 
and, even with competent leadership, | 
|there is no hope for success without in- | 
teHigent followers. Now we have a| 
leader who, by his unique training in 


largest businesses are ready to follow 


, he wage kk | may be helpful, but putting men to work 
Now the inclination is to keep men at|is the thing that will bring results. | 


ised and have made plans for large in- 
creases in construction. Sunshine talks 





The Government’s own program of 
|eonstruction will help. Total projects | 
reported at the White House give im- | 
pressive evidence of sufficient expendi- | 
tures to check any depression. This, in 
turn, gives tens of thousands of business | 
men confidence to go ahead with their | 
own enterprises. This gives employers | 


confidence to put men back to work—and | 


economics, is unusually qualified for | that is the key to the situation! | 
business leadership, and the heads of our | 


As a result of the action taken, the | 
| receding tide was stemmed. There has 


practices and unlawful activities. I refer 
my colleagues to the case of the United 
States v. U. S. Steel Corporation, ét ali, 
| reported in 251 U. S. 417. It‘will be 
seen in that case how the steel cor- 
poration and its subsidiaries changed 
their practices when the Government 
commenced action and thus avoided the 
| penalties of the law. 

Ten years have passed, the attitude 
and policy of the Department of Justice 
has seemingly encouraged the same 
group to again become active in planning 
to absorb the entire steel industry in 
utter disregard of the provisions of ex- 
isting law. 

At this very moment the Bethlehem 
Steel Corporation is seeking to absorb 
the Youngstown Sheet & Tube Company. 
The suave, genial Mr. Charlie Schwab 
was in Youngstown a few days ago seek- 
ing to expedite what he calls the merger 
but what is more—the absorption of. the 
Youngstown company. 
| The negotiations are ‘taking ‘on a 
strange aspect. The very people inter- 
ested in it and the method of approach 
are all of such character as to. put every 
one on his guard and particularly the 
Department of Justice. 


U. S. Steel Director 
Held Active in Merger 


The Yougstown Sheet & Tube Com- | 
pany’s directors accepted an offer of the 
Bethlehem Company to take all of their 
stock at a certain price. There is a dif- 
ference of opinion as to the’ sufficiency of 
the offer made to the stockholders of the 
Youngstown Company. That, however, 
is a matter which does not necessarily 
concern us at this time. The stockhold- 
ers, it is hoped, will be able to look after 
that end of the bargain. The acceptance | 
of the Bethlehem’s offer by. the directors 
of the Youngstown Company must néw 
ke approved by two-thirds of the stock- | 
holders of the latter company. An’ ac- 
tive campaign is being, waged to get the 
proxies of these stockholders to vote its 
approval. A meeting of the stockholders 
is, I understand, to be held within a few 
days. 

Now, whom do we find on the com- 
mittee seeking proxies to approve this 
merger between the Bethlehem Company 
and the Youngstown Company. No 
other than Mr. Samuel Mather. And 
who is Samuel Mather? He is a director 
of the United States Steel Corporation. 
Just think of this, gentlemen. Here we 
have a director of the United States Steel 
Corporation on the committee to obtain 
proxies to approve the absorption by the 
Bethlehem Steel Corporation of the 
Youngstown Company. The Youngstown 
Sheet & Tube Company is the largest 
independent company. (next to the Beth- 
lehem if the Bethlehem Company may be 
considered an independent company at 
this time) in the United States. The 
United States Steel. Corporation ad- 
mitedly now produces 49 per cent ‘of all 
steel products in the country. 

Who is Mr. Mather’s able lieuténant 
and go-between in the negotiations?’ H. 
G. Dalton, who is a vice president of the 
Youngstown Company, but who is also 
Mather’s partner in the Pickands-Mather 
Company. The Pickands-Mather .Com- 

ny is engaged in transporting ore and 
in mining iron ore for both the Bethle- 
hem and the Youngstown companies. It 
does not require any senatorial investiga- 
tion or mind reader to see the pressure 
trought by the Bethlehem company on 
the Pickands-Mather Company to. get 
busy or else they will put them out of 
business. Why, the negotiations now go- 
ing on in Youngstown are so brazen and 
so daring as to go back to the old days 
of the Standard Oil activities in ruth- 
lessness and disregard of the public in- 
terest and also the stockholders’ interest. 

Now, what is there about this pro- 
posed merger that makes it a matter of 
public interest? First, the very negotia- 
tions disclose that it is being carried on 
in violation of the provisions of the 
anti-trust laws. 














Youngstown Company Said 
To Be Largest Independent 


Its purpose is to create a combination 
in restraint of trade and when the 
Bethlehem Company absorbs the 
Youngstown Company, the largest  in- 


Corporation combination. 

We are talking daily of stimulating 
construction in this country. Every one 
knows that one of the largest items in 
any construction is for the steel frame- 
work, the tubing, piping and other steel 
products that go into the building. Why, 
the combination will have my city and 
every city in the United States at ‘its 
mercy. 

We would be guilty of neglect of duty 
did we fail to protest against these ac- 
tivities, True, our function is legislative, 
but it is a most unsatisfactory position 
to. be in after the combination is consum- 
mated to simply stand up here and say 
that the Department of Justice has failed 
to do its duty. , 


The constructive thing to do is to com- 
pel the Department to act and to act im- 
mediately. For this purpose, I have today 
introduced a resolution which, with the 
permission of the House, I shall read as 
follows: 


Resolution Would Compel 
Justice Department to Act 


“Whereas, there is a tendency on the 
part of business and industry throughout 
the country to merge, centralize and form 
trusts, and 


_“Whereas, there seems to be a general 
disregard of the anti-trust laws as well 
as a misapprehension of the attitude of 
the United States Department of Jus- 
tice in the performance of its duties in 
enforcing the provisions of the anti-trust 
laws, and 


“Whereas, in keeping with this general 
attitude to disregard the provisions of 
the anti-trust laws there is now being 
conducted by the Bethlehem Steel Cor- 
poration negotiations seeking to absorb 
the Youngstown Sheet & Tube Com- 
pany, and 

“Whereas, the persons now active in 
the said negotiations would indicate that 
a subtle plan is being formed for the 
creation of an all-American steel trust 
in-that one of the members of the com- 
mittee now seeking proxies from the 
unsuspecting stockholders of the 
Youngstown Sheet & Tube ‘Company is 
one Samuel Mather, who is a director 
of the United States Steel Corporation, 
and another person likewise actively en- 
gaged is one H. G. Dalton, a vice presi- 
dent of the Youngstown Sheet & Tube 
Company, as well as a director of the 
Bethlehem Steel Corporation. The said 
Samuel Mather and H. G. Dalton are 
partners ih the Pickands-Mather Com- 
pany, which company is engaged in min- 
ing iron ore and transporting same for 
the Bethlehem Steel Corporation and the 
Youngstown Sheet & Tube Company, and 

_ “Whereas, all of said action wéuld in- 
dicate attempts, agreements, coercion and 
plans all in restraint of trade, 

“Therefore, be it resolved, that the 
Attorney General be and hereby is di- 
rected to immediately investigate the 
proposed merger between the Bethlehem 
Steel Corporation and the Youngstown 
Sheet & Tube Company and determine 
its legality and the connections and par- 
ticipation, if any, of the United States 
Steel Corporation in the matter and to 
take such immediate preliminary action 
as may be necessary to prevent the con- | 
summation of any contemplated or exist- 
ing contract for the transfer of stock 
and property as a part of such merger 
cr unlawful agreement in restrain of 
trade.” 

I stated a few moments ago the per-{ 
centage production of the various com- 
panies. To be more specific, in. 1929 
46,000,000 tons of steel were produced 
in this country. Of this amount the 
United States Steel Corporation pro- 
duced 22,000,000—you will note just low 
enough to bring it within the ruling of 
the Supreme Court in the case I have 
just cited. 

The Bethlehem Steel Corporation pro- 
duced 9,000,000 tons. This combination 
is 31,000,000 tons—way over 50 per cent. 
The Youngstown Company, now sought 
to be destroyed, produced 3,000,000 tons, 
giving a total production to the United 
States Steel and the Bethlehem Corpora- 
tion of 34,000,000 tons out of 46,000,000, 
if this proposed merger.is consummated. 

Even if they stop with the absorption 
of the Youngstown Company, they have 











Of $8,920,000 


State of North Carolina: 
Raleigh, Apr. 1. 


The State of North Carolina sold $8,- 
920,000 in bonds on Mar. 31 at an interest 
rate of 4% per cént, plus a premium of 
$2,854 to a syndicate composed of the 
First National Bank, the Bankers Com- 
pany, and the National City Company, all 
of New York City, and the Wachovia 
Bank and Trust Company, of Winston- 


Salem, N.C. The interest rate figures 
slightly less than 4.25 per cent, the low- 
est rate at which the State has sold bonds 
since 1920, with the exception of the $27,- 
100,000 sold in 1927 and 1928 ‘at 4 , 
cent, Pot ; 

There was only ‘the one bid on the 
entire issue, but seven other bids were 
submitted for parts of the issue, includ- 
ing the North Carolina Bank and Trust 
Co., $4,460,000; Lehman ‘Brothers, New 
York, through Durfey and Marr, $3,400,- 
000; and $500,000 each by the Union 
National Bank, Charlotte; the Branch 
Banking and Trust Co., Wilson; ie 
Wayne National Bank, Goldsboro, and 
the Commercial National Bank, Raleigh, 
and the Wilmington Savings and Trust 
Co., $100,000. All of the bids were with 
a premium at the 4.25 rate except one, 
which was at par. 

The bonds include $550,000 for the 
Chowan River bridge and $1,400,000 for 
public school buildings, both to be dated 
Jan. 1; $1,000.000 for permanent im- 
provements, authorized 1927; $1,970,000 
for permanent improvements authorized 
19293 $2,000,000 Great Smoky Mountains 
National Park, and $2,000,000 World 
War veterans’ loan fund, the last four 
divisions to be dated Apr. 1. All will 
be delivered by May 1 or sooner, when 
printed. 


Acquisition of Utility 
Company Described 


Transcript of Hearing Covers 
Scranton Operation 


[Continued from Page 11.] 


to the new company ‘of the common 
stocks of all of the old companies. This 
is the merger process. 

Fifth, the execution and delivery of 
an agreement with the Pennsylvania 
Power & Light Company for the joint 
operation of the Staunton Steam Pla 

Sixth, the payment of organizati 
expenses. : 

We will gradually boil down this — 
agreement with Hatch, and it will be 
found that the 2,500,000 shares of com- 
mon stock of the new company ‘were 
issued against or in exchange for the 
25,000. shares of common stock of the 
old Scranton Electric, or. at least, you 
can place the 2,500,000 shares of 
new company against the 25,000 shar 
of the old company, for the purpose 6f 
comparison and analyzing the entire 
transaction. 

Q. Right along that line, you stated 
that the Hatch agreement states that»the 
stocks and bonds of the new company 
were to be issued for the stocks of the 
old company and for certain properties in 
cash. Now, then, can it be said that the 
stocks of the company were issued for 
the stocks of the old company? . 

A. That can be stated because a price 
was placed upon the bonds. The bonds 
were acquired by the American Gas & 
Electric Company at 94, fixing a total 
consideration of $12,200,000 for bonds 
having a face value of $13,000,000. 

Q. Now, how was that price fixed at 
94? A. It was fixed through an under- 
standing between the American Gas & 
Electric Company and the Scranton 
Electric Company, according to which, if 
the American Gas & Electric Company 
disposed of the bonds at more than 94, 
the excess would be turned over to the 
Scranton Electric Company. I have not 
seen any contract or agreement to that 
effect, but We have been. informed by 
officers of the company that that is ths 
arrangement between the two. 

. Publication of excerpts from tran- 

script of testimony will be continued 

in the issue of Apr. 3. 


dependent producer is eliminated and) Sufficient percentage of production to 
with, the connection of the interest, of | absolutely control prices and put the re- 
the United States Steel Corporation| maining independents out of business. 

through one of its own directors, Mr.| Gentlemen, I invite the interest of 


Samuel Mather, it is clear that this deal 
Foreign Exchange 


is being carried on with the knowledge 
ey 
New York, Apr. 1.—The Federal Reserve 


Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 


thing—the man at the helm! The people | 
of this country have absolute confidence | 
in the pilot of the Ship of State—ex- 
perienced navigator—level-headed—com- 
mon-sensed—safe and dependable. He 
knows his business. And his business is! 
your business! Since he has taken the 


i By our order of Feb. 28, 1929, the ap-| charter, certified by the secretary of} 
plicant Was authorized among other state of the State of Illinois, providing 
things, to issue not exceeding 5,926|for the necessary increase of stock, were 
shares of common stock of the par value | filed with the supplemental application. 
of $100 a share, 5,880 shares of the stock Upon the facts presented we find that 


to be delivered at par to the Illinois Com-| the issue of stock by the applicant as } 


pany in part payment of the applicant’s | aforesaid (a) is for lawful objects within 
ipdebtedness to that company aggre-|its corporate purposes, and compatible 
gating $1,830,949.39, and 46 shares of with the public interest, which are necés- 
the stock to be issued in lieu of a like | sary and appropriate for and consistent. 
amount issued contrary to authority | with the proper performance by it of 
granted by our order of Oct. 20, 1925,| service to the public as a common car- 
and sold at par, the proceeds to be used | rier, and which will not impair its ability | 
for capital purposes. {to perform that service and-(b) is rea- 
! Cancellation Provided ja necessary and appropriate for 

The order of Feb. 28, 1929, provided ; SUC! Purposes. c 





that leadership. | been a larger steel ingot production in 

When the stock market crash came! February of this year than was had in 
and depression threatened, the President | two of the four past Februarys. There 
acted promptly to stimulate constructive | has been a bigger automobile production 
activities throughout the country. the | in February than was had in February, 


avoid unemployment, to keep up the|cause of this program that the electric 
buying power. This action, coupled with; energy consumed in 3,000 plants was 
the reduction of interest rates and in- | greater in January of this year than in 
come, taxes, shows that he meant busi-| any January before, and greater in Feb- 
ness, : ruary than any other February except 
In all this vast program of construc- | 1929. 

tion, the President has never proposed While the outlook is encouraging, no 
that any construction be undertaken be-| man can tell just how long this depres- 
fore it is needed. At present, he is urg- | sion, this period of readjustment, will 
ing ‘the Treasury Department and the/| continue, but we can be thankful for one 


purpose being to sustain the pay rolls, to| 1927 or 1928. I have no doubt it was be- | 


that none of the stock should be issued | 


until the applicant had amended its 
charter to provide for the increased is- 
sue stock, and a copy of the amend- 
ment, certified hy the secretary of state 
ot the State of Illinois, had been filed 
with us. The order also provided that 
all outstanding- stock issued contrary to 
the provisions of our order of Oct. 20, 
1925, supra, should forthwith be re- 
called and canceled. 
, _ By supplemental application filed 
herein on Mar. 7, 1930, the applicant 
shows that on or about Dec. 31, 1929, 
cértificates for all of its capital stock, 
consisting of 5,930 shares, were trans- 
d to the nominees of the North 
merican Light & Powe: Company, and 
t subsequent examination of the ap- 
jeant’s records showed that 
s of its stock had been issued prior 
completing the amendment to its 


5,926 | 


Month! 


(As Reported to the Interst 


Wabash Railway Co. 
February 2. Months 

1930 1929 1930 1929 
4,363,575 5,177,895. 8,742,351 9,995,418 | 
458,159 507,385 1,007,279 1,097,067 
5,177,706 6,071,692 10,477,740 11,860,010 | 
545,860 584,178 967,487 1,165,186 
921,813 1,048,599 1,906,054 2,074,008 | 
2,159,175 2,280,016 4,528,660 4,663,847 
4,069,414 \ 4,276,723 8,332,990 8,649,179 
1,108,292 1,794,969 2,144,750 3,210,831 | 
246,945 318,672 483,600 607,504 
38 48 1,504 328 | 
861,309 1,476,249 1,659,646 | 2,602,999 | 
606,214 1,179,623 936.119 1,996,805 | 
2,523.83 2,523.82 2,523.83 2,523.82 
78.6 70.4 79.5 72.9 


® 

| Freight revenue 

| Passenger revenue 
Total oper. rev.. 

| Maintenance of way 

| Maintenance of equipment. . 

| Transportation expenses... 

| Total expenses incl. other... 
Net from railroad.... 
Taxes 

| Uncollectible ry. rev., etc 

| Net after taxes, etc...... 
Net after rénts.......... ° 
Aver. miles operated..... oe 

Operating ratio .... 


8,214,1 
1,144,8 
9,932,8' 


2,499,8 
3,480,3 


1,712,4 
551,3 


1,160,1 
1,178.6 


| 


February 
1930 


1,567,722 


8,220,432 


971 


5,250.05 
82.8 


ate Commerce Commission.) 


Louisville & Nashville R. R. 
2 Months 

1930 1929 
16,884,800 
2,467,035 
20,533,776 
3,092,033 
5,075,562 
7,358,994 
16,965,168 
3,568,608 
1,132.688 
2,289 
2,423,631 
2.550.458 
5,250.05 
82.6 


1929 
09 8,930,016 
$7 1,418,181 
65 11,081,892 
1,608,638 
2,389,906 
8,932,108 
8,599,905 
2,481,987 
661,102 
1,029 
1,829,856 
1.848.337 
5,249.68 
77.6 


2,857,858 


3,264,228 
96° 4,879,198 
67 7,936,691 


33 


44 1,256,508 


1,724 

18 

12 3.456.419 | 
5,249.68 


79.1 


17,817,746 | 10,114,001 11,660,870 
1,850,986 

22,119,101 | 12,846,348 
1,557.714 
2,785,079 
4,857,801 
17,497,286 | 10,017,599 
4,621,815 |" 2,828,749 
942,021 


8,863,583 | 1,884,158 
1,788,486 
6,724.04 


wheel, he has kept the ship true to its 
course. Disturbances that have: come 
are not of his making and he has 
weathered them* well. We may be con- 
| fident the affairs of the country are in 
competent hands. And we have every 
hope that with such leadership and the 
cooperation it inspires, the Nation may 
look forward, within the next few. years, 
ito an era of prosperity which will far 
|surpass anything we have,.seen ,in,,the 
| past! . 

The foregoing is an, authorized 
summary of an address delivered 
before the Ohio Chamber of Com- 
merce, at Cleveland, Ohio, Apr. 1. 








y Statements of Railroad Revenues and Expenses 


Illinois Central System 
February . Months 

1930 1929 1929 

23,523,893 
4,507,157 
29,975,612 
3,402,520 
6,370,582 
11,193,150 
22,665,740 
7,313,772 


193u 

20,697,055 
4,042,512 
26,487,275 
3,274,802 
5,894,108 
10,275,339 
21,126,639 
5,360,636 
1,871,655 
7,280 
3,481,701 
3,286,188 
6,724.09 

79.8 


2,185,642 
14,831,895 
1,682,684 
3,170,128 
5,489.579 
11,163,984 
3,667,911 
1,098,974 
1,611 
2,567,326 
2,418,283 
6,740.06 
75.3 


2,570 7,598 
5,186,182 
4,855.425 

6,744.31 


78.0 75.6 


: » a> thee 7 + * 
Ee se BY, PAY tac OX bil aie a 
Feiss eaten eT ae he fais mit a es. 


2,170,992 | 


purpose of the assessments and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling, .... 
Belgium (belga) 

Bulgaria (lev) i 
Czechoslovakia (krone) 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) 
Norway (krone) 


14.0763 
13,9491 
+7223 
2.9626 

ees 26.7798 
+++ 486.5227 
2.5168 
3.91438 
23.8747 





Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) ... 
ina (Mexican dollar) . 

China (Yuan dollar) . 

India (rupee) 

Jepan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexica (peso) 

Argentina (peso, gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) 

Bar silver 


eee e ee eee een eeee 


every Member of the House to’the ex- 
tent of looking into the facts’ of i 
negotiations I have described. The intef- 
locking interests, thé utter disregard of 
the provisions of the anti-trust law, the 
importance of the steel industry at this 
time to business and industry, including 
farming, housing and the railroads, and. 
the tendency toward the formation of 
combinations ‘in restraint of trade to t 
detriment of the people of the United® 
States is such as to require immediate 
and drastic action on the part of the 
Department of Justice. 


E invite inquiry 

regarding the up- 
erations and securities 
of the Associated Gas 
and Electric System. 


Founded in 1852 


Properties in 26 States 
serving 1,270,000 cus- 
tomers in well-estab- 
lished public’ utility 
territories. 


Associated Gas and 


. Electric Company 
Incorporated in 1906 


Paid.up Capital and Surplus 
$30) 000,000 


61 Broadway Css New York 


42.1250 | 





¢ 
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Shareholder Liability 


Business Conditions _ |Liability of Bank Shareholders Is Held 
N ot to Be an Asset Subject to Transfer 


Are Reported Uneven 
In St. Louis District 


Monthly Review of Feder 
Reserve Bank Shows Steel 
Industry Increased Work 
Schedules in February 


[Continued from Page 1.] 
working schedules, while others were less 
active than during the preceding month. 
Ordering of iron and steel by the rail- 
roads was in smaller volume, and plants 
specializing.in materials for the carriers 
reported shipments in excess of new 
business placed. 

The outlet through the building indus- 
try was smaller than during the past 
several years, but some improvement waz 
noted in requirements of automobile 
manufacturers, and during the past two 
or three weeks, miscellaneous users of 
ferrous goods have increased their tak- 
ings. There was a notable gain in dis- 
tgibution of automobiles in | February 

er the month before and a year ago, 
and makers of tractors and farm impie- 
ments reported improvement in business, 

Weather Aids Retail Trade 

Of the wholesale lines investigated by 
this bank, a large majority recorded de- 
creases in February sales under those of 
the same month last year, while gains 
and losses as compared with January 
this year were about evenly divided. 

Combined February sales of all whole- 

sale lines showed a decreasé of 10.4 per 

cent as compared with the. same month in 

1929. The volume of retail trade, as re- 

flected by sales of department stores in 

the principal cities of the district, was 

2.2 per cent smaller in February than a 

year ago. ' 

The mild, clear weather which was 
general through the district in February 
resulted in increased’ sales by country 
retailers as compared with January, but 
in virtually all sections, February totals 
Were under those of last year. Debits to 
individual accounts in the principal cities 
of the district in February were 18.4 per 
cent smaller‘than in January, and 13.5 
per cent less than the February, 1929, 
total. 

The mildest February weather experi- 
enced in this general region in recent 

®years had a decidédly quieting effect on 
the bituminous coal industry. Demand 
for domestic sizes slumped to almost 
nothing, and the recession was accompa- 
nied by lower prices and increased accu- 
mulations at mines in Illinois, western 

Kentucky and Indiana. ‘Curtailment of 

production was apparent in all districts, 

and this had a strengthening effect on 
screenings, which recovered some of the 
price decline which occurred earlier in 
the Winter. 

Gas Substituted for Coal. 

Demand for steaming coal generaliy, 
however, was quiet, and there is little 
digposition to stock up, even though this 
is the season at which contracting for 
future requirements is usually done. 
Large operators are .content to deal in. 
the open market as needs arise, which 
attitude, is attributable in part to ef- 
ficient transportation. In the St. Louis 
area a number of important industries 
which were formerly heavy consumers of 
coal are substituting natural gas for their 

~ fu) requirements. For the country as 

a whole, production of bituminous coal 

during the present coal year to Mar. 15, 

2pproximately 294 working days, totaled 

499,125,000 ton’, against 492,469,000 tons 

during the corresponding period a year 

earlier, and 458,188,000 tons for the coal 

year of 1927-1928. 

According to officials of railroads op- 
erating in this district, freight traffic 
continued in smaller volume than at 
the corresponding period last year and 
in 1928. Considerable losses in - both 
comparisons were noted in the tonnage 
of merchandise and _ miscellaneous 
freight hauled. There were also well 
defined decreases in the movement of 
grain and grain products and live stock. 
For the countfy as a whole, loadings 
of revenue freight during the first nine 
weeks this year, or to Mar. 1, totaled 
7,754,575 cars, against 8,315,792 cars 
for the corresponding period in’ 1929 
and 7,999,131 cars in 1928. 

The St. Louis Terminal Railway As- 
sociation, which handles interchanges 
for 28 connecting lines, interchanged 
194,531 loads in February, against 208,- 
059 loads in January, and 243,690 loads 
in February, 1929. During the first 
nine days of March the interchange 
amounted to 64,274 loads, against 62,- 
703 loads during the corresponding pe- 
riod in February, and 76,709 loads dur- 
ing the first nine days pf March, 1929. 

~ Passenger Traffic Declines 

assenger traffic of the reporting lines 
int February was 6 per cent smaller 
than that of the same month a year 
ago. Estimated tonnage of the Fed- 
eral Barge Line, between St. Louis and 

New Orleans, in February was 75,000 

tons, against 75,739 tons in January, 

and 109,419 tons in February, 1929. 

As was the case during the preceding 
s days, reports relative. to collections 
Yeflected considerable spottiness and ir- 
regularity. Wholesalers in the large 
centers reported moderate betterment in 
payments. in February as_ contrasted 
ay 


Ohio Investigates Business 
Of Foreign Corporations’ 


State of Ohio: 
Columbus, Apr. 1. ~ 
Secretary of State Clarence J. Brown, 
in whose office is lodged the administra- 
tion of the State’s cornoration laws, 





opened a campaign Mar. 29 which he an- 

nounced orally was to compel a number 

of foreign corporations doing business in 

Ohio to qualify or suffer the penalties 

fixed by law. 

Mr. Brown said a number of foreign 

corporations have increased their busi- 

ness and business holdings withcut con- 

forming with the law and therefore he 

asked Attorney General Gilbert Bettman 

to investigate the corporations, The first 

two singled out to the attorney general 

ere the P. Lorillard Co., tobacco manu- 

acturers, a New Jersey corporation with 

plant at: Middletown. and the Street 

Railwav Adyertisine Co., New York, 

which Mr. Brown said is earrving on ex- 
sng operations in Ohio without quali- 
| fying. 
| The P. Lorillard Co., Brown said, was 

qualified in 1911 to do business in Ohio 

ut since that time has made no attempt 
fo oualify although last year its\cavital 

stock was increased from 2.000.000 to 
6.900.000 shares. The company had re- 

fH to file a certificate showing the | 
am f incrgase allocated to the Ohio 

busin€ss, Mr, Brown said. | 


Assignment ‘by State Bank Commissioner Operates as Re- 


lease From Previous 


The statutory additional- or \ double | 
liability of shareHolders in an Oklahoma} 
State bank is not a part of the assets of 
the bank supject to assignment by the 
Statey bank commissioner, the Supreme 
Court: of Oklahoma has held. 

The bank commissioner in charge of 
an insolvent State bank, after ordering 
an assignment of the maximum liability 
against the stockholders, transferred the 
assets of the bank to another’bank. The 
other bank brought an action to enforce 
the liability against one of the stock- 
holders, and on the stockholders’ denial 
of liability to the other bank the bank 
commissioner filed his petition in inter- 
vention. 

The lower court rendered judgment 
for the stockholder against both the 
commissioner and the other bank, and the 
supreme’ court, on appeal, sustained the 
judgment, holding that the commissioner 
could not assign the liability as a part 
of the assets, and after an attempted 
assignment could not maintain an action 
to recover the liability for the benefit | 
of assignee. 


AMERICAN EXCHANGE BANK, ETC., 


v. 
W. E. Rowsey. 
Oklahoma Supreme Court 
No. 19179. 
Error from District Court, Muskogee | 
County. 
Cuas., H. BASKIN, C. A. AMBRISTER and) 
Bower Broappus, for plaintiffs in er- 
ror; C. N. HASKELL, W. E. DISNey, 
JOAN WHEELER and GLENN ALCORN, 
for defendant in error. 
Opinion of the Court 
Mar. 25, 1930 
TEHEE, C.—Plaintiff in error, Ameri- 
can Exchange Bank of Henryetta, 
brought suit against defendant in error, 
W. E. Rowsey, to recover of him the 
amount of his statutory liability as a 
shareholder of an insolvent State bank 
as fixed by the banking laws of the State. 
In substance plaintiff alleged that de- 
fendant was the owner of 22 shares of 
stock of the Citizens State Bank of Hen- 
ryetta, their par value being $2,200; that 


the bank had been taken charge of by | 


the State bank commissioner as an in- 
solvent bank on Dec. 4, 1925, who there- 
upon ordered an assessment of the maxi- 
mum liability against the shareholders 
of the bank; that on Mar. 5, 1926, by, 
contract with the bank commissioner, 
plaintiff purchased the assets of the bank, 


including the assessed liability against | 


the shareholders, assignment whereof 
was by the district court approved; and 
that demand of payment was made upon 


; circumstances of. the cause; 


| Company v. Champlin, 113 Okla. 117, 240 


Statutory Obligation 


| 
180, 111 Pac. 236; Chicago R. I, & P. Ry. | 
Co.,v, Bankers’ Nat. Bank, 32 Okla. 290, | 
122 Pac, 499, 5 C. J. 983, paragraph 178, 
and a number of other authorities which | 
appear to support the theory as thus ad- 
vanced, 

On, the contrary, 


State of Oklahoma: Oklahoma City. 


defendant in siden’ 


!eontends, in support of. the judgment, 


that under the. banking laws of this 
State the assessed liability against him | 
was neither a corporate asset nor sub- 
ject to,.assignment; that the State bank 
ecmmissioner was not a party in interest 
in the subject matter of the action in the 
and that 
there. was a want, of evidence by both | 
plaintiffs in error to warrant a judg- 
ment against him for either of them, 
citing Higgins v. Munday, 19 Wash. 175, 
52 Pac. 854; Riegel v. Planters’ State 
Bank, 100 Okla. 42, 227 Pac. 105; Black- 
ert v. Langford, 74 Okla. 61, 176 Pac. | 
532; Farmers Bank v. Scott, 144 Ky. | 
App. 575, 139 S. W. 801; Assets Realiza- 
105 N. E. 680; Enid Oil & Pipe Line 
Pac, 649; Slagle: v. Amos, 111 Okla. 71, 
238 Pac. 445, and severa: other authori- 
ties which appear to sustain defendant 
in error’s petition, 

Subsequent tq.the filing of the cause 
on appeal, this gourt decided a case simi- 
lar m circumstances to the cause at bar, 
which disposes of the propositions re- 
lied on adversely to the contentions of 
plaintiffs in error. State ex rel. Mother- 
sead v. Kelly—Okla.—284 Pac. 65. By | 
that case it was settled that the addi- 
tional statutory liability of a sharehoider 
as fixed by section 4122, C. O. S. 1921, is 


| no part of the corporate assets of a State 


bank, and though upon the insolvency of 


| the bank it be assessed by the State bank 


commissioner, it does not partake of, the 
nature or character of a chose in action 
whereon the assignee thereof may main- 
tain an action, and that the State bank 
commissioner had no such interest therein 
to sue thereon ‘for the benefit of his as- 
signee, Paragraphs 1, 2 and 3 of the 
syHabus of that;case read as follows: 
loAn orden, ofpsassessment by the bank 
commissioner against shareholders of an in- 
solvent, bank js, not .a liquidated claim and 


j catinot become an asset of the bank subject 


to assignment, otherwise the shareholder 
would be deprived of property without due 
process of law in violation of Federal and 
State constitutional provisions. 

2. Under section 2, chapter 80, Sess. Laws, 


+Sp. Sess. 1923-24, the bank commissioner is 


named as the person who may enforce the 
he cannot delegate such power to one not 


assignee of such liability. be subrogated. 





defendant, which was. by him refused. 
uble Liability Claimed 


8 Asset of Bank 


Upon ‘denial of liability by defendant 
in his answer, plaintiff moved that the 
bank commissioner be made a party to 
the action, which was ordered, who there- 
upon filed his petition in intervention 
alleging in substance the facts as con- 
tained in plaintiff’s petition, except as to 
the assignment of the assessed ‘liability 
against the defendant, and though he 
sought judgment therefor as in his own 
behalf, from the course of the trial and 
the record as a whole his intervention | 
must be regarded as being for the benefit 
of the plaintiff, his assignee. Thereto 
defendant likewise answered with denial 
of liability, 

Upon trial to the court, judgment went 


Liquidation Rights Are 


| Solely With Commissioner 


3. Approval of purported assignment of | 
| such shareholder’s liability by the district 


court is void for want of jurisdiction. The 
purported order of approval is subject to 
collateral attack. . 

Plaintiffs in error propound the fur- 


ther question that if the assignment of | 


the assessed liability is void, does such 
attempted assignment operate as a re- 
lease of the shareholder’s liability 
therein? In other words, whether or 
not there still remains the obligation 
on, the,,part of the shareholder for his 
double Jiability. to the creditors of the 
insolvent bank? 

It is clear from the record that the 
transaction between plaintiff and inter- 
vener was entered into on the theory 
that with the enforcement of the stock- 





for defendant upon his demurrer to the 
evidence of both plaintiff arfd inter- 
venor. 

Defendant’s demurrer to the evidence 
questioned the right of the bank com- 
missioner to assign the assessed liability 
against him to plaintiff,; the right of 
plaintiff to maintain suit against him 
on the assignment, and the right of the 
bank commissioner to maintain. suit 
against him for plaintiff’s benefit. 

In presenting the cause on appeal, 
plaintiffs in error proceed on the theory 
that the additional statutory liability of 
a shareholder as fixed by section 4122 
C, O. S. 1921, commonly referred to as 
the stockholders’ double liability, upon 
assessment thereof by the State bank 
commissioner pursuant to the banking 
laws of the State, became a part of the 
corporate assets of the insolvent bank 
and subject to assignment as any other 
part thereof, with the right of collection 
in the assignee by judicial process; and, 
further, in effect, that though the State 
bank commissioner had assigned such 
assessed double liability to plaintiff, the 
bank commissioner as assignor neverthe- 
less had such an interest therein that 
he could properly by intervention main- 
tain his action thereon for the benefit of 
his assignee, citing, Waldron v. Alling, 
76 N. Y. S. 250; Minnetonka Oil Co. v. 
Cleveland Vitrified Brick Co., 27 Okla. 
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with the preceding month, but the aver- 
age*was below that at the correspond- 
ing period a year . ago. Generally 
through the rural sections, but more 
particularly the wintér wheat areas, re- 
tailers reported payments slow, due 
partly to weather conditions and depres- 
sion in the market for cereals. . Further 
liquidation was noted in the tobacco and 
rice sections, but generally in localities 
where cotton is the chief crop, back- 
wardness was complained of. Retailers 
in the principal cities reported payments 
in relatively smaller volume than at the 
same time a year and two years earlier. 

Commercial failures in the eighth 
Federal reserve district during Febru- 


holders’ double liability the consideration | 
‘to be paid by plaintiff for the assets of 


the insolvent bank. would be sufficient 
to make a 40 per cent payment on the 
bank’s obligations to its creditors, and 
that without such enforcement the pur- 
chase price would amount to a 25 per 
cent payment. As the contract in respect 
to the double liability fails in execution, 
it must logically follow that the fund 
to. be derived from that source has not 


yet been made available for the benefit | 
|of the bank’s creditors, of which fund, 


in respect to its character and purpose, 
it was aptly said in the Kelly case, to wit: 

It was designed soiely for the benefit of 
creditors and constitutes a fund available 
only when the bank is insolvent e~4 thrs 


rendered unable to meet its liabilities in| 


full. The corporation itself has no author- 
ity over the fund, and cannot either compel 
its payment nor by any act on_ its 
part release the stockholders therefrom. 
It amounts, for all practical purposes, to a 


reserve or trust fund, to be resorted to | 


only in proceedings in liquidation, when 
necessaty to meet the payment of obliga- 
tions of the corporation. It is limited/ to 
ar: amount equal to the par value of the 
steck held and owned by each stockholder, 
and exists in favor, of the creditors collec- 
tively, not separately, and in proportion to 
the. amount of their respective claims 
against the corporation. 

It is to be noted, however, that the 
quéstion thus propounded does not arise 
upon the record before us, with which 
we are obliged to deal as we find it, and, 
therefore, our decision thereof is un- 
necessary in the disposition of the cause. 
However, since there has been a failure | 
of the contract in respect to the assign- 
ment of the assessed liability of share- 
holders, we may here’ properly observe 
that it is to be assumed that the State 
bank commissioner will complete the | 
liquidation of the insolvent bank pursu- 
ant to law by the enforcement of the 
additional liability of shareholders for 
the benefit of its ereditors collectively, 


| wherein he alone is authorized to so act 


as pointed out in the Kelly case, and, 
therefore, our disposition of this cause 
is not to be regarded as an adjudication 
of ‘the question thus propounded. 





ary, according to Dun’s, numbered 102, 
involving liabilities of $6,029,700, against | 
170 failures with liabilities of $3,054,140 | 
in January, and 120 failures for a total: 
of $1,762,4%@ in February, 1929. 


Monthly 


Chicago, St. 


February 


1930 
1,545,807 
' 258,757 
1,949,153 
219,547 
371,006 
866,896 
1,589,185 
369,968 
106,311 
234 
253,423 
184,541 
1,746.53 

81.5 


Freight revenue . 
Passenger revenue ... 
Total oper. rev. ... 
Maintenance of way ..+-.+ 
Maintenance of equipment. 
Transportation expenses 
Total expenses incl. other 
Net from railroad 
Taxes . 

Uncollectible ry. rev., et 
Net after taxes, etc. .. 
Net after rents he beeen 
Aver. miles operated ..... 
Operating ratio ... 

*Deficit. 


eeeeere 


For the foregoing reasons, therefore, 
the judgment of the district court is af- 
firmed. 


BENNETT, P.’ J., Rem, LEACH and 


| Herr, CC., concur; Foster, C., dissents. 





|sale in Delaware County without the | 
| tion Company v. Howard, 211 N. Y. 430,; 


| mortgage being paid. Neither the intent 
|to defraud nor lack of consent follows, 


|of these circumstances. 


statutory liability against shareholders, and | 


authorized by statute, nor can a purported | 


Sale of Car Valid | 
Without Consent of 
Holder of Mortgage 


State Statutes Held Not to Be 
Violated by Custom Fol-| 
lowed by Dealers and Fi-| 
hance Companies 


[Continued from Page 6.] 
prisoned not more than three months, or 
both. \ 

Specific Intent Required | 

Under*this section of the statute, both | 
the specific intent to defraud and lack | 
of consent upon the part of the owner | 
of the claim secured by the mortgage are | 
required to constitute the crime of sell- | 
ing mortgaged personal property without | 
consent. All of the elements necessary | 
to make out a breach of civil eontract 
were present, including the execution of | 
the valid note and mortgage and, the 





written consent of the owner and with- 
out the claim secured by the chattel 


however, as a matter of course from all | 
The intent to 
defraud and lack of consent have to be 
proved by the State beyond a reasonable 
doubt as one of the material allegations | 
of the indictment. 


The defendant was entitled to set up 
the understanding surrounding the trans- 
action and similar previous dealings be- 
tween himself and the prosecuting wit- 
ness for whatever weight they might 
have with thé jury upon the question of 
the existence of fraudulent intent and 
consent by the finance company, whether 
or not such understanding was consistent 
with the executed chattel mortgage. It 
‘was relevant upon the questions both of 
intent and consent to show that the deal- 
er, who had been unable to finance the 
purchase of the automobile from the 
manufacturer, had borrowed from the 
|eredit company and had taken the auto- 
|mobile for the purpose of selling it at 
retail, exactly as he had done in similar 
transactions with the same credit com- 
pany before. A fair inference might 
arise in the minds of reasonable persons 
that the dealer, if he did not have money 
to buy the car, and if the credit company 
| knew that he*bought it for retail; could 
not pay off the mortgage before he sold 
the car and received the sale price from 
|the purchaser. This might be peculiarly 
|so under the present record which shows | 
that these particular dealers had a very 
limited business. 


Authority May Be Inferred 

“Authority to sell may be inferred, 
and such inference may arise from the 
|terms of the mortgage itself. Thus, 
when the property mortgaged is: stock | 
|in trade, or other property ordinarily 
‘used in the business of the mortgagor 
and for the purpose of carrying it on, 
the mortgagee impliedly authorizes the 
mortgagor in possession before default 
to sell or exchange the property in the 
jordinary course of his business, and in 
| some jurisdictions this is held to be the 
law notwithstanding the mortgage for- 
bids the sale or the removal of the prop- 
erty without the mortgagee’s, consent.” 
11 Corpus Juris, 626, citing Dedrick v. 
Ashdown, 15 Can. S. C., 227; Walker v. 
Clay, 49 L. J. C. P., 560. 

As succinctly stated in the latter de- 
cision: 

“The object of the bill of sale is 
obviously not to paralyze the trade of 
the grantor, but to enable him to carry 
on his trade, and the bill would be worth- | 
less if we were to construe it otherwise.” 


The court then goes on to state that | 
“the covenant not to remove is a covenant | 
that the grantor will not remove or dis- 
pose of the goods otherwise than in the 
ordinary course of his trade.” 

It is to be observed that the automobile 
in question in this case was disposed of | 
in the ordinary course of trade. The 


State makes’ no contention to the con-| 


trary. 

“The statutes ordinarily make the ab- 
sence of the consent of the holder of the 
mortgage lien’a necessary element. 
a general rule, consent may be proved by 
parol, even though it contradicts the 
terms of the. mortgage.” 11 Corpus 
Juris, 641, citing Walker v. Camp, 69} 
Iowa, 741. 

Since evidence of the prior dealings be- 
tween these particular parties was intro- 
duced, and evidence appears in the rec- 
ord tending to show that the parties con- 
tracted with reference to the “floor-plan” 
mortgage system of financing such deal- 
ings, it was not prejudicial error to intro- 
duce evidence of the custom, particularly 
when the manager of the credit company 
eonceded that this was a “floor-plan” 
mortgage and that his company received 
its pay when the cars were sold. In view 
of the testimony in the record as to the 
operation of the “floor-plan” mortgage 
system in financing, and the admissions | 


| ditions, many of the old offenders are 


| with the bureau since Jan. 1 are, on the 


| have been $20,000.. Becoming suspicious, 
he reported the incident to the bureau 


|margins and was planning to do the 


| relieved of his $20,000 debit balance; but | 


| broker, who was traced to another city 
| and arrested there. 


| tions against so-called ‘wholesalers’ in 


As ! 





of the prosecuting witness, we find no 
prejudicial error in the fact that the 
court took judicial notice of the operation | 
of the so-called “floor-plan” mortgage. | 

The court charged the jury that it was | 
not necessary for the company to give 
a written. consent before this property 
could be sold, and that if the Commercial 
Credit Company, either by its conduct or 
method of-doing business, consented to | 
the sale, although not in writing, the | 
jury could not find the defendant guilty. | 
The court charged that it was not neces- | 
sary that the consent in this case be 
given in writing, and refused certain re- 
quested charges asked for by the prose- | 
cutor, based upon the breach of civil con-)| 
tract. The prosecutor’s main contentions 
are grounded upon a theory of the case 





|cision of the court’ and may present a/| 


Foreign Corporations 


7 


Large Scale ‘Bucket Sho p’ Operations 
Found to Be on Decline in New York 


Mr. Washburn Says ‘Bucketeering’ Has Been on Small 
Basis Since Autumn Market Collapse 


State of New York: 


The “bucketshop racket” is tempo- 
rarily on the wane in New York, accord- 
ing to an analysis just completed by 
Assistant Attorney General Watson 
Washburn, head of the State bureau of 
securities. 


In making public today the results of 
his findings, Mr. Washburn stated that 
most of the more spectacular “bucket- 
eers” of other years have ceased op- 
erating. He attributes this to two 
things: The. diminishing number of 
“sucker” customers resulting from the 
recent market crash; the record number 
of injunction proceedings brought by 
the bureau in the past 12 months, as 
well as the vigilance of otWer law en- | 
forcement agencies. 


At the same time, he warned that this 
condition, in all probability is only tem- 
porary. “With improved market con- 


likely to return,” he said.. “My impres- 
sion is, after studying the situation that 
they are simply marking time.” 

Mr. Washburn said his survey shows 
conclusively that the “bucketeers” dealt 


whole, petty offenders with small re- 
sources. They have been leading a hand- 
to-mouth existence, as is evidenced by 
the increasing number of disappearance 
cases recorded in the bureau’s files from 
month to month. For the week ending 
Mar. 29, six such cases were recorded. 
The total number since Jan. 1 is more;| 
than 50. 

“This evidence of hard times among 
the ‘gyps’ is found in the number of 
those who close their offices and disap- 
pear with pitifully small sums,” he ex- 
plained. “In some instances the loot is 
smaller than the expenses, which means 
that they are actually losing money. 

“The ‘gyps’ of this type rent small 
offices for a short period, collect as much 
cash as they can, ostensibly as margin 
for good stocks, which of course, they 
never actually buy, and then close their 
offices and disappear. This, of course, is 
straight larceny. In the halcyon.days of 
rising prices last year, they were some- 
times able to make gross profits of $100,- 
000 in a month. But it is a different 
story now.” 





Daring Marginal 
Scheme Revealed 


An especially daring scheme uncovered | 
by the bureau, which proved to be a 
forerunner of many others immediately 
after the recent crash, is described by 
Mr. Washburn. In this instance, the 
head of a large bucketshop informed all 


margin. 

He approached one customer with an 
offer to carry him for $1,000, when the 
customer knew his actual deficit should 


of securities, which raided the office and 
found that the “bucketeer” had never 
actually bought the stock at all, but had | 
quietly pocketed his customers’ original 


same with the additional ones. The cus- | 
tomer was naturally delighted, as he was | 


things did not work out so well for the | 


“The bureau has brought several ac- | 


the past year, but this type of stock | 
swindler at present is in abeyance. He | 
depends for profits upon comparatively 
small percentages and a large turnover. 
For the most part he has gone out of 
business or has been forced into retail- | 
ing. ' 

“The let-up in bucket shop activities, 
however, is only temporary, and raising 
prices on the stock exchanges would 
quickly bring a recurrente: There will | 
always be 100 per Gent ‘suckers’ who will 
invest in fake stocks regardless of mar- 
ket conditions and it is they who are 
keeping the ‘gvps’ alive at present. 
They should realize that telephone calls 
and telegrams from unknown individuals 
or firms advising the purchase of stocks 
are nearly always intended ‘to benefit 

| 
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which views the alleged wrong-doing of | 
the defendant as a breach of civil con- 
tract. . Since this was a criminal prose- 
cution under the statute, it wgs neces- 
sary under the statute to prove violation | 
of the statute and not primarily viola- | 
tion of the mortgage. Hence the charges | 





of the court were not erroneous. | Sh 


* The foregoing holding as to the neces- 
sity of establishing fraudulent intent and 
lack of consent with reference to the ad- | 
missibility of testimony in order that the | 
State might sustain the charge laid in| 


the indictment disposes of the objection 


jand exception of the prosecutor along | 
| this line also. 


Under section 13681, General Code, the | 
prosecuting attorney may except to a.de- 
bill of exceptions thereto, which the court 
shall sign and it shall be made a part | 
of the record. The purpose of this sec- 
tion is not to obtain a reversal of the 
judgment of the court in the case in 
which the bill is taken; its purpose is | 
simply to determine the law govern | 
in a similar case, State v. Granville, 45 | 
Ohio St., 264. We do not, therefore, rule 
upon objections and exceptions of the | 
prosecuting attorney herein which re- 
late to the trial of this particular case | 
only, the decision of which would serve 
no purpose to determine the law to gov- | 
ern in a similar case. 

Exceptions overruled. 

KINKADE, ROBINSON, JONES, MATTHIAS 


and Day, JJ., concur. 


Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Paul, Minneapolis & Omaha Ry. 
2 Months 

1930 1929 
3,285,485 3,053,506 
541,153 664,559 
4,121,540 4,040,998 
431,786 496,066 
775,447 


771,960 
1,907,992 2,064,727 
3,572,970 


3,386,430 
468,026 


735,110 
219,913 221,720 
. 732 


"864 
614,333 245,574 
122.419 


391,469 
1,746.53 1,746.53 
834 


“82.2 


1929 
1,510,576 
313,869 
1,978,374 
242,888 
363,483 
1,002,448 
1,733,598 
244,776 
109,685 
bod 49 
184,642 
68,545 
1,746.53 
87.6 


February 

1930 
8,390,349 
862,082 
4,743,393 
631,868 
780,847 
1,650,154 
3,463,997 
1,279,396 
345,000 
1,943 
932,453 
827,346 
4,506.14 

73.0 


. 


Seaboard Air Line Ry. 
2 Months 

1930 1929 
6,974,181 7,560,705 
1,742,025 2,040,900 
9,660,639 10,511,543 
1,244,380 1,287,056 
1,593,508 1,786,309 
8,410,534 3,652,694 
7,129,033 17,679,739, 
2,531,606 2,831,804 
674,167 670,000 
3,460 3,086 
1,853,979 2,158,718 
1,634.863 1,809.388 | 
4,502.13 4,490.38 | 
73.8 73.1 | 


1929 
3,792,738 
1,043,666 
5,290,851 

625,803 
906,385 
1,782,860 
3,790,457 
1,500,394 
345,000 
2,207 
1,153,187 
969,398 
4,490.38 
71.6 


1930 
1,662,471 
136,602 
1,912,624 
646,093 
488,449 
639,036 
1,909,017 


93,251 
*89,893 


*234,258 
1,943.39 


Gulf, Colorado & Santa Fe Ry. 
February 2 Months 
1929 1930 1929 
1,754,008 3,326,605 3,836,333 
161,457 292,902 345,698 
2,087,296 38,854,968 4,432,955 
586,248 1,125,104 901,244 
439,975 972,872 897,107 
669,009 1,349,408 1,421,681 
1,769,557 3,697,872 3,469,777 
267,739 157,096 963,178 
92,154 189,503 172,404 
2,062 524 * 2,820 
173,523 *32.931 788,454 
73,005 *316,980 569,879 
1,944.83 1,943.39 1,944.83 
86.9 95.9 18.3 


3,607 
249 


99.8 
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New York, Apr. 1. 


the sender rather than the recipient.” 
In concluding the observations based 
on his survey, Mr. Washburn said that 
newspaper readers and office-building 
managers have assisted the bureau of 
securities immeasurably. 
“Persons who read of our investiga- 


tions, raids and court actions in the news- | 


papers, telephone or bring us tips and 
valuable information,” he said. “Infor- 
mation received from newspaper readers 
has been responsible many times for in- 
junctions and convictions. 

“Building superintendents and man- 
agers have supplied our investigators 
with information and have shown an in- 
creasing tendency to cooperate. 


to rid their premises of undesirable ten- 
ants, and to assist us in prosecuting such 
tenants. 

“Thus, in general, the city at present is 
less bothered by the ‘bucketeer’ than it 
has been in many years. Additional leg- 
islation is urgently necessary, however, 
to increase the supervisory power of the 


tion now pending in Albany. We must 
be prepared to deal with the next wave 
of Wall Street prosperity, which will in- 
evitably bring with it the usual accom- 
paniment of financial flotsam 
jetsam.” 


Tendency to Chain Banks 
Opposed in Massachusetts 


Commonwealth of Massachusetts: / 
Boston, Apr. 1 
The tendency toward chain banking, 
evident in recent years, was said to vio- 
late the spirit of the law, by Representa- 
tive Paul A. Dever, of Cambridge, re- 
cently, in appearinig’ before the joint 
rules committee in favor of a measure 
providing for appointment of a commis- 
sion to study business and banking com- 
bines in Massachusetts. 
Although trust companies in Massa- 


chusetts may not have branches in com-} 


munities other than their home cities or 
towns, without special permission of the 
State, some Boston banks, Mr. Dever 
stated, accomplish the same end through 
subsidiary or associated companies. He 
referred to this type of banking develop- 
ment as “unhealthy” and a step in the 


| direction of credit monopoly. 


Statements were submitted by other 
members of the general court on the 
measure and also on the resolve which 
would provide for the appointment of a 


i | commission to revise and codify the law 
| his customers that they had been wiped | 


}out in the crash, but offered to reinstate 
|their accounts for a small additional | 


relative to corporations engaged in the 


| business of loaning money and discount- 
Representative Harry D. Sis- | 
|son, of Pittsfield, favored extending the 
| provisions of the latter to include indi- 


ing paper. 


viduals who make loans under $300, 
charging 3 per cent interest monthly. 


Storms Costly to County 
Governments in Wyoming 


State of Wyoming: 
Cheyenne, Apr. 1. 
Had it not been for increased expendi- 

ture for read and bridge construction 
made necessary because of storms, the 
cost of county government in Wyoming 
would have shown > substantial decrease 
in 1929 over 1928, according to a recent 
statement made by John A. Reed, State 
examiner, to Governor Frank C. Emer- 
son. 

The expense of maintaining the 23 
county governments during last year 
totalled $2,825,569. Mr. Reed stated 
that his analysis showed a splendid co- 
operative effort by the several boards of 
county commissioners to curtail unneces- 
sary expenses and at the same time bring 
about commendable reductions in essen- 
tian operations and an increased surplus. 


Illinois Plans to Retire 
Part of Road Bond Issue 


State of Illinois: 
Springfield, Apr. 1. 


05 
outstanding road bonds in the $60,000,000 
issue, according to a report made to 
Goverfior Louis L. Emmerso 


ment of public works and buildings, and 
Chief Highway Engineer Frank T. 
eets. 

To date, the State has retired $8,000,- 
000 of the $60,000,000 issue. It will begin 
retiring the principal and interest of the 
$100,000,000 roati bond issuc in 1932. 

From 1932 to 1944, inclusive, the prin- 
cipal and‘interest payments on the two 
bond issues will be met simultaneously. 
The payment in 1944 will retire the last 
of the bonds in the. $60,000,000 issue, 
while the final payment on the $100,000,- 
000 issue probably will be made in 1959 
or 1960. 

The maximum payment to be made on 
principal and interest of the two bond 
issues is $9,700,000, and will be paid in 
1941, Payments will average $8,500,000 
however. 

Revenues from the automobile licenses, 
Governor Emmerson was told, will be 


sufficient to pay off the two bond issues | 


without resorting to direct taxation. 


Accord on National 


Bank Taxes Is Near 


Inclusion of Real Estate Levy 
Still Is Unsettled 


State of Minnesota» 

St. Paul, Apr. 1. 
Only one main point of difference re- 
mains between the taxing officials of the 
States and the representatives of the 
American Bankers Association on the 
taxation of the shares of national banks, 
it was stated by George H. Sullivan, 
chairman of the Minnesota interim tax. 
commission and president of the Associ- 
ation of States on Bank ‘laxation, follow- 
ing the recent meeting in Chicago of 

delegates from the two groups. 


The remaining difficulty is whether or! 


not all real estate taxes paid by na- 
tional banks and all real estate taxes 
paid by mercantile, menntacturing and 
other business corporations should be in- 
cluded in comparing the respective 
burdens of State taxation borne by 
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For the | 
| most part, we have found them anxious 
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State along the lines of licensing legisla- | 
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U. S. Treasury | 
Statement 


Mar. 29, 1930 
Made Public Apr. 1 


Receipts 


Customis receipts ......... $2)352,76080 
Internal-revenue receipts: 
8,158,550.09 


Income tax ........ 

Miscellaneous internal ‘ 
1,991,015.99 
2,227,929.09 


revenue ....... 
Miscellaneous receipts . 

9,730,256.01 
363,965 ,402.32 


ceva ess378,695,658.83 

Expenditures 
General expenditures ..... $4,551,495.00 
Interest on publie debt.... 215,960.84 
Refunds of receipts 828,324.80 
Panama Canal 15,91261 
Operations in special ac, aR 
1,371,843,3F 


counts ¢ i 
Adjusted service certificate 

107,707.20 
21,149.28 


fund 
660,027.33 


Total ordinary receipts.. 
Balance previous day 


Total 


Civil- service | retirement 
WN. 3:3 60. SiS 
Investment of trust funds.. 
Total ordinary expendi- ’ 

tures 3,708,679.16 
7 1,137,279.25: 
- ee eee e+ 368,849 ,699,92' 


373,695 ,658.33 


oo ee 
Balance today ... 


Daily Decisions 
of the 


General 3 
Accounting Office. 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve ‘ 
of all expenditures by Government *' 
agencies before such expenditures’ 
finally become closed transactions, ” 
Interpretation of the laws is neces- 
sary, therefore;>in many instances. )* 
The latest decisions with respect to) 
expenditures made by the ‘Comp-'*' 
troller General follow: T 
A-29677. Government Supplies—Ship: 

ment From Foreign Land—Marine Insur- 
ance. Where supplies for the Government 
are purchased from a manufacturer in a 
foreign land, f. o. b. point of origin, and 
the shipper obtained and paid for a policy 
of marine insurance on the shipment with- 
out being requested so to do by the pur- 


| chaser, the United States is not liable for 


the insurance premium, and.in view of thé 
established policy of the United States: 
Government not to carry fire, marine, orf 
tornado insurance on its property, there 
is no authority to reimburse the shipper 
therefor. (Mar. 27, 1930.) : 
A-29763. Contracts—Treasury Depart- 
ment+Repairs to Post Office—Delay—Ligqui- 
dated Damages—Remission—Compensation 
Under Contract. Where it is established 
that the contractor delayed the work con- 
tracted for, without any fault of the Gov-¢ 
ernment, said contractor becomes liable! 
for the liquidated damages provided in the 
contr for each. day of such delay, unle 
such delays are shown to be due to unfoge- 
causes beyond the control and 
without the fault or negligence of con- 


| tractor, excusable under the provisions of 


the contract. 


Where the contract contains an express 
stipulation as to the amount of compensa- 
tion, such stipulation,is conclusive on the 
parties and measures the amount of recov- 
ery for performence. (Mar. 27, 1930.) 

A-31053. (S) Compensation— Railway 
Mail Service—Dismissal. The making by a 
laborer employed in the railway mail seTYr, 
ice, of a false oath to an affidavit in cons, 
nection with his anplication for civil serv- 
ice examination for appointment, resultitg’ 
in his dismissal, does not constitute such 
a violation of his oath of office or breach 
of his contract of employment as to cause! 
a forfeiture of compensation earned for 
period prior to dismissal. (Mar. 27, 1930.) 

A-30946. Appropriations—Fifteenth De- 
cennial Census of the United States—Un- 
employment Survey. Under the appropria- 
tion for the Fifteenth Decennial Census, 
and the law authorizing the taking of such 
census, there is no authority for the mak- 
ing of a survey and special studies of the 
economic conditions, ete, of unemploy-{ 
ment. (Mar. 28, 1930.) at 
eee _. 
The bankers wished to exclude reéhl’ 
estate taxes entirely in making the com. 


r 


|parison, whereas the representatives of 
|the States wished to include them. °" 
This year Illinois will retire $8.058,- | 
5.87 in principa] and interest of the 


Mr. Sullivan stated that he uwunder- 
stands the bankers are making another 
suggestion that the tax on banks shall 


;not be a greater proportion of the net 
Apr. 1 by | 
Director H. H. Cleaveland of the depart- | 


income of banks derived from all 
sources, including income from tax- 
exempt securities, than is the tax on 
corporations to their net income from 
all sources. ay 
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Advantages of Ready Market and Other Favor- 
able Conditions Offering Prospect for Profitable 
Business Weighed by New England Farmers 


By CHARLES H. CRAWFORD 


Sheep Specialist, Department of Agriculture, State of Maine 


“F INTEREST our young men and 
keep them in our State and on our 
farms something must be done to 

eliminate a certain kind of work that is 

undesirable to them and to increase the 
farm income. Long hours are no longer 
attractive. 


Our State has hundreds of barns full 


of hay for which there is no market, 
thousands of acres of tillable land un- 
occupied and many fine sets of farm 
buildings neglected. The sheep industry 
seems to offer the key to the situation. 

The hay when fed to sheep *will return 
a greater price per ton than can be real- 
ized in any other way. Our fields and 
pastures can be utilized for the produc- 
tion of grain, roots and grazing at a 
handsome profit. The labor requirements 
are light, expensive buildings and equip- 
ment unnecessary. 

The big question of markets and thar- 
keting of the products of these farins is 
eliminated, and there seems every in- 
ducement for our Maine farmers or busi- 
ness men with money to invest to acquire 
titles to large tracts of land that are 
available on which sheep can be kept at 
a satisfactory profit. 

There are hundreds of farms that 
could be purchased at very low prices. 
In many localities, groups of sufficient 
Size and number are available on which 
large bands of sheep could be kept 


A ' 


There seems little or no reason why 
Sheep ranching in Maine on a moderate 
Scale of 500 to 1,500 sheep cannot be car- 
ried on as successfully, and should return 
a greater profit per capita than on 
the western ranges. Figures available 
warrant the statement that capital can 
be safely invested in sheep ranching of 
this kind and will return to the in- 
vestor a percentage of profit exceed- 
ing any other investment carrying the 
Same degree of safety. 

Ranching on the western plan, when 
several of our neglected farms ‘are 
grouped together, does not require 
fences, and the menace of dogs or bears 
is eliminated by the shepherd and his 
gun. Barns and sheds sufficient and 
Suitable are located on nearly every 
farm. : 

There are many inquiries from inter- 
ested parties for large tracts of land 
that might be purchased and suitable 
for ranches, coming from various parts 
of the United States. 

In order to invite and encourage in- 
vestors of this kind a New England- 
wide meeting was recently held in Bos- 
ton, at which time representatives from 
all the New England States discussed 
the advisability of locating groups of 
farms sufficiently large, with water and 
other requirements available, to be 
turned into sheep ranches. A _ special 
committee for each one of the New 
England States was appointed at this 
time to make a survey and locate such 


tracts of land, get an approximate cost, 
and report on the buildings, acreage 
of pasture and tillable land, as well as 
wood and timber land. 

When this work is completed there 
will be another meeting in Connecticut, 
where the reports from the various 
States will be assembled, checked over, 
and the final program worked out. 
This should result in putting many neg- 
lected and abandoned farms to work, 
which seems to warrant the support 
of every citizen interested inNew Eng- 
land’s welfare. 


* 


The following questions were consid- 
ered at the Bostom meeting: 

Where can tracts of land of suitable 
size for 500 to 1,000 sheep be purchased 
in New England and at what price ? 

Where can satisfactory breeding 
ewes be purchased ?. Price? Breed? 

What buildings are necessary? 

What will be the cost of grain, hay, 
labor, etc.? 

What would be reasonable to expect 
in the way of profit? 

What is the best market? 

When should the lambs be 
keted? : 

How can the wool be marketed to 
best advantage? 

Without doubt the most discourag- 
ing element and the direct cause of the 
rapid decrease in the sheep population 
in our State for the past decade was the 
parasitic diseases of which our farm- 
ers had little knowledge. As each suc- 
ceeding year made greater inroads into 
their flocks in the way of death, the 
situation became entirely discouraging 
and hundreds of our farmers disposed 
of their entire flocks. 

During this time the western ranges 
were being opened up and made ayail- 
able for grazing sheep at little or no 
cost, making it possible for the western 
ranchers to raise wool and mutton at 
less cost than could be done in our 
State. 


m™mar- 


* 


Due to the economic changes we now 
find that the sheep population on the 
ranges is on the decrease, and that 
owing to our nearness to the natural 
markets, we are im a position that is 
rapidly becoming more attractive to the 
sheep business. 

Sheep can be kept on our Maine 
farms and will return a greater profit 
to their owners per head than they do 
at the present time in the West. Our 
Maine farmers are getting more * for 
their wool than do the western 
ranchers. 

Due to our climatic conditions, won- 
derful water supply, a greater per cent 
of rainfall, our fields and pastures pro- 
duce excellent forage and will produce 
heavier lambs at the same age than 
those in the West. 





Ariding Red Men to Solve Problerns 


Activities of Woman Indian Commissioner 
By FLORA WARREN SEYMOUR 


Member, Federal Board of Indian Commissioners 


HEN, more than seven years ago, 

I was appointed a member of 

the Federal Board of. Indian 
Commissioners—the first woman to re- 
ceive this commission—a friend wrote 
that, inasmuch as the Indians referred 
to the governmental authorities iby the 
Picturesque title of the Great White 
Father, I might be similarly entitled.to 
the cognomen of the Great White Aunt. 

While I am grateful that the name 
has not become current, yet I find that 
the duties of the position have a good 
deal of the vague and yet extensive 
character belonging to the relation- 
ship of aunt. 

This Board on which I have the 
honor to serve is unusual, if not unique, 
among Government institutions in that 
its members serve “without pecuniary 
compensation,” as indicated by the law 
which requires that they be chosen 
‘“‘from among men eminent for intelli- 
gence and philanthropy.” 

A modest appropriation each year 
provides for an office in Washington 
and a small fund, from which the’ trav- 
eling expenses are paid for members 
who visit Indian reservations and 
schools, as long as it lasts. When this 
Smal] amount is exhausted the members 
may and frequently do continue their 
researches at their own expense. 

Strictly speaking, the activities of the 
members of our Board might be thought 
to stop with the survey of Indian Serv- 
ice activities and reports making criti- 
cisms or suggestions for their improve- 
ment. In actual practice none of us, 
I think, so limits it. 

We take the commission of the Presi- 
dent as a call to a good deal of volun- 


tary effort.on behalf of Indian better- 
ment, in whatever line of activity lies 
open to us. 

Speaking for myself—and we are all 
quite independent in our activities, so 
that I should not presume to speak for 
any one other tham myself—I.have felt 
that membership on this distinguished 
Board has meant both the duty and the 
responsibility of adding continually to 
my store of knowledge of Indian life, 
Indian history, Indian problems. 

It was a field im which 1 had previ- 
ously studied for years; it is vast 
enough to afford endless investigation 
for years tocome. I have felt some ob- 
ligation to impart that information when 
requested—by way of correspondence 
and answers to individual questions, by 
radio talks and articles and other writ- 
ings, by lectures to organizations of all 
sorts. 

It has meant also an effort'to be more 
practically helpful. My telephone 
rings. | advise application to the 
Workmen’s Compensation Commission 
for an Indian who has been injured in 
the course of his employment in a Chi- 
cago factory. The postman brings me 
a request for the revision of some west- 
ern recollections of an Indian who is 
on the road to authorship. 

A caller wants to know something 
about the history of the Metlakatla 
tribe. Another inquires the exact 
meaning of 4 noncitizen Indian as ap- 
Plied to the Five Civilized Tribes: 

Or some thought must be given to the 
needs of the Indian schoolgirl who has 
until recently been ‘“ member of our 
household, but has now returned to the 
bedside of a sister who is tubercular. 
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Cases im Early Stages- Successfully Treated at 


State Sanatorium in Midst of Region of Ten Thousand Lakes 
By DR. H. A. BURNS 


Superintendent, Ah-gwah-ching Sanatorium, State of Minnesota 


HE Arrowhead district of Min- 

sota is a national playground— 
; a huge arrowhead of the sort 
the Indiams in the old days used when 
making raids upon the camps and the 
big blue ox of Paul Bunyen. An area 
approximately 200 miles long and 100 
miles wide, with Lake Superior, Grand 
Portage, and the Pigeon River outlin- 
ing its point, while the lakes of Cass, 
leach, amd Winnibigoshish with their 
national forests and Ah-gwah-ching 
outline amd define its base. 

This area embraces most—and the 
most beautiful—of Minnesota’s 10,000 
lakes, The’ single lake outstanding 
among others in this group is Leach 
Lake, upon whose western shores the 
State sanatorium is located. 

Here, at Ah-gwah-ching, over 100 
feet above and overlooking Leach Lake, 
the Onegwum Peninsula and the Shinga- 
bee and Walker bays, the present site 
for the State sanatorium was selected 
in 1905. Few places are crowded more 
with points of historical interest. 

The American Fur Company and the 
Northwestern Company both operated 
trading posts here during the early 
years of the last century. Zebulon 
Pike visited Leach Lake in 1806, and 
upon its shores occurred what is sup- 
posed to be the last offensive campaign 
that the United States Army wads en- 
gaged im within the confines of the 
United States. 

Here, in a most beautiful setting, 
with an historical, background that 
must always attract interest and hold 
attention was the State sanatorium con- 
structed in 1907. 

The first patient was admitted in De- 
cember of that year. During the 22 
years following, 7,000 patients, who 
were citizens of Minnesota, have been 
cared for in this institution. The sana- 
torium has gradually grown from an 
original capacity of 54 to its present 
capacity of 315 beds. 

The law creating the State sana- 
torium makes it possible for any per- 
son Who has resided continuously in 
the State for one year to be admitted, 
provided his maintenance is guaranteed 
by the sanitary district where his resi- 
dence has been established; or, if the 
patient himself is able, he may furnish 
the guarantee. 

It is obligatory upon the part of the 
sanatorium to admit patients only who 
have payment of maintenance guaran- 
teed. This payment is $1.40 per day, 
or slightly less than $45 per month. : 

The patients cared for are the early 
and moderately advanced cases, teen 
age, and active tuberculosis cases 
among children. The removal of the 
teen age child from association with 
the adult has made it possible for these 
patients to remain on the cure without 
acquiring social habits or habits of 
thought which so often have defeated 
the cure. 

The patients are at liberty to consult 
with their doctor or the superintendent 
at any time. Lectures are frequently 
given by members of the staff. g 

The patient, while-on the cure, is 
prepared for his ultimate discharge and 
employment. The patient suffering 
from tuberculosis «nters. the sana- 
torium for the single purpose of re- 
covery. ‘ 


The medical staff is organized to pro- 
vide constant care for each patient. 
The more ‘it establishes contact with 
the sick, the better the cure, and the 
quicker his discharge. 

The county usually is the unit paying 
the expenses. Because of this, both 
county and the sanatorium expect each 
patient to make an effort to convalesce 
as rapidly as possible. 

In tuberculous control, it is impor- 
tant to remember that early diagnosis 
and hospitalization mean a shortened 
period of treatment, with early dis- 
eharge, and maximum recovery of earn- 
ing capacity, together with little, if any, 
exposure or infection of others through 
contact. 

On the contrary, advanced stage 
means prolonged hospitalization with 
limited ability towards becoming self- 
supporting following discharge. It is 
the case found late in the disease rather 
than the early case that exposes and 
infects its associates. 

There are sound reasons based on 
economy, science, and good public ad- 
ministration to prove the advantages 
of the close cooperation between the 
county officials and the sanatoria to 
the end that the cases of tuberculosis 
be found early, hospitalized promptly, 
and discharged within a few months, 
before he has infected others and be- 
fore his working capacity has been 
seriously interfered with. 

With an aggressive attitude towards 
tuberculosis control by those respon- 
sible, this disease is destined to come 
under the control of modern public 
health ‘methods as effectively as ma- 
laria, typhoid, and diphtheria. 

The State sanatorium has sufficient 
facilities for the care of 315 patients. 
Seventy of these beds are for bed-rid- 
den cases, and require considerable 
nursing service. The remainder of the 
patients are ambulant or semiambulant. 

In order to serve the patients ade- 
quately, a fine dairy is maintained in a 
modern barn. Thirty-two holstein cat- 
tle, most of which are thoroughbred, 
supply milk and cream to the patients. 
The herd is accredited for immunity 
against both tuberculosis and abortion. 

In addition to the dairy, the sana- 
torium has a very fine set of farm 
buildings that house high-grade stock, 
which aid in the support of the insti- 
tution, as well as furnish fresh food to 
the patients. 

The institution has a _ greenhouse 
where all the flowers for the patients 
are raised together with settings for 
garden use. Adjacent, is a fine nursery 
in which are growing 50,000 pine and 
spruce seedlings to be planted in the 
near future on the _ institutional 
grounds. ° 

At the present time there are 230 
patients at Ah-gwah-ching. These pa- 
tients are all serious-minded, con- 
scientious cure takers, whose great 
hope is to return to their former homes 
and. occupations in as short a time as 
possible. ’ 

With the serious intent shown by 
these patients in taking the cure, in 
most instances their plans and hopes 
will be gratified. No one element is 
more effective towards convalescence 
than the patient’s will to recover. 
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America’s High Mortality Rate 


in Maternity Cases + «+ + 


Lack of Proper Care and Interference with Nat- 
ural Birth Found to Be Largely Responsible, in 
Study for Devising Remedial Measures 


By BLANCHE M. HAINES 


Director, Maternity and Infant-hygiene Division, Federal Children’s Bureau 


HE UNITED STATES has not 
occupied an enviable position, 
compared with a number of for- 
eign countries, in the mortality rate of 
women from causes connected with 
childbirth. 
When the first report ‘for the birth- 
registration area was issued in 1915 by 
the Federal Bureau of the Census, the 
maternal mortality rate for the area was 
found to be higher than the correspond- 
ing rates for a group of foreign coun- 
tries for the same year, with the excep- 
tion of Chile. In 1927, the latest year 
for which rates are available from prac- 
tically the same foreign countries, the 
United States had the highest rate in 
the group. 


A 


\enedries have been advanced to ac- 
count for this condition, several of them 
based on general conclusions, such as lack 
of attendants at childbirth, inaccessibil- 
ity of medical attention for the mother, 
or the. service of poorly trained attend- 
ants (largely colored midwives) and the 
fact that the population is heterogeneous, 
made up of many different races. None 
of these has been thoroughly proved or 
accounts wholly for the higher rate in 
the United States. 


From time to time tabulations of the 
causes of maternal deaths as reported on 
death certificates have been made. Uni- 
formly thesé tabulations have shown 
sepsis, or blood poisoning as the lead- 
ing cause of deaths of women from 
causes connected with childbearing. The 
cause from which the second largest 
group died was convulsions or albumi- 
nuria. 


Variations in the total maternal mor- 
tality rate and in the rates from cer- 
tain causes have occurted from year to 
year. A downward trend in the rate of 
deaths due to albuminuria and convul- 
sions has been observed; this cause 
seems to have been lessened in serious- 
ness .by the efforts of official health 
agencies in instructing women in the 
importance of prenatal care and medi- 
cal superyision. 


‘ A 


These comparatively slight changes in 
the rates suggested the advisability of 
a. study of factors influencing the 
causes of maternal mortality. At a con- 
ference of the State directors in charge 
of the administration of the maternity 
and infancy act held at the Children’s 
Bureau in Washington in 1926, a paper 
outlining the scope of such a study was 
presented by the chairman of the con- 
sulting obstetrical committee of the 
Children’s Bureau. 

The feasibility of making a study of 
maternal mortality and plans for \mak- 
ing it were diseussed by the State -di- 
rectors. It was decided to make the 
study in States in which it should be 
requested or sponsored by the State 
medical society and could be. made under 
the direction of the State department of 
health with the cooperation of the 
United States Children’s Bureau. The 
Bureau, with the assistance of its con- 
sulting obstetrical committee, prepared 
the schedules and agreed to assemble the 
findings. 


The plans for the study included the 
investigation of every maternal death 
within a two-year period in the States 
in the birth registration area request- 
ing the study. It began with the deaths 
of Jan. 1, 1927, and closed with the 
deaths of Dec. 31. 1928. 


In the first year 13 States—Alabama, 
Kentucky, Maryland, Michigan, Minne- 
sota, Nebraska, New Hampshire, North 
Dakota, Oregon, Rhode Island, Virginia, 
Washington, and Wisconsin—began the 
study and conducted it through the two- 
year period, In. 1928 two additional 
States — California and Oklahoma— 
joined in the study for that: year, mak- 
ing a tétal of 15 States engaged in the 
study the second year. 

Data concerning approximately 7,500 
women who died from causes connected 
with childbearing will be included in the 
report of the study. .The interviewers 
who collected the data were well-trained 
physicians. 

They obtained copies of the death cer- 
tificates of the mothers and. birth ‘certifi- 
cates of the children, interviewed physi- 
cians and midwives who had attended 
the women who died, and secured infor- 
mation from hospitals in which these 
patients had received care. The object 
of the interviewers was. to get all the 
information available as to the type. of 
care received before, during and follow- 
ing the birth of the child. 
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Standards of prenatal care prepared 
by a committee of the country’s leading 
obstetricians and issued as a bulletin by 
the Children’s Bureau were considered 
in preparing the schedule for collecting 
infogmation. This was to make possible 
in the collection of data and the assem- 
bling of the material, a description of 
the type of care given which vould be 
graded and classified. 

A few. preliminary tabulations have 
been made in regard to the 3,234 ma- 
ternal deaths in the 13 States making 
the ‘study for the year 1927. It should 
be borne in mind that only the women 
who died from causés connected with 
childbirth were included in the study. 

The cause of death for nearly 800 of 
the 3,234 women who died was albumi- 
nuria or convulsions. Prenatal care has 
been an important factor in the reduc- 
tion of deaths from albuminuria and 
convulsions; 373 of the women who died 
from this cause had had no prenatal 
care, and but 20 women had had the best 
grade of prenatal care, although 76 had 
had care regarded as good. 

The first finding then is that many 
of the women who died had had no pre- 
natal care whatever and very few had 
had the best grade of prenatal care. Of 
the 3,234 deaths, 1,278—40 per cent— 
were due to septicemia; and 570 of the 
deaths from septicemia were preceded 
by abortions. 

The chief point of interest in regard 
to this group is that 309 of the 570 
abortions were induced. Induced abor- 
tions were thus responsible for about 
one-fourth of the deaths from septi- 
cemia. This means that one-fourth of 
the women who died from sepsis might 
have lived if interference had not oc- 
curred. 
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Ihdiscriminate Use of Timber 


Patrimony Wasted by North Carolina Landowners 
By J. W. HARRELSON 


Director of Conservation and Development, State of North Carolina 


\ K ye OF North Carolina have neg- 

lected and wasted our timber 

and have made little or no pro- 

visions for producing our own timber 
in the future. 

Indiscriminate cutting without re- 
gard to small trees, general wasteful- 
ness and forest fires have put our 
timber consumption heavily on the red 
side of the cash balance sheet. A Fed- 
eral Government survey shows that now 
we North Carolinians waste 33,000 car- 
loads of wood each yeay, 

Have You stopped to consider seri- 
ously some of the uses of timber cre 
their products? Think now in term 
of timber uses and production of our 
State: We use wood for building houses 
of all types, fuel, making furniture, 
railroad crossties, wire line poles, pulp- 
wood and numerous other purposes. 

The soil of North Carolina is well 
adapted to timber gowing, and we have 


4,000,000 acres of uncultivated land , 


that is not in timber. With this latent 
possibility of adding millions of dollars 
each year to the wealth of the State, 
we do little on reforestation and con- 
tinue to import lumber at an annual 
cost of about $5,820,000. 

On all sides we hear much talk about 
the high tax assessments on rural 
lands, ,,[f landowners had begun the 
seal of proper timber protection 


and marketing 20 to 30 years ago, 
almost all farms in North Carolina 
would now have an annual cash income 
many times the annual taxes. : 

The esthetic value of trees is mani- 
fested by the pleasing,effect on the 
landscape. The presence of trees is 
necessary in considering the comfort 
and beautification of a residence site. 
Forests are necessary in the planning 
of any program of game protection and 
restoration. 

Examinations and surveys by Arniy 
engineers since 1911 have coriclusively 
indicated that any power, navigation, 
or flood control dams on the Tar River 
would be exceedingly expensive.’ They 
have indicated that,the benefits to be 
received from any such projects located 
at the most favorable sites would in 
no way and by no reasonable method 


‘of figuring, bring in a reasonable re- 


turn from the money expended. . : 
This report has amply justified the 
decision which this division came to 
some years ago, namely, that it would 
not be a wise.expenditure of the State’s 
funds to attempt to make water power 
studies on the Tar River. 
Reforestation of unused lands in the 
basin of the river is the most practi- 
cable’ method of’ flood control and of 
preserving the purity of water carried 
in the river, from the standpoint of 


ra | 


i$ 


+ 


: 


municipal, industrial, and other re 4 


igs dil" 
Tete. 


i ae ee 





